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General 


Foreign Ministry Denounces Attack on Hosokawa 
0W0106094794 Tokyo KYODO in English 0930 
GMT 1 Jun 94 


(Text] Beijing, June t KYODO—The Chinese Foreign 
Ministry on Wednesday [1 June] denounced an incident 
two days ago in which a gunman threatened former Prime 
Minister Morihiro Hosokawa in a Tokyo hotel by firing a 
shot at the ceiling. 

“It is an act which does not win the nearts of the people to 
terrorize a politician who took a wise attitude on the issue 
of Japan's past invasion,” according to a comment 
released by the ministry's uiforrnation department. 

The assailant told police that he was angered by 
Hosokawa's apology, when he was premier, for Japan's 


UN ' Views Issue of Refueling DPRK 
Nuclear 


OW3105123194 Beijing XINHUA Domestic Service 
in Chinese 1088 GMT 31 May 94 


[By Wang Pingxing (3769 1627 5281)) 


[Text] United Nations, 30 May (XINHUA)—A presiden- 
tial statement adopted by the UN Security Council 
[UNSC] this evening calls for immediate consultation 
ee Oe ee 
and the DPRK on technical measures for \ 

nuclear fuel rods of the latter's nuclear reactor. 


The statement urges the DPRK to replace the fuel rods of 
its 5-megawatt reactor “in a manner that preserves the 
technical possibility of fuel measurements” as required by 
the IAEA. 

The statement also urges IAEA inspectors to stay in the 
DPRK to monitor the 5 megawatt-reactor. 

Speaking during the UNSC consultations, Li Zhaoxing, 
China's permanent representative to the United Nations, 
pointed out: Because of their joint efforts, all parties 
concerned have achieved a series of successes in handling 
the DPRK nuclear issue. These hard-carned successes 
should be cherished. Certain problems have now appeared 
with regard to the refueling of the 5 megawatt-reactor, we 
ho; the IAEA and the Koreans will continue their con- 
sultations on the technical measures for monitoring the 
refueling and make efforts to reach agreements as early as 
possible. 

Li Zhaoxing reiterated China's stand on this issue, saying 
that the fundamental way to settle the DPRK nuclear issue 
is by dialogue and negotiations through channels that have 
been established. He said: China does not endorse any 
action that may exacerbate contradictions. As a signatory 
of the Nuclear Nonproliferation Treaty, China, as always, 
does not support or encourage nuclear proliferation. He 
said: “We have been looking forward to a proper solution 
to the DPRK nuclear issue through proper channels so that 
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peace and stability can be maintained in the Korean 
peninsula and so that there will be a nuclear-free Korean 
—— 


) Asia Commercial Committee To 
Be Set Up 


HK3005 154794 Beijing ZHONGGUO XINWEN 
SHE in English [324 GMT 30 May 94 


Saws heap 7 Tey Fg attpaaline dn pecmecorle w 


As Hainan is the province in China to see the shortest 
distance from the country to the Southeast Asia region and 
is the largest special economic zone, it can act as a bridge 
between China and Southeast Asian countries in order to 
promote economic cooperation and trade between them. 


OW 3005 113094 Beijing XINHUA in English 0933 
GMT 30 May 94 


ay Manila, May 30 (XINHUA)—One health official 
Organizations including two from China were 


bs 


mation campaign on the danger of smoking.” 
He also urged the media to support anti-tobacco legisla- 


tion. 
Journalists Interview UN Official on Women's 
Conference 


OW2905 151494 Beijing XINHUA in English 1430 
GMT 29 May 94 


[Text] Beijing, May 29 (XINHUA)}—Gertrude Mongella, 
visiting secretary-general of the Fourth World Conference 
on Women, said here today that she was very pleased to see 
that “China is really determined to make the conference a 
success.” 


She made these remarks in an interview here this after- 
noon with a group of Chinese journalists while talking 
about her impressions from her study tour of China. 
Mongella said that as with the three previous world 
women’s meetings, “the main focus of the fourth confer- 
ence has been on the advancement of women in the areas 
of equality, development, and peace.” 


She noted that the Third World Women’s Conference in 
1985 adopted the Nairobi forward-looking strategies for 
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the advancement of women to the year 2000, covering 
almost all problems in society. 

The fourth conference, to be held here next year in Beijing, 
will focus on limited critical issues such as the the impact 
of growing poverty on women, equal chances for women's 
education, women and problems related to their health, 
violence against women, the effects of armed conflict and 
other conflicts on women, and equz' women’s participa- 
tion in the definition of economic si: ictures, policies and 
productive forces. 

She told the journalists that in making preparations for the 
conference, each member state “should write a report” on 
its achievements and obstacles in implementing the 
nairobi strategies and suggesting actions as well. 

She said she also expects the member states to conduct a 
wide discussion of these concerned areas among men and 
women and in government and non-government circles. 


Mongella announced five regional conferences to be held 
in the Asia-Pacific region, Latin America, West Asia, 
Europe and Africa in preperation for the fourth confer- 
ence. 

She expressed the hope that Chinese journalists will do 
more promotion of the conference to work for its smooth 
staging and to inform the 1.2 billion Chinese people about 
it. 

It is imperative for Chinese journalists to popularize 
Chinese women’s achievements so that more people in the 
world will understand China and Chinese women, she 
said. 


This is also one of the major aims of the fourth world 
conference, she added. 


Mongella said she was “very impressed” by the women, 
particularly the strength of women in China, adding that 
she believed that very few people in the world know the 
truth about women in China. 


But, she said, when they come to recognize how much the 

women of China have achieved, especially in their work 

and managing capabilities and rights for equal work, they 

will feel surprised. 

During the interview Mongella also answered a series of 

a 
ina. 
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[Text] Shanghai, May 29 (XINHUA)—Construction of the 
Shanghai ships’ sewage treatment plant, financed largely 
by a grant from a United Nations fund for globai environ- 
mental protection and loans from the World Bank, has just 


Local officials said Friday [27 May] that the project will 
cost 120 million yuan (about | 3.79 million U.S. dollars), of 
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which 4.31 million U.S. dollars will be covered by dor 


OW2805064594 Beijing XINHUA in English 0544 
GMT 28 May 94 


— United Nations, May 27 (XINHUA)—The interna- 

tional community should take a positive approach in 
handling the *iationship between trade and the environ- 
ment, a Chinese delegate told the U.N. Commission on 
Sustainable Development. 


Zhang Kunmin, head of the Chinese delegation, made 
these remarks while addressing high-level members of the 
commission on Thursday [26 May]. 

He said that trade policy measures for environmental 
purposes should not be turned into means towards unjust 
discrimination or limitations on international trade. 

He added that any environmental measures aimed at 
solving cross- boundary and global environmental issues 
should be based on international consensus. 


The commission, a watchdog body set up to monitor 
progress after the U.N. Conference on Environment and 
Development—known as the Earth Summit—held its 
second session on May 16-27. 


The Chinese delegate called attention to the following 
points in taking a positive approach toward the question of 
trade and the environment. 

First, development and trade and environmental protec- 
tion should be made to promote and compliment each 
other instead of being antagonistic. 

In handling the relationship between trade and the envi- 
ronment, a long-range, positive approach should be fol- 


lowed, and efforts should be made in both fields. Ary 
unbalanced approach which would hurt one or the other 
should be avoided. 
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Second, the focal point should be on measures benefiting 
the greatest number of people, he said. 


Since only a liraited number of countries possess advanced 
and environmentally sound technologies and products and 
the financial ability to popularize them, efforts should be 
made to ensure that mankind can benefit from them 
through open, nondiscrirainatory and equitavle interna- 
tional trade, and through technology transfer and cope 


He urged particular efforts against trends based on narrow 
business interest considerations, and those unjustly 
harmful to the trade opportunities of developing countries. 


Finally, he said, emphasis should be placed on assistance 
and support. 

To combine trade with sustainable development, corre- 
financial and technological resources. 

He urged the international community to help developing 


The Chinese delegate called on the intsrnational commu- 
nity to carry out the commitments made at the Earth 
Summit as soon as possible and as effectively as possible. 


Zhang said he expects the commission's deliberations on 
paged yh nate nage dp Ag Ad penn te 
the relevant discussions in the General 

Tariffs and Trade and the U.N. Canteens a wale ond 


Development. 


World Bank Approves Loan for Yanzhou Thermal 
Power Plant 


OW2905 152894 Beijing XINHUA in English 1454 
GMT 29 May 94 


{Text} Beijing, May 29 (XINHUA)}—The World Bank 
recently approved a 350 million U.S. dollars loan for 
China in the construction of the Yangzhou Thermal Power 
Plant while providing a guarantee for the bank's extended 
Co-Financing Operations Program (ECO), also for the 
plant project. 


The ECO program agreement worth 120 million U.S. 
dollars was signed here today between China's Ministry of 
Finance and more than a dozen banks from six countries 
involved in the program. 


This is the first financing for China under the World 
Bank's ECO. The project is one of China's largest energy 
projects to date, and the financing also represents the first 
syndicated loan financing uiidertaken by the Ministry of 
Finance on the international market. 


Present at the signing ceremony were Chinese Premier Li 
Peng, Minister of Finance Liu Zhangli, Minister of Elec- 
tricity Shi Dazhen and senior Jiangsu provincial officials. 
The Yangzhou Thermal Power Plant Project, about 100 
km from Nanjing, the Jiangsu »rovincial capiial, includes 
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the construction of two 600-megawatt coal-fired gener- 
ating unvis and ancillary facilities as well as two 30-km 
high-voltage transmitting lines. 

The whole project involves a total investment of 1.3 billion 
U.S. dollars, of which 470 million U.S. dollars are coming 
from the World Bank and the ECO program. The 
The ECO financing consists of two parts: a 90 million US. 
syndicated loan facility involving !2 banks from six coun- 
tries and a 30 million U.S. dollar-equivalent yen facility 
provided by four Japanese life insurance companies. Both 
facilities carry a 15-year final maturity and a 5-year grace 
penod, with all principal repayment after 10 years fully 
guaranteed by the World Bank. 


An official from the finance ministry said the first syndi- 
cated ECO program extended the loan to 15 years from the 
earlier period of ten years. This, he noted, has opened a 
new channel for China to use more overseas capital, 
including financing from the World Bank. 


United States & Canada 


Daily Comments on Renewal of MFN Status 


HK2705 120094 Hong Kong HSIN WAN PAO in 
Chinese 27 May 94 p 4 


[“New Talk” column: “United States Extends China's 
Most Favored Nation Status for Another Year™} 


[Text] After a protracted effort, U.S. President Bill Clinton 
has finally “turned around.” He announced yesterday 
afternoon (0400 Asian time) the U.S. decision to extend 
China’s Most Favored Nation (MFN) trading status for 
another year, going against the statement he made the 
same time last year that he might completely rescind 
China's MFN trading status next year. 


In fact, Clinton almost made up his mind to “turn around” 
last fall. He made the first step toward this end by going to 
Seattle to preside over the Asian summit and by meeting 
with PRC Chairman Jiang Zemin for the first time since 
assuming office. 


By that time, the United States had developed a new 
outlook on the international situation. After tne dramatic 
changes in eastern Europe, the relations between the 
United States and Western Europe were not as close as 
they had been immediately following Wor)d War Il. This 
was most clearly seen in the fact that several U.S. proposals 
for settling conflicts in former Yugoslavia were rejected by 
western countries. After the disintegration of the former 
Soviet Union, the United States sought to improve its 
relations with Russia. However, Yeltsin's position in 
Russia has been shaky, and he was not even able to appoint 
his trusted follower Gaidar as prime minister. Therefore, 
the importance of Russia for U.S. politics is questionable 
in the future. 

Apart from political problems, there are economic prob- 
lerns. It is clear that Asia will grow further economically. 
President Clinton, who did not attach importanc: to Asia 
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to cover up his embarrassment. 


imposing certain sanctions. But he will only impose sanc- 
tions on weapons valued at $200 million, while the Sino- 
U.S. trade volume will amount to $40 billion in the future. 


haggling for a long time, has finally been solved because 
the United States has withdrawn from its original position, 
though not without “embarrassment.” 


Beijing International Beam on MFN Status 
Renewal 


OW 2905022694 Beijing China Radio International 
in English to Western North America 0400 GMT 
28 May 94 


[Report by China Radio International correspondent Lin 
Shaowen; place and date not given—recorded] 


overall. It said the decision serves the fundamental inter- 
ests of both countries and peoples. The Foreign Ministry 
said MFN, which is granted by both the U.S. and China, is 
beneficial to both sides. 

The Foreign Ministry said China has consistently opposed 
linking MFN with issues not concerned with trade, or 
attaching conditions and requirements. The statement 
expressed regret for the maintenance of U.S. sanctions 
against China, stressing that the U.S. side has made 
unjustifiable accusations about China's human rights sit- 


unacceptable 
to China. It hoped that the U.S. Government would lift all 


principles outlined in the three Sino-American joint com- 
muniques, devclop mutual trust, reduce trouble, develop 
cooperation, and refrain from confrontation. 


ay eran 
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Weekly commentary” by Kung Yao-wen (7895 5069 
429): “The Favorable New Conditions Created for Sino- 
U.S. Economic and Trade Cooperation™] 


[Text] Clinton “Changes His Stand” 


The most-favored-nation [MFN] trading status, which had 
complicated Sino-U.S. ties for a long time, reached a 
decisive period this week and became the focus of the 
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ation between the two countries as well as to the prosperity 
of the Asia-Pacific region as a whole. 


judge this to mark the end of an era. “MFN” was actually 
a historic term first raised by the Americans in dealing 
with China. It was Britain that first used cannons and 
ee 


nited 
only after the success of the Chi- 
nese revolution. 
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China’s exports to the United States, such an amount is 
trivial and only represents a symbolic figure. 


However, to placate congressmen and congresswomen who 
advocate human rights, Clinton also announced “extend- 
ing the sanctions imposed as a result of the events in 
Tiananmen Square,” and continued to refuse China per- 
mission to participate in the U.S. Trade and Development 
Aid Program, the Overseas Private Investment Companies 
Program, and the United States and Asian Environmental 
Partners Program, and denied licenses for exporting dual- 
use civilian products to China, among others. This shows 
that Clinton has not done things in a completely unre- 
strained manner, because he has still kept some room for 
maneuver. 


Notwithstanding, Clinton has dared to go back on [fou 
ding 0694 1353] his campaign promise to strengthen 
pressure on China as well as the executive order he issued 
after taking office on attaching human rights conditions to 
the renewal of China’s MFN status. This has required great 
courage. In particular, while admitting that the policy of 
“linking” trade with human rights “no longer works,” 
Clinton has acknowledged [ren tong 6126 0681] China’s 
views on seeking common grounds while reserving differ- 
ences, laying aside ideological differences such as human 
rights, and working for the goal of developing common 
interests. 


People still remember that, at the summit meeting of 
Asian-Pacific countries held in Seattle in November last 
year, President Jiang Zemin told Clinton: As the Cold War 
has ended, we must focus our attention on economic 
development. China and the United States must increase 
mutual trust, seek common ground while reserving differ- 
ences, and develop their common interests in economic 
and trade cooperation, international peace, and security. 
Handling relations between the two sides must be consid- 
ered from the angle of the global arena, the future, and the 
21st century. At that time, Clinton agreed with this view. 


In Seattle, Chinese Foreign Minister Qian Qichen also told 
U.S. Secretary of State Christopher: “Sino-American rela- 
tions must always be based on common interests, but not 
on the same social system, way of life, ideology, and 
values.” With regard to Sino-American differences, he 
maintained that specific problems should be solved in 
specific ways. He opposed linking specific issues such as 
democracy, human rights, and proliferation of weapons 
with trade. He said that the two countries must stop 
debating about ideology, democracy, and human rights 
issues. They must seek common grounds while reserving 
differences, expand areas of agreement, and work for 
common interests, in particular economic interests. 


Clinton's 27 May speech has shown that the United States 
is treating Sino-American relations from the high strategic 
plane. It has agreed to seek common ground while 
reserving differences and develop common interests. This 
is precisely what is required by the U.S. strategy of shifting 
its economic and diplomatic focus to Asia, because China 
is a Major country in Asia as well as a locomotive of rapid 
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economic development in the region. If U.S-China rela- 
tions become deadlocked or are even brought to a confron- 
tational stage, the United States’ new Asian strategy can be 
nothing but envpty talk. Therefore, Clinton’s decision is 
being welcomed by various Asian countries. 


Academic Views ‘Latent Problems’ in Sino-U.S. 
Relations 


HK3005074294 Hong Kong MING PAO in Chinese 
29 May 94 p B11 


[By staff reporter Wang Chien (3769 0494): “‘Most- 
Favored-Nation Status Issue Surpasses Bilateral Relations; 
There Are Still Many Latent Problems ‘n Sino-U.S. Rela- 
tions” 


[Text] Professor Yuan Ming, director of Beijing Univer- 
sity’s International Relations Research Institute, has 
pointed out that the United States’ decision to renew 
China’s most-favored-nation [MFN] status and separate 
the MFN issue from human rights is good for Sino-U.S. 
relations. But she stressed that the settlement of the MFN 
issue does not mean sustained smoothness in Chinese-U.S. 
relations; instead, there are still many latent problems. 


Yuan Ming pointed out: As a matter of fact, the MFN issue 
has gone beyond the scope of bilatcral relations. When 
making a decision on this, it was impossible for the United 
States to consider it in isolation from other issues, and, to 
a great extent, the United States was also restricted by 
other countries. 


She was of this opinion: Three forces made the Clinton 
administration unconditionally extend China’s MFN 
status. The first was Europe and Japan. At a meeting of the 
U.S.-Japanese-European Trilateral Commission at the end 
of March this year, Japan and Europe strongly signaled 
relevant messages. The second were the multinational 
corporations, which have interests in the Chinese market. 
The third were China’s neighbouring countries, such as 
Singapore, Maiaysia, Indonesia, and so on. 


Yuan Ming pointed out that the settlement of the MFN 
issue is unquestionably good for Sino-U.S. relations and 
enables China and the United States to concentrate their 
attention on other important world affairs, including secu- 
rity in East Asia. But she stressed that the settlement of this 
year’s MFN issue does not mean sustained smoothness in 
Chinese-U.S. relations. 


There have been changes in China, and the United States 
is also experiencing change, but due to prolonged historical 
and cultural differences, she pointed out that there are 
latent problems in Sino-U.S. relations. 


For example, theoretically, the United States acknowl- 
edges that China is important, but in reality it does not 
know how to proceed with this matter, U.S. companies in 
the Chinese market are not as competitive as Japanese, 
South Korean, Taiwan, or Hong Kong companies. 


In addition, following the economic development of East 
Asia, the awakening of “East Asian self-confidence” is 
regarded as an anti-Western ideology by the United States. 
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She pointed out that China and the Urited States need to 
cooperate extensively in international affairs, which are 
linked to each other and cannot be viewed in isolation 
from each other, adding that China and the United States 
have many problems to resolve on security issues in 
Asia-Pacific in particular. 


Qian Qichen Meets U.S. Asia Society Guesis 


OW3105112594 Beijing XINHUA in English 1059 
GMT 31 May 94 


[Text] Beijing, May 31 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met here this 
afternoon with President of the Asia Society of the United 
States Nick Platt and his party. 


They held friendly talks on issues of common interest. 


Platt briefed Qian on the Asia Society, and Qian expressed 
his appreciation of the efforts made by the Asia Society in 
promoting mutual understanding and friendly relations 
between the two peoples of China and the United States. 


The U.S. guests arrived here on May 29 at the invitation of 
the Chinese People’s Institute of Foreign Affairs. 


Gansu’s Deals With U.S. Firms ‘New Page’ in 
Cooperation 


OW3005 112394 Beijing XINHUA in English 0913 
GMT 30 May 94 


[Text] Lanzhou, May 30 (XINHUA)—Four days of trade 
talks in the U.S.A. this month by representatives of Gansu 
Province have resulted in agreements for considerable 
foreign investment in this north-west China province. 


During the Los Angeles talks, the province’s team signed 
with foreign partners 46 million U.S. dollars worth of 
contracts in imports and exports, together with seven 
technology agreements and eight promised projects, 
bringing in 135 million U.S. dollars and 204 million U.S. 
dollars, respectively. 


Experts regarded the talks as a new page in Gansu’s 
cooperation with the U.S. and other countries, such as 
Canada, Mexico and Argentina. 


The inland province is a main energy and raw materials 
centre in China, abundant in resources like power and 
coal. Its non-ferrous products and chemical engineering 
machinery have nationwide brand recognition. 


Mobil Oil To Cooperate for Second Century 


OW2805 142494 Beijing XINHUA in English 1313 
GMT 28 May 94 


[Text] Beijing, May 28 (XINHUA)}—The Mobil Oil Com- 
pany was proud of its century-long presence in China, and 
would like to do business here for another hundred years. 


Lucio Noto, chairman and chief executive of Mobil, said 
this recently in Beijing in an interview with XINHUA. 
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The company began its China business by establishing the 
first China representative office in Shanghai in 1894, and 
it was famous for introducing kerosene to China. 


Noto, who came solely for the centenary celebrations, said 
that this was his first overseas trip since he took over the 
top slot last March. 


“I want to express our willingness of furthering coopera- 
tion with China,” he said, adding that Mobil would take 
the opportunity to probe the possibility of more coopera- 
tion. 


The chairman disclosed that several cooperative projects 
were under discussion between Mobil and China, and it 
was possible that an agreement to establish a joint venture 
in — China’s Tianjin would be reached within a few 
mon 


“The setting up of joint ventures would both enable Mobil 
to provide better service to its Chinese customers, and 
benefit the development of China’s economy,” he said. 
“the cooperation is beneficial to both sides.” 


Noto also said that his company was interested in recov- 
ering and processing petroleum in China, including in the 
South China Sea and north-west China’s Tarim Basin, and 
a team would be sent to China shortly to do research. 


“We would not lose any good business opportunity here,” 
he added. 


To mark the 100th anniversary, Mobil has set up a fund of 
$00,000 U.S. dollars to help develop China’s education. 


The company presented 100,000 U.S. dollars to the 
National Academy of Education Administration as the 
first installment of the fund, in support of the academy's 
efforts to upgrade the training facilities and programs for 
education administrators. 

Noto said that his company had become one of the largest 
foreign suppliers in China, providing lubricating oil to 
various industrial fields of the country since it re-entered 
the Chinese market in 1974. 


That same year this second largest oil company in the 
United States became the first foreign oil company to 
import Chinese oil, natural gas and fuel for aircraft into the 
USA. It was also the first foreign company selling oil 
products in China. 


In 1983, it set up a filling station in south China’s 
Shenzhen, thus becoming the first Western oil company of 
this kind. In 1986, the company hegan cooperation with 
Shanghai in producing lubricating oil for ocean shipping 
and automobiles. 


Henan Governor Leads Trade Delegation to U.S. 


HK2605095794 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 20 May 94 


[Text] The Henan provincial government delegation 
headed by Governor Ma Zhongchen met in Washington, 
D.C., on 18 May with Mr. Martin, vice president of the 
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World Bank, and Mr. Browning, president of the U.S. 
National Import and Export Bank. 


The World Bank, which had previously provided loans to 
help Henan build some key projects, recently decided to 
provide more loans to Henan. The U.S. National Import 
and Export Bank has also decided to provide loans to help 
Henan purchase several Boeing 737 planes. 


During the meeting, Governor Ma Zhongche spoke highly 
of the long-term cooperation between Henan Province and 
the two banks. He said: As one of China’s communications 
hubs and bases for energy and raw materials, Henan boasts 
more investment opportunities for the outside world. 
Bilateral cooperation and exchanges between Henan and 
the World Bank and the U.S. National Import and Export 
Bank not only coincide with the shared interests of China 
and the United States, but also benefit both countries’ 
economic development. 


Governor Ma Zhongchen said he hoped that more U.S. 
financiers and entrepreneurs would come to invest and 
build factories in Henan. Mr. Martin pledged to provide 
more loans to help Henan build more energy, communi- 
cations, and infrastructure projects. Mr. Browning also 
promised to provide Henan with more loans in the years 
ahead to help Henan develop more key projects, large 
enterprises, and financial undertakings. 


The Henan delegation headed by Governor Ma Zhongchen 
arrived in the State of Kansas on the evening of 15 May 
and was warmly received by Kansas Governor Benny. 
During their two-day stay in Kansas, the delegation visited 
a number of U.S. enterprises and companies, held a 
briefing in the governor’s mansion to introduce Henan’s 
investment opportunities to the Kansas business commu- 
nity, exchanged views with Kansans from all walks of life, 
and briefed Kansas business leaders on Henan’s situation 


and projects. 


At a cocktail party aitended by more than 100 people from 
Kansas’s economic, trade, and industrial circles, Governor 
Benny said: Governor Ma Zhongchen’s current visit will 
enhance the friendly relations of cooperation between 
Kansas and Henan. Our bilateral exchanges and coopera- 
tion are conducive to our development and are needed to 
see continued growth. 


Governor Ma Zhongchen said at the cocktail party: I am 
looking forward to Governor Benny's visit to Henan. I 
believe that as long as both sides join hands and make 
concerted efforts, Henan and Kansas will surely be able to 


push cooperation onto a new stage. 


Both governors expressed the hope that the U.S. and 
Chinese entrepreneurs at the cocktail party would con- 
tribute to the continued development of friendly and 
cooperative relations between Henan and Kansas. Gov- 
ernor Benny presented Governor Ma Zhongchen with a 
Kansas State emblem, while Governor Ma 

presented Governor Benny with a box of candies bearing 
Governor Benny’s portrait and signature. Governor Benny 
gladly accepted the gift from Governor Ma Zhongchen and 


repeatedly expressed his thanks. 
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At the cocktail party, industrial, economic, and trade 
leaders from Kansas State and Henan Province conscien- 
tiously explored future bilateral cooperation prospects. 


Central Eurasia 


Russian Prime Minister Chernomyrdin Tours 
Shanghai 

OW2805 142594 Beijing XINHUA in English 1403 
GMT 28 May 94 


[Text] Shanghai, May 28 (XINHUA)—Visiting Russian 
Prime Minister V. S. Chernomyrdin this afternoon toured 
the Pudong new area and two bridges in Shanghai, China’s 
largest industrial center. 


The Russian prime minister also paid his respects at the 
monument to Pushkin. 


Chernomyrdin and his party, accompanied by He 
, chairman of the Chinese Government Recep- 

tion Committee and minister of the machine-building 

industry, flew in here this morning from Beijing. 

This evening Mayor Huang Ju of Shanghai met Cherno- 

myrdin and his party. 


—— Meet With Russian Counterparts in 
ng 

OW2705 132894 Beijing XINHUA in English 1252 
GMT 27 May 94 


[Text] Beijing, May 27 (XINHUA)—Entrepreneurs from 
China and Russia as well as some officials from relevant 
Chinese Government departments—about 80 people in 
all—gathered here this afternoon to talk about Sino- 
Russian cooperation. 


Visiting Russian Prime Minister V.S. Chernomyrdin 
spoke at the gathering. 


He said that Russia and China are experiencing profound 
social changes and the two countries have taken different 
ways and measures in their own reforms due to their 
respective national and hisioric characteristics. He added 
that the two countries should learn from each other. 


The tasks facing both Russia and China were similar in 
many aspects, he said, which holds possibilities for bilat- 
eral cooperation of mutual benefit. The Russian premier 
said that the complementary nature of the two countries, 
their resources and economies provides both with certain 
potential for effective bilateral cooperation. 


He noted that bilateral relations have entered a new stage, 
which brings about a broad prospect for a constructive 
partnership in the next century. 


Such relations, he said, weli meet the basic national 
interest of the two countries and constitute an important 
element in maintaining peace and stability in the Asia- 
Pacific region as well as rest of the world. 


Touching upon bilateral economic cooperation, he said 
that this was a complicated thing: on the one hand, the 
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cooperation is vigorous; while on the other hand, there is 
great potential for its expansion. 


He said that bilateral cooperative relations have to be 
shifted to a higher level in line with international stan- 
- dards, involving cooperation in production, investment 
and joint ventures. 


He said that the good-neighborly cooperation between the 
two peoples will continue to be accelerated, for the sake of 
the two great nations, and peace and prosperity in Asia and 
the world. 


Xu Dayou, vice-president of the China Council for the 
Promotion of International Trade, also spoke briefly at the 


gathering. 


Moscow College Endows Scientist With Degree 


OW2705 144594 Beijing XINHUA in English 1401 
GMT 27 May 94 


[Text] Moscow, May 27 (XINHUA)—The Moscow Power 
College today endowed a Chinese scientist with an hon- 
orary doctor's degree for his contribution to China’s aero- 
space industry and scientific exchanges bet: een Russia 
and China. 


Professor Zhang Tong of the China Great Wall Industrial 
Corporation is China’s well-known expert on radio and 
radar technologies. He studied at the Moscow Power 
College in 1956-60. 


He has held key positions in China’s research projects on 
aero-space remote-communication and remote-control. 


He was also recently honored by Russia’s Aerospace Sci- 
ence Academy. 


Russian Aerospace Academy Honors Scientist 
Zhang Tong 

OW3105100494 Beijing XINHUA Domestic Service 
in Chinese 1610 GMT 27 May 94 


[By reporter Cui Shaochun (1508 1421 4783)} 


[Text] Moscow, 27 May (XINHUA)—The Moscow Power 
College held a grand ceremony today to present two 
certificates to Professor Zhang Tong, chairman of the 
China Great Wall Industrial Corporation. One certificate 
from the Russian Aerospace Science Academy appointed 
him as its foreign academician, and the other certificate 
from the Moscow Power College conferred on him an 
honorary doctorate. 


Zhang Tong is a famous Chinese expert in radio and radar 
technology. He studied from 1956 to 1960 at the Moscow 
Power College where he was among its first graduates 
specializing in radiophysics. Since returning to China, he 
has worked for a long time in scientific research and 
leadership posts in China’s astronautical remote-sensing 
and remote-control technology institutes; was a member of 
the former Ministry of Aeronautics and Astronautics 
Industry’s Academic Council; and was awarded the title of 
national scientist with outstanding contributions. Due to 
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his outstanding contributions to China’s astronautical 
undertakings and to Sino-Russian astronautical coopera- 
tion and exchanges, the Russian Aerospace Science 
Academy decided to accept him as its foreign academician, 
and the Moscow Power College decided to confer on him 
an honorary doctorate. 


Attending today’s meeting were 200 representatives from 
Russian astronautical circles, the Moscow Power College, 
and other academic fields. Marlin [ma ruo lin 7456 5387 
2651], vice president of the Russian Aerospace Science 
Academy, and Ametistov [a mei ji si tuo fu 7093 2734 
1323 2448 2094 1133], president of the Moscow Power 
College, respectively, presented the two certificates to 
Zhang Tong. Zhang Tong briefed the attendees on the 
background, progress, and current situation of China’s 
astronautical undertakings. 


Article Views China’s Policy on Ties With Russia 


HK2705151194 Hong Kong HSIN PAO in Chinese 
27 May 94 p 34 


[“Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429), written in Beijing on 25 May 1994: 
“China’s Strategic Considerations in Developing Sino- 
Russian Relations”} 

[Text] Striving for a peaceful environment favorable for 
economic development is an important principle upheld 
by Deng Xiaoping in foreign relations while implementing 
the reform and opening up policy on the mainland of 
China. In accordance with this, China has all along paid 
special attention to maintaining and developing relations 
of good-neighborliness, friendship, mutual beaefit, and 
cooperation with the countries on its periphery. In its 
relations with big countries, China has not only upheld 
improving and developing Sino-U S. relations on the basis 
of the three joint communiques, but has also in the past 
two years paid great attention to developing relations of 
friendship and cooperation with Russia. Russian President 
Yeltsin’s visit to China at the end of the year before last, 
Russian Prime Minister Chernomyrdin’s visit to China a 
few days ago, and the scheduled visit to Russia in the fall 
of Jiang Zemin, CPC general secretary and concurrently 
state president, are new developments in Sino-Russian 
relations. 


China's Party, Government, and Military Support 
Sino-Russian Friendship 


As informed sources in Beijing disclosed, the development 
of good-neighborly and friendly relations with Russia has 
won extensive support in the party, the government, and 
the military, including some party, government, and mili- 
tary elders. The reasons are: 1) Because of the disintegra- 
tion of the former USSR, disputes over ideology which 
may lead to tense state-to-state relations between China 
and Russia no longer exist. 2) Since both China and Russia 
are carrying out reform, they need cooperation. 3) There is 
a history of friendship and cooperation between the Chi- 
nese and Russian peoples and the former USSR gave 
assistance to China in its construction in the 1950's. 4) The 
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establishment of relations of comprehensive cooperation 
between China and Russia is in the interests of the two 
countries and the two peoples and can contribute to 
curbing hegemony and power politics. 5) Sino-Russian 
cooperation can contain U.S. hegemonic strategy toward 
China. 6) Russia’s advanced science, technology, and 
military equipment are precisely what China needs in its 
economy and national defense. 

China’s State Council has taken a positive attitude toward 
the development of relations of cooperation between 
China and Russia and not long ago worked out a three-year 
plan on providing aid for Russia in terms of light industry, 
foodstuffs, and textiles. 


Out of consideration of the necessity of upgrading the 
equipment of the three armed services of China, at the 
beginning of March the Ministry of National Defense and 
the General Staff Headquarters put forward to the CPC 
Central Committee, the State Council, and the Central 
Military Commission a plan for strengthening cooperation 
between the armed forces of China and Russia. The plan 
includes organizing regular mutual visits of high-level 
personalities of the armed forces, carrying out regular 
exchanges in military equipment and technology, carrying 
out regular exchanges of information on the security of the 
two countries, exchanging cadets of military academies, 
setting up associations for promoting cooperation and 
friendship, and so on. 


Diplomats in Beijing hold that China has energetically 
developed its relations with Russia mainly out of the 
strategic consideration of contending with U.S. pressure 
on China each year on the issue of most-favored-nation 
trading status. As observed from the angle of the diplo- 
matic strategy of “consolidating the periphery,” Sino- 
Russian friendship and cooperation will benefit China’s 
politics, economy, and military. 


Deng Xiaoping’s Tactics Toward Sino-Russian 
Relations 


However, according to informed sources, Deng Xiaoping 
has unique views as to the relations which should be 
established between China and Russia. 


On the eve of Chinese Premier Li Peng’s visit in the middle 
of April to countries of the CIS which separated from the 
former USSR, including Uzbekistan, Turkmenistan, Kyr- 
gyzstan, and Kazakhstan in Central Asia, Deng Xiaoping 
mentioned to members of the Standing Committee of the 
Political Bureau of the CPC Central Committee: “It is 
right to develop comprehensive relations with Russia, but 
it is necessary to have more observation and it is not 
advisable to be impatient to establish partnership or treaty 
relations. We uphold opening up and multilateral cooper- 
ation, but do not depend on (the other side); nor should we 
worry too much about what new relations will be estab- 
lished between the United States, Europe, and Russia. 
Russia has its own strategic plan. I think for quite a long 
time to come, there will not be major conflicts between 
China and Russia. Regarding economic aid to Russia, we 
should do what we are capable of and should openly state 
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that in doing so, China is not aiming at a third country and 
does not seek any interests of its own.” 


As diplomats in Beijing point out, Deng Xiaoping’s idea of 
pursuing an independent foreign policy of peace had 
already fully manifested itself at th at the end of the 1980's and 
the beginning of the 1990's. While talking about the 
international situation and China's policy toward it with 
several high-level political figures of the CPC on 4 Sep- 
tember 1989, Deng said three things: “First, observing 
coolly; second, securing our position; third, dealing with 
things calmly.” He laid special emphasis on “the necessity 
of keeping cool, keeping cool, and keeping cool, and of 
engrossing ourselves in doing a good job of attending to 
our own affairs.” In accordance with the three things put 
forward by Deng, China’s diplomacy stood the test of a 
changeable international situation in which Eastern 
Europe experienced drastic changes and the USSR disin- 
tegrated, and was able to resist the pressure of sanctions 
imposed by the West. Talking about China’s diplomacy 
with some high-level political figures of the CPC again on 
14 December 1990, Deng put forward that China should 
“accomplish something” in foreign affairs and said: 
“Unpredictable factors in the international situation are 
now numerous and contradictions become more and more 
unexpected.” “Some countries of the Third World hope 
that China will act as the head. However, in no way should 
we act as the head and this is a fundamental national 
policy. We are incapable of acting as the head and we do 
not have sufficient strength for that. There is no advantage 
in acting as the head because we may lose the initiative in 
many aspects if we do so. China will stand on the side of 
the Third World forever. China will never seek hegemony 
and China will never act as the head. However, we cannot 
accomplish nothing on international issues and we should 
still accomplish something. What should we accomplish? I 
think we should energetically promote the establishment of 
a new international political and economic order. We fear 
nobody, but we offend nobody. We handle affairs in 
accordance with the five principles of peaceful coexistence 
and we are firm in principle and stand.” In these years, 
China has all along maneuvered among various groupings 
and developed in a flexible manner in the international 
arena in accordance with Deng Xiaoping’s diplomatic 
ideas. 


China Wants To Accomplish Something in the World 


According to informed sources, in handling its relations 
with Russia, China of course will not deviate from the 
guidance of Deng Xiaoping’s diplomatic ideas. To be 
specific, China follows four principles: 


1. Uphold good neighborliness, friendship, and peaceful 
coexistence; 


2. Develop mutual-benefit cooperation, promote common 
prosperity, 


3. Respect the choice of the people of each country and do 
not interfere in each other's internal affairs; 
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4. Respect independence and sovereignty and promote 
regional stability. 

However, what has attracted peopie’s attention is that 
people in charge of China’s diplomatic, economic, and 
trade circles said a few days ago that China hoped the 
Russian prime minister's visit to China could promote 
development in depth of the relations between the two 
countries. This may imply that although it “will never act 
as a head” in the international arena, China wants to 
“accomplish something.” 


When the Cold War ended, most people thought the big 
triangular relations between China, the United States, and 
Russia no long existed. As a matter of fact, the end of the 
Cold War only implied the end of nuclear confrontation 
between the two superpowers, but it did not imply that the 
differences in interests and contradictions between coun- 
tries would also disappear. So long as the differences in 
interests and contradictions between countries remain 
among China, the United States, and Russia, the strategic 
interaction relations among the three countries will 
remain. If China can make good use of such strategic 
interaction relations, and develop Sino-Russian relations, 
such a move will be conducive to the political stability of 
Inner Mongolia and Xinjiang in China and to preventing 
chaos in Mongolia and Central Asia, and will raise China’s 
position in the big triangular relations of China, the United 
States, and Russia. This is because after Russia widens its 
diplomatic gap with the United States, it will inevitably 
draw close to China, and this will increase China’s chips in 
bargaining with the United States, compelling the latter to 
keep its eyes on the overall pattern of global strategy in 
considering its policy toward China, instead of merely 
making use of the lever of human rights. In this way, the 
issue of giving most-favored-nation trading status to China 
can be solved more easily, and the United States will also 
attach greater importance to the strategic position of 
U.S.-Chinese relations and will not lightly have confron- 
tation with China. 


XINHUA Cites Yeltsin Statement on Russian 
Border Issues 

OW 2805034094 Beijing XINHUA in English 0311 
GMT 28 May 94 


[Text] Moscow, May 27 (XINHUA)}—President Boris 
Yeltsin said today that Russia has no extra and ‘ianeces- 
sary land and will firmly defend the integrity of its tezri- 
tory. 


The Russian president made these remarks while 
explaining his concept of defense on the Russian border at 
a frontier force festival here, the ITAR-TASS news agency 
reported today. 


Yeltsin pointed out that Russia has no territorial ciaims 
over other countries and favors civilized settlements of 
border disputes. 


Russia is a young nation and there is still a lot to be done 
before it completes demarcation of borders with neigh- 
boring countries, ITAR-TASS cited him as saying. 


FBIS-CHI-94-105 
1 June 1994 


Yeltsin stressed that Russia’s border should become an 
impassable barrier for terrorists, drug-traffickers, smug- 
glers and illegal immigrants. 


The priority for frontier guards is to cope with armed 
provocation, he added. 


But he stressed that Russia favors peaceful settlements of 
border disputes and will resort to force only under extraor- 
dinary situations. 

The border should not become an obstacle for interna- 
tional cooperation and exchange, he added. 


On border defense, he said that because Russia's relations 
with neighboring countries vary with political situation, 
Russia should treat different countries with different 
approaches. 


Northeast Asia 


Japanese Former Premier Escapes Gun Attack 


OW3005 165894 Beijing XINHUA in English 1548 
GMT 30 May 94 


[Text] Tokyo, May 30 (XINHUA)—Japanese police today 
arrested a member of a right-wing organization after he 
fired a gun at the ceiling of a hotel lobby in an abortive 
attack on former Prime Minister Morihiro Husokawa, the 
KYODO NEWS SERVICE said today. 


Hosokawa, who escaped unhurt, was on his way home 
from a party at the Keio Plaza Hotel in central Tokyo 
marking the establishment of the Tokyo chapter of the 
Japan New Party which he heads. 


Police identified the attacker as Masakatsu Nozoe, who is 
52. The shot missed the target when plain-clothes 
policemen siapped the gunman on the hands as he held a 
revolver aimed at Hosokawa, KYODO quoted witnesses 
as saying. 

But police later quoted Nozoe as saying that initially he 
wa3 aiming at Hosokawa, but then decided to fire at the 
ceiling, the news agency said. 


It also said the assailant later told police that he had 
become upset with Hosokawa’s apologies for Japan's inva- 
sion of its Asian neighbors during World War II and with 
his economic policies. - 


As soon as the attack occurred police officers subdued the 
assailant while plain-clothes officers rushed the former 
premier out of the hotel and into a waiting car. 


A shaken Hosokawa reportedly expressed concern for his 
wife as he was being escorted out of the hotel, saying, 
“Kayoko is still there. Please...” 


Hosokawa, who resigned last month over his dubious 
financial dealings, has been threatened by rightist groups 
since he took office last August because of his remarks 
condeniing Japan's wartime atrocities. 
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Japanese Stock Firm First To Open Agency in 
Shandong 


SK0106040994 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 31 May 94 


[Text] On the morning of 31 May, at Qilu Guesthouse, 
Wang Yuxi, vice governor of Shandong Province, cordially 
met with Mr. (Sokushima), deputy manager of (Hiyoshi) 
Stock Company in Japan. This is the first foreign financial 
and stock company to set up a representative agency in 
Shandong Province. 


DPRK Denounces ROK Statement on 
Denuclearization 


OW2805 183994 Beijing XINHUA in English 1804 
GMT 28 May 94 


[Text] Pyongyang, May 28 (XINHUA)—The Democratic 
People’s Republic of Korea (DPRK) today denounces a 
statement by South Korea that the north-south joint dec- 
laration on denuclearization has become invalid. 


South Korea’s Deputy Prernier and Minister of National 
Unification Yi Hong-ku said on may 23 that the declara- 
tion on denuclearization “has become invalid in actual- 
ity.” 

A spokesman for the Committee for the Peaceful Reunifi- 
cation of the Fatherland said that “the arbitrary abroga- 
tion of the joint declaration vital to the nation is a very 
grave challenge which endangers peace in the country and 
the security of the nation.” 


“They (the South Korean Government) will have to bear 
full responsibility for all the consequences arising from 
their nullification of the declaration,” the KCNA NEWS 
AGENCY quoted the spokesman as saying. 


DPRK, IAEA Unable To Reach Agreement on 
Nuclear Fuel Rods 


OW2905080294 Beijing XINHUA in English 0651 
GMT 29 May 94 


{Text] Pyongyang, May 29 (XINHUA)—The Democratic 
People’s Republic of Korea (DPRK) and a team of the 
International Atomic Energy Agency (IAEA) have failed to 
reach a final agreement on the replacement of fuel rods at 
a nuclear power station in the DPRK. 


A DPRK Foreign Ministry spokesman said Saturday (28 
May] that the DPRK will go ahead on its own with the 


replacement of the fuel rods at its 5-megawatt experi- 
mental atomic power station. 


He said the DPRK Government will continue to work for 
the transparency of nuclear development and for the 
settlement of the nuclear issue through DPRK-U:S. dia- 


logue. 
The DPRK and IAEA teams held working consultations 
between May 25 and 27 over technical matters concerning 


the replacement of the spent fuel rods at the 5-megawatt 
nuclear reactor. 
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During the consultations, the DPRK side suggested that 
the DPRK keep the spent fuel rods under the supervision 
of the IAEA. In case it undergoes routine and ad hoc 
inspections with a package solution to the nuclear issue 
between the DPRK and the U.S. in the future, DPRK 
would let the IAEA check the spent fuel rods. 


The DPRK and IAEA delegations also discussed the 
method of preserving the technical possibilities of mea- 
suring the spent fuel rods by the IAEA, the spokesman 
said. 


He said the IAEA demanded that the DPRK submit a 
written report on the matter and the IAEA will study the 
theoretical feasibility and security of the method proposed 
by the DPRK side. 

At the negotiation, the agency raised the method of 
selected and separated preservation of fuel rods, the 
spokesman said. 


But the DPRK believed it is not acceptable in principle 
because it is essentially an inspection falling under the 
category of ad hoc inspection and going beyond the unique 
status of the DPRK following its temporary suspension of 
withdrawal from the Nuclear Nonproliferation Treaty, he 
stressed. 


Although no final agreement has been reached, he said, the 
DPRK promised to respond any time to negotiation that 
might be proposed by the IAEA side in future. 


, Trade With 
See e* Senay Say Sovmge 


HK3105082294 Beijing XINHUA Hong Kong 
Service in Chinese 0242 GMT 31 May 94 


[By Wang Liming (3769 7812 2494) ] 


[Text] Shenyang, 31 May (XINHUA)—Dandong City in 
Liaoning Province is giving play to its geographical advan- 
tages and is rapidly developing border trade with the 
DPRK. In the first four months of this year, the volume of 
border trade exceeded $17 million, an increase of 93 


percent over the same period last year. 


Dandong City is located in the northern end of the 
mainiand coastline of China, and faces the DPRK's 
Sinuiju City across the Yalu Jiang. It is one of the largest 
border cities in China. In 1988, Dandong City was named 
as one of China’s open cities, and in 1992, the State 
Council approved the establishment of the Dandong 
Border Economic Cooperation Zone. After that, Dandong 
City made use of its favorable geographical position of 
being adjacent to Korea and the doubly favorable policies 
for coastal and border areas and has increased border trade 
with the DPRK year after year. In 1993, the volume of 
Dandong’s border trade with the DPRK exceeded $52 
million. 


In Dandong’s border trade with the DPRK, Dandong 
mainly exports grain, pork, beef, textiles, chemical raw 
materials, household electric appliances, and light indus- 
trial goods to the Korean side, and mainly imports steel 
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products, timber, aquatic products, minerals, and silk- 
worm cocoons from the Korean side. 


As Dandong’s opening up to the outside world continues 
its expansion, the structure of trade with the DPRK has 
also expanded from the previous sole pattern of barter 
trade to plural forms of cash-based trade, processing trade, 
entrepot trade, and the tourist trade. At present, there are 
more than 170 business companies engaged in trade with 
the DPRK. Trade partners on the Korean side extend from 
Sinuiju to such interior cities as Pyongyang and Wonsan. 
There is economic and trade cooperation with an 
increasing number of the DPRK’s large, state-level com- 
mercial institutions. 


ROK Cabinet Meets To Discuss DPRK Nuclear 


OW 3005110294 Beijing XINHUA in English 0828 
GMT 30 May 94 


[Text] Seoul, May 30 (XINHUA)—South Korean Presi- 
dent Kim Yong-sam Monday [30 May] asked his ministers 
to prepare for every possible contingency after the break- 
down of talks between the Democratic People’s Republic 
of Korea (DPRK) and the International Atomic Energy 


Agency (IAEA). 


Kim was addressing a security-related cabinet meeting at 
which various means of coping with the DPRK's nuclear 
issue were discussed. 

The DPRK and the IAEA reached no agreement during 


their talks in Pyongyang last week over refueling at the 
DPRK’s 5-megawatt nuclear reactor. 


The JAEA claimed in a statement that the DPRK had 
rejected the IAEA’s proposal for inspection to ensure that 
no fuel was being diverted to make nuclear weapons. 


Monday’s meeting was attended by South Korean Prime 
Minister Yi Yong-tok, Deputy Prime Minister and Min- 
ister of the National Unification Board Yi Hong-ku, For- 
eign Minister Han Sung-chu, Defense Minister Yi Pyong- 
tae and other senior government officials. 


The meeting decided that South Korea would strengthen 
cooperation with the countries around the Korean penin- 
sula—the United States, Japan, China and Russia—and 
study possible action in case the nuclear issue is referred to 
the United Nations Security Council. 


“The efforts of the government and the international 
community to peacefully solve the North Korean nuclear 
problem are facing a grave challenge as Pyongyang has 
ignored the international community’s demands and 


pushed for replacement of fuel rods at the 5-megawatt 
reactor in Yongbyon,” President Kim told the meeting. 


Kim urged the DPRK to immediately stop discharging the 
“se! eoets. saying that “the selection, storage and measure- 
men. of fuel rods are indispensable to securing the trans- 
parency of past nuclear activities as well as ascertaining the 
non-diversion of nuclear material.” 
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The meeting also decided that South Korea will continue 
to try to solve the nuclear issue through dialogue ahead of 
the regular meeting of the IAEA’s Board of Governoss 
scheduled for June 6. 


The South Korean Government plans to hold a unification 
and security policy coordination meeting this week to draw 
up detailed following Monday’s ficial 
sources said. 


ROK Hails U.S. Decision To Renew China’s 
IMIFN Status 


OW 3005112494 Beijing XINHUA in English 0859 
GMT 30 May 94 


[Text] Seoul, May 30 (XINHUA)—South Korea Monday 
[30 May] hailed the United States’ decision to renew 
most-favored-nation (MFN) status for China as a positive 
influence on Asia-Pacific trade. 


“The Government of the Republic of Korea welcomes the 
U.S. decision to extend China’s MFN status as a very 
practical action,” a Foreign Ministry official said here. 
The decision will enhance trade activities in the Asia- 
Pacific region and positively influence the launching of the 
World Trade Organization (WTO), the official said. 


On May 26, U.S. President Bill Clinton renewed MFN 
status for China, declaring there will be no link between 
future MFN renewals and human rights. 


_— 1994 Products Exhibit in Dalian 31 
y 

SK0106040294 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 31 May 94 


[Text] The 1994 ROK commodity exhibition opened in 
the international commodity exhibition center of Dalian 
on 31 May. This is the first, large, and comprehensive 
commodity exhibition sponsored by the ROK in northeast 
China. Thirty-two ROK enterprises are participating in the 
exhibition. The exhibition includes auto parts, iron and 
steel products, light and textile industrial products, and 
articles of daily use. It will end on 3 June. 


Southeast Asia & Pacific 
Gan Ends Mala Visit, for 
nanan 


OW2805053394 Beijing XINHUA in English 0507 
GMT 28 May 94 


[Text] Kuala Lumpur, May 28 (XINHUA)}—Gan Ziyu, 
vice chairman of the State Planning Commission of China, 
ended his five-day visit to Malaysia and left for Bangkok to 
visit Thailand on Friday [27 May]. During the May 22-27 
visit at the invitation of the Ministry of International 
Trade and Industry of Malaysia, Gan called on the 
supreme head of state Tunku Ja’afar and Prime Minister 
Mohamed Mahathir respectively. 
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In his conversation with Gan, Mahathir expressed satis- 
faction over the development of rela- 
tions, saying that it will benefit both countries if they 
further cooperation by combining their advantages in 


During his stay in Malaysia, Gan also called on various 
ministries and government agencies where he was briefed 
on macro-planning, inflation control and foreign invest- 
ment. He toured a series of industrial projects and 
exchanged views with parties concerned on the way to 
expand economic cooperation and trade. 

Two-way trade stood at 1.79 billion U.S. dollars last year, 
a 21 percent rise over the 1.47 billion U.S. dollars [in] 
1992. 


OW 3005 165594 Beijing XINHUA in English 1615 
GMT 30 May 94 


[Text] Kuala Lumpur, May 30 (XINHUA)}—Chinese 
Ambassador to Malaysia Qian Jinchang hosted a reception 
here this evening to celebrate the 20th anniversary of the 
establishment of diplomatic relations between China and 
Malaysia. 

Among nearly 200 guests present were Mohamed Zahir, 
speaker of the House of Representatives of Malaysia, Kerk 
Choo Ting, deputy works minister, Osman Awang, presi- 
dent of the Malaysia-China Friendship Association, and 
Xu Qun, vice president of the Chinese People’s Associa- 
tion for Friendship With Foreign Countries, who was 
invited to attend the celebration activities. 

Both the ambassador and speaker paid tribute to the 
far-sightedness of the leadership of the two countries in 
establishing the diplomatic relations on May 31, 1974. 


The visits of the state and government leaders to each 
other’s country in recent years “have resulted in a new high 
in the history of Malaysia-China relations”, Mohamed 
Zahir said. 

Qian said: “looking forward to the future, we are more 
convinced that the establishment of long-term and stable 
Sino-Malaysian friendly relations and cooperation does 
not only tally with the basic interests of both the Chinese 
and Malaysian peoples, but also contributes to the peace, 
stability and development of this region and the whole 
world as well. 


“The cooperation fields between the two countries are 


broad, the potentialities are great and the prospect is 
bright,” he added. 


‘Roundup’ Says Sino-Malaysian Relations Reach 
‘New Level’ 


OW3 105034394 Beijing XINHUA in English 0228 
GMT 31 May 94 


[“Roundup” by Ding Baozhong: “Sino-Malaysian 
Friendly Ties Reach New Level”} 
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[Text] Kuala Lumpur, May 31 (XINHUA)}—China and 
Malaysia are reaping the fruits of common efforts to forge 
friendship and cooperation since the establishment of 
diplomatic relations on May 31, 1974. 


Since Mahathir’s first visit to China in 1985, the two 
governments have signed ten agreements including those 
on trade, aviation, marine transportation, investment 
guarantee, avoidance of double taxation, establishment of 


Two-way trade has been recording a double-digit growth 
since 1987 with 1993 seeing a 21 percent increase to 1.79 
billion U.S. dollars from 1.475 billion U.S. dollars in 1992. 
China has stood as one of the biggest buyers of palm oil of 
Malaysia, the world’s largest producer. 


Two-way investment has covered a wide range of indus- 
tries with a considerable expansion in volume and is 
moving toward internationalized cooperation. 


Incomplete statistics show that the number of Malaysians 
travelling to China rose from 11,200 in 1989 to 125,200 in 
1993 while the number of the Chinese touring Malaysia 
surged from 9,000 in 1990 to 85,000 in 1993. 


Last year the two governments agreed to set up consulates- 
general in each other's country. The Malaysian Consulate- 
General in Guangzhou started business by the end of last 
year while the Chinese one will be opened in Kuching, 
Sarawak soon. 


“On many major international issues, we are delighted to 
see that our two countries share extensive common under- 
standing and have been maintaining good cooperation. We 
highly value the Malaysian Government for its upholding 
justice and speaking out to safeguard the rights and inter- 
ests of the developing countries in the international affairs 
and for actively promoting the political stability and 
economic prosperity of this region,” Chinese Ambassador 
Qian Jinchang said recently. 
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Trade-Investment Forum Held in Australia 


OW0106081594 Beijing XINHUA in English 0728 
GMT I Jun 94 


[Text] Melbourne, June | (XINHUA)—China Trade and 
investment Forum °94, the largest ever held in Australia, 
opened in Melbourne, the second largest city in Australia, 
today. 

The Chinese delegation, consisting of more than 100 
businessmen from China's 20 provinces and cities, was led 
by Gu Yongjiang, vice-minister of China’s Ministry for 
Foreign Trade and Economic Cooperation. 

The Chinese businessmen have brought with them over 
$00 projects, valued at 7 billion U.S. dollars. 


The projects cover the fields of communications, energy, 
Perth- chemical industry, electronic industry, textile 
industry, building materials, agriculture, and service 
industry. 

The aim of the forum is to brief the Australian counterpart 
on China's investment environment, its investment policy 
and laws with a view to increasing their understanding of 
China and furthering the development of bilateral eco- 
nomic and trade links. 

The two-way trade between the two countries stood at 3 
billion U.S. dollars last year, representing an increase of 29 
percent over the previous year, according to China's offi- 
cial figures. 

The forum will last for two days in Melbourne and will 
then be moved to Australia’s largest city of Sydney next 
week. 


Officials Satisfied With Trade Ties With 
Australia 

OW0106082294 Beijing XINHUA in English 0752 
GMT I Jun 94 


[Text] Melbourne, June | (XINHUA)—Both Chinese and 
Australian trade officials have today expressed their satis- 
faction with the sound development of bilateral economic 
and trade links at the China Trade and Investment Forum 
"94, 


The forum, the largest ever held in Australia, was opened 
in Melbourne, the second largest city in Australia, today. 


Australian Trade Minister Bob McMullan said that the 
forum “signifies the great progress and development in 
economic ties between Australia and China in recent 
years.” 
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He pointed out that the strength of such economic and 
trade links “is the result of some hard work by our 
governments and business.” 


McMullan said that the export-oriented sector of Austra- 
lia’s economy has “enjoyed the benefits of linking into 
China’s economic development.” 

The trade minisier also announced that he will lead a 
business delegation to China next September to continue 
to facilitate high- level contacts 

He also said that Australia will open four Austrade (the 
Australian Trade Commission) trade and investment 
offices in China and Australia has already had trade offices 
in Hangzhou, Shanghai and Guangzhou. “Australia-China 
trade and investment relations stand at the threshold of a 
significant mutually beneficial expansion,” McMullan 
said. 


Gu Yongjiang, vice-minister of China’s Ministry for For- 
eign Trade and Economic Cooperation, brief the forum on 
the deepening of China's economic reforms and opening to 
the outside world. 


Gu led a Chinese delegation, consisting of more than 100 
businessmen from China's 20 provinces and cities, who 
have brought with them over 500 projects, valued at seven 
billion U.S. dollars. 


He said that beginning from this year, the Chinese Gov- 
ernment has implemented a series of significant reform 
measures in the fields of fiscal and taxation system, 
banking, investment, foreign exchange and foreign trade. 
“This shows that the reform of China's economic system 
has entered into an important phase of overall 
with breakthrough in key sectors,” Gu added. On the 
Sino-Australian economic and trade links, the vice- min- 
ister said that the two countries have had a long history of 
economic and trade cooperation. 


The two-way trade between the two countries reached a 
record high of three billion U.S. dollars last year, repre- 
senting an increase of 29 percent over the previous year, 
according to Ching’s -fficial figures. 


He said that by the end of last year, China has had 
approved 1,310 projects involving Australian investment, 
with a total contracted value amounting to 1.25 billion 
U.S. dollars. 


Australia has become the 9th largest foreign investor in 
China. 

Talking of the prospect for future Sino-Australian eco- 
nomic and trade ties, Gu said that a sound development 
will be the only trend for Sino-Australian economic and 
trade relations. 


He cited four reasons to support the view: 
—The two economies have a strong complementarity; 
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great importance to the promotion of the bilateral 
economic and trade ties; 
nomic development strategy at the moment; and 
—The experience from past trade contacts and investment 
projects will serve as a good guide to future success in 
the bilateral trade and economic ties. 
Gu pointed out that the Asia-Pacific region is a region that 
“enjoys the most dynamic economic growth and the 21st 
century will no doubt belong to the Asia-Pacific region.” 


“China and Australia should join hands and cooperate 
more closely to maker greater contributions to the pros- 
perity of the region,” he said. 

The forum will last for two days in Melbourne and will 
then be moved to Australia’s largest city of Sydney next 
week. 


ee ee aS Tae 


OW0106083094 Beijing XINHUA in English 0800 
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[Text] Melbourne, June | (XINHUA)—A joint press state- 
ment on Australia-China economic cooperation was 
released here today, praising highly of the China trade and 
investment forum being held here. 


The press statement pointed out that the forum, the largest 
ever held in Australia, “reflected the importance the 
Australian and Chinese Governments placed on devel- 
oping the bilateral trade and economic relationship.” 


The joint press statement was released at the forum by 
Australian Trade Minister Bob McMullan and visiting 
Vice-Minister Gu Yongjiang of China's Ministry for For- 
eign Trade and Economic Cooperation. 


Gu led a largest Chinese trade delegation, consisting of 


more than 100 businessmen from 20 out of China’s 30 
provinces and municipalities, who have brought with them 
over 500 projects, worth 7 billion U.S. dollars. 


The two officials held that the forum has created an 
opportunity to deepen and strengthen the economic rela- 
tionship between the two countries.“ 

The two-way trade has increased rapidly in recent years. In 
1993, the trade volume between the two countries enjoyed 
a record high of 3 billion U.S. dollars, up 29 percent over 
the previous year, according to China's official figures. 
Latest Australian official figures indicated that China has 
become the 6th largest trading partner of Australia and 
Australia las become the 10th in China's largest trading 
partner list. 

The two sides agreed that the current trade and investment 


levels were only a small proportion of what would be 
achieved as the economic relations matured. 


INTERNATIONAL AFFAIRS 17 


“The development of the economic relationship would be 
assisted by trade and economic regions both countries 
were pursuing and by the formalization of China's status in 
the GATT,” the statement said. 


The two ministers reaffirmed that in line with the under- 

standing contained in the Australia-China Trade and 

Investment Framework Agreement, the two sides will 

continue to 

—Tke a purposeful and systematic approach to removing 
trade and investment barriers; 

—Maintain MFN as a basis for trade between the two 
countries; 

—See an early settiement of China's GATT status; 

—Encourage closer integration of mineral, agricultural and 
raw materials processing sectors; and 

—Encourage further visits by ministerial-level trade dele- 
sae Meh anal ooh tail fFicial 

The two officials believed that economic 


complementan- 
ties between the two countries have created potential for 
ventures and projects in areas of raw materials and mineral 


process as well as manufacturing and services. 
Near East & South Asia 


Customs Officials Hold Border Talks With Nepal 
in Tibet 


OW2905 114694 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 27 May 94 


[Report by station correspondents Duoyou (1122 1429) 
and Zhadun (2089 7319) over video; from the “Regional 


News Hookup” program] 
[Text] At the invitation of the Lhasa Customs Department, 


Department 
began on 21 May vis fo the Lhasa, Xie and Nyaa 


The Nepalese customs delegation’s main mission for this 
trip was to attend the eighth round of border talks between 


During their visit, the entire delegation was accorded a 
reception by regional people's government Vice Chairman 
Gyamco. The delegation will return to Nepal by plane on 


departments and was conducive to developing Sino- 
Nepalese border trade and solving trade problems. 
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pope At hehe oy Ef 


Tian also stressed that Kuwait's independence, sovereignty 
and territorial integrity should be fully respected. 


Problems left over by the Gulf War should be settled 
and consultations on the 


Tian, who arrived here later Friday (27 May] night, will 
meet Kuwaiti Amir Shaykh Jabir al-Ahmad al-Sabah to 
hand him a letter from Chinese President Jiang Zemin, 
and to hold talks with Kuwaiti officials on bilateral ties as 
well as regional and global issues of common interest. 


After their three-day visit to Kuwait, Tian and his delega- 
tion will visit Saudi Arabia and Syria. 


Official Leaves Kuwait for Saudi Arabia 


OW3005 121894 Beijing XINHUA in English 1201 
GMT 30 May 94 


[Text] Kuwait City, May 30 (XINHUA)—Chinese Deputy 
Foreign Minister Tian Zenpei left here for Saudi Arabia 
today winding up a three-cay working visit to Kuwait. 


During his visit here, Tian held talks with a number of 
senior Kuwaiti officials on bilateral relations and regional 
and as well as Arab issues of mutual concern. 

Earlier today, Tian met with Chairman of the Kuwait 
National Committee for POW’'s Affairs Sheykh Salim 
al-Sabah and reviewed with him the latest developments 
regarding Kuwaiti nationals held in Iraq. 
During the discussion, Tian stressed China's support for 


all U.N. Security council resolutions regarding the Gulf 
war. 


FBIS-CHI-94-105 
1 June 1994 


He said China is making diplomatic efforts to carry out all 
resolutions concerning the release of Kuwaiti detainees, 
the demarcation of the border and war compensation. 


Hu Jintao Meets With Visiting Syrian Party 
Officials 30 May 

OW 3005 160994 Beijing XINHUA in English 1431 
GMT 30 May 94 


~_— Beijing, May 30 (XINHUA)—Hu Jintao, member 
the Standing Committee of the Political Bureau of the 


Political Academy of Syria, and his party here this after- 
noon. 


Hu is also a member of the secretariat and president of the 
Party School of the CPC Central Committee. 


Extending his welcome to the Syrian guests, Hu said that 
the friendly exchanges between the CPC and the Arab 


Ba'th Socialist Party of Syria have been expanding since 
the two established relations in 1986. 


The recent visit to Syria by the CPC delegation has further 
and the two countries as well, he said. 

Hu said that it is mutually beneficial for the Party School 
of the CPC Central Committee and the Syrian Political 
Academy to strengthen bilateral contacts and exchange 
experience in school management and in training cadres. 
Hu noted that China will firmly support the just cause of 
the Palestine and Arab peoples to gain national indepen- 
dence and to safeguard their national sovereignty, and that 
it will continue to strive for promotion of the peace process 
in the Middle East. 
Vice-President Abdalia said that through the visit, they 
that China has made in its reform and opening to the 
outside world. 

He said that China's political stability and high-speed 
re 


Abdalia said that they have learned a lot from the CPC 
Party School in teaching, research and cadre training. 
Wang Jiagiu, member of the CPC Central Committee and 


vice-president of the Party School of the CPC Central 
Committee, was present at the meeting. 


Li Tieying Meets Director General of Syrian 
News Agency 


OW0106064694 Beijing XINHUA in English 0629 
GMT I Jun 94 


[Text] Beijing, June | (XINHUA)—Chinese State Coun- 
cillor Li Tieying stressed here today that it is a major point 


of China's diplomacy to .naintain its co-operation and 
friendship with the Third World countries. 


Li said he was glad to note that Guo Chaoren, director 
general of XINHUA, had signed with Sa’igh yesterday an 
agreement on the exchange of information and co- 
Sa’igh said that the aim of signing the agreement was to 
promote such ties, adding that he believed that co- 
operation between the two agencies will surely grow with 
the coming into effect of the agreement. 


He urged all parties concerned in the Middle East to settle 
their regional disputes through dialogues and negotiations 
so as to bring about permanent peace. 


Sa’igh said Syria has made unremitting efforts for the 
settlement of the Middle East issue in a complete, fair and 
reasonable way, and hopes that the relevant resolutions of 
the United Nations will be fully implemented. 

During the meeting Li briefed the visitors on China's 
economic growth, and reform and opening to the outside 
world. 


The Syrian visitors arrived here May 31 as guests of 
XINHUA NEWS AGENCY. 


CPC, Syrian Bath Party Sign Friendship Protocol 
OW 3005064494 Beijing XINHUA Domestic Service 
in Chinese 1534 GMT 27 May 94 


[By XINHUA reporters Wang Genbao (37:59 2704 1405) 
and Chen Yong (7115 0516) and RENMIN RIBAO 
reporter Wu Wenbin (0702 2429 2430)) 


[Text] Damascus, May 27 (XINHUA)—A visiting CPC 
delegation signed a friendship protocol with the Syrian 
Arab Ba'th Socialist Party here this morning. 

The protocol was signed by Li Chengren, deputy head of 
the CPC's International Liaison Department, and Sayf 
al-din, secretary of International Relations Bureau of the 
Arab Ba'th Party. Wei Jianxing, head of the CPC delega- 
tion and member of the Political Bureau and Secretariat of 
the CPC Central Committee, and “Abdallah al-Ahmar, 
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assistant secretary general of the Syrian Arab Ba'th Party, 
attended the signing ceremony. 


nn sunsnes Coapenitacn putaaen elipataane Gus to enter 
bilateral 


Cameroonian Ministers Meet PRC Delegation 


OW2805072994 Beijing XINHUA Domestic Service 
in Chinese 0533 GMT 26 May 94 


At the meetings, the two sides spoke highly of the friendly 
‘oOoperation in the cultural field between the two countries, 
and expressed the desire for further development of such 
cooperation. 

visit cultural and educational facilities in the country. 


ee ae Ce Oe as eee 


OW2805090994 Beijing XINHUA in English 0736 
GMT 28 May 94 


[Text] Beijing, May 28 (XINHUA)}—Ethiopian Ambas- 
sador to China Addul Menan Sheka called on the interna- 
tional community to give his country urgent food aid since 
starvation is threatening nearly 6.7 million Ethiopian 
people. 


He said this at a press conference marking the third 
anniversary of the downfall of Ethiopia's military dictato- 
rial regime. 

He said that since the overthrow of the military dictator- 
ship, the transitional government had succeeded in pro- 
moting peace and stability in the country, and a charter for 
the transitional period was also signed. 

The Ethiopian Council of Representatives had adopted the 
draft Constitution and would submit it to a constituent 


dw INTERNATION 


assembly which would be established following the forth- 
coming elections in Ethiopia next month, he said. 


Supreme People’s Court President Meets Guinean 
Counterpart 


OW3105114094 Beijing XINHUA in English 1127 
GMT 31 May 94 


[Text] Beijing, May 31 (XINHUA)—Ren Jianxin, presi- 
dent of the Chinese Supreme People’s Court, met with 


and nis party and hosted a dinner in their honor here this 
evening. 
idime and his party arrived here today as guests of the 


NPC's Buhe Receives Zimbabwe Minister 


OW 3005 144394 Beijing XINHUA in English 1239 
GMT 30 May 94 


[Text] Beijing, May 30 (XINHUA)}—Buhe, vice-chairman 
of China's Natrona! People’s Congress Standing Com- 


Mutasa and his party arrived here Sunday [29 May] as 
guests of the Chinese People's Association for Friendship 
With Foreign Countries. 

Besides Beijing, they are also expected to travel to 


West Europe 


Beijing Delegation Visits Paris, Signs Contracts 
1K 3005072894 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1126 GMT 14 May 94 


[Text] Paris, 13 May (ZHONGGUO XINWEN SHE)}—A 
Beijing municipal government and trade delegation 
headed by Beijing mayor Li Qiyan is paying a four-day 
goodwill visit to Paris from 12 to 15 May. So far, the 
delegation has signed contracts and agreements with 
French enterprises on a few cooperation projects. 


The Industry and Commerce Federation of Paris gave a 
welcome lunch party at noon today in honor of the Beijing 
delegation. The deputy speaker of Metropolitan Paris’ 
national assembly, (Brahm) [bu la mu 1580 2139 1191), 
attended the party. 


Addressing the party, Mayor Li Qiyan said: China's reform 
and opening up policy and its efforts to attract foreign 
capital and import foreign technology have promoted 
economic development in the country. So far, more than 
8.000 foreign-funded enterprises have been established in 
Beijing, the value of investment contracts amounts to 


f 


the (Saint Gobain) [0857 1122 0202) Company 


i 
{ 
: 


{fs 
HH 

8 ih 

it 

i 

e? 


: 
i 
fr 
Hi 
iH 
i 


| 
: 
! 
| 


The delegation headed by Mayor Li Qiyan will leave Paris 
on 15 May for Germany to attend a conference of the 
world’s mayors which is being held there. 


Germany To Provide 250 Million Marks in Aid 


OW 3105034494 Beijing XINHUA in English 0239 
GMT 31 May 94 


[Text] Bonn, May 30 (XINHUA)—Germany will provide 
China with 251.9 million marks (about 168 million U.S. 
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The money will be used to improve China’s environment, 
infrastructure and rural telecommunications. 


Maltese Premier Previews Visit to Beijing 


OW3005 174294 Beijing XINHUA Domestic Service 
in Chinese 0609 GMT 27 May 94 


[By reporter Huang Changrui 7806 2490 3843] 


[Text] Valletta, 26 May (XINHUA)—When interviewed 
by this reporter before his departure for China at the Prime 
Minister’s Office on 26 May, Maltese Prime Minister 
Fenech Adami said “Malta and China have maintained a 
very good relationship since their establishment of diplo- 
matic ties. The purpose of my upcoming visit to China is to 
explore ways to make the bilateral relationship even 
better.” 


Fenech Adami recalled his first visit to China in 1978 
when he was the leader of Malta’s opposition party. He 
said: “It was at that time that I began to realize the 
importance of developing the Maltese-Chinese relation- 
ship.” He said Malta and China may further explore means 
of cooperation in other areas, including economics and 
finance. He added that he would exchange views with 
Chinese leaders over bilateral relations and over mulilat- 
eral international cooperation while in Beijing. 
Discussing the domestic economy, Adami said that Malta 
is readjusting its economic structure and that Malta has 
scored positive results in the areas of developing the 
economy, foreign trade, and in raising the people’s living 
standards. He said that while Western Europe’s economy 
is still in a downturn, Malta is enjoying continued eco- 
nomic growth. Its unemployment rate is only 4 percent. 
Both its tourism and electronic industry have achieved 
gratifying developments. He also stressed that Malta is 
striving to join the European Union, which is very impor- 
tant to Malta economically and politically. 


Turning to the situation in the Mediterranean, Adami said: 
“As a country situated in the middle of the Mediterranean, 
Malta stands for promoting cooperation with other coun- 
tries in the region and for establishing a permanent orga- 
nization that will serve as a place for dialogue and coop- 
eration for the countries in the region.” 


He also noted that the situation in the Mediterranean 
sometimes becomes critical or even very turbulent. How- 
ever, as a whole, a situation that is cause for undue concern 
has yet to develop. Still, there is a need to keep a close 
watch on the development of negative trends. 


Maltese President Meets Parliamentary 
Delegation 


OW0106034494 Beijing XINHUA in English 0307 
GMT I Jun 94 


[Text] Valletta, May 31 (XINHUA)—Maltese President 
Dr. Ugo Mifsud Bonnici met here today with a delegation 
from the National People’s Congress of China (NPC) led 
by vice-chairman of the Standing Committee of the NPC, 
Wang Guangying. 
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During the meeting Bonnici spoke highly of China’s great 
achievements in many areas since the adoption of the 
reform and opening policy in the late 1970s. 


Bonnici and Wang both stressed that further development 
of friendly relations between Malta and China would 
promote the two nations’ economic development and 
world peace and stability. 


They also discussed bilateral cooperation in the fields of 
politics, the economy and culture as well as international 
issues Of mutual concern. 


Earlier, the speaker of the Maltese parliament also met 
with Wang and his party. 


The Chinese delegation arrived here on Monday after 
visiting Portugal. 


NPC Vice Chairman Wang Guangying Meets 
Portuguese Minister 


OW2805073494 Beijing XINHUA Domestic Service 
in Chinese 0855 GMT 26 May 94 


[By reporter Chen Jiaying (7115 1367 3841)}. 


[Text] Lisbon, 25 May (XINHUA)—Wang Guangying, 
Chinese National People’s Congress [NPC] Standing Com- 
mittee vice chairman, met with Durao Barroso, Portuguese 
secretary of state for foreign affairs, here today. 


The Portuguese foreign secretary said: Exchange of visits 
between senior leaders of Portugal and China has 
increased noticeably in recent years. It is an honor for 
Portugal to have received Chinese President Jiang Zemin, 
Premier Li Peng, Vice President Rong Yiren, and the 
current visit by Vice Chairman Wang Guangying and an 
NPC delegation led by him. These high-level contacts have 
strengthened the good relations between our two countries. 


He added: The relationship with China is a focal point of 
Portugal's foreign affairs. To develop Portuguese-Chinese 
relations is neither an interim choice nor temporary 
demand. It is the Portuguese Government's policy to 
develop long-term stable relations with China; as well as 
the common goal of both Portuguese ruling and opposition 
parties to expand ties with China. 


In reply, Vice Chairman Wang Guangying said: China and 
Portugal share common interests as both are devoted to 
developing their domestic economies and safeguarding 
world peace. The two countries, which have cooperated 
well on the Macao issue and conducted friendly consulta- 
tions to ensure Macao’s smooth transition, will set their 
eyes on developing friendly cooperation in various fields 
in the future. 


The Portuguese foreign secretary appreciated Wang 
Guangying’s remarks, saying the Portuguese Government 
has attached great importance to the process of transfer- 
ring Macao’s sovereignty to China. Prime Minister Silva's 
recent visit to China has contributed to this process. 
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Trade Minister Says Spain To Develop Ties With 
Beijing 


OW0106052794 Beijing XINHUA in English 0510 
GMT I Jun 94 


[Text] Madrid, May 31 (XINHUA)—Spanish Trade and 
Tourism Minister Javier Navarro said here today that his 
government regards China as one of the most favorite 
nations with which to develop economic and trade rela- 
tions. 

Addressing a seminar on the potential of the Chinese 
market, Navarro urged Spanish entrepreneurs to strive to 
increase their investment in China and to promote bilat- 
eral trade. 

He pointed out that China is a developing nation with a 
population of over 1.1 billion, and that the Spanish gov- 
ernment will assist businesses to take advantage of the 
opportunities available. 

Song Guoging, the Chinese ambassador to Spain, and 
more than 200 Spanish businessmen attended the seminar. 


ee Ceneiye Seay CES Vals S88 
y 


OW3 105074994 Beijing XINHUA in English 0725 
GMT 31 May 94 


[Text] Beijing, May 31 (XINHUA)—Francisco Villar, sec- 
retary-general of foreign policy of the Spanish Foreign 
Ministry, paid a visit to China from May 28 to 31, as guest 
of the Chinese Foreign Ministry. 

Qian Qichen , Chinese vice-premier and foreign minister, 
and Li Shuzheng, head of the International Liaison 
Department of the Chinese Communist Party’s Central 
Committee; met with the Spanish visitur on separate 
occasions during his stay in Beijing. 

Chinese Vice-Foreign Minister Jiang Enzhu held talks with 
Villar. In the talks, they exchanged views on bilateral 
relations and other international issues of common con- 
cern. 


Swedish Deputy Prime Minister Receives Deng 
Pufang 


OW3105052194 Beijing XINHUA Domestic Service 
in Chinese 0423 GMT 29 May 94 


[By reporter Xu Furui (6079 4395 3843)} 


[Text] Stockholm, 28 May (XINHUA)—Bengt Wester- 
berg, Swedish deputy prime minister and minister of social 
affairs, met with Deng Pufang, president of the China 
Federation for the Disabled, here on the afternoon of 28 
May. 


At the meeting, the two sides briefed each other about the 
policy and state of work related to the disabled in their 
respective countries and expressed the desire to step up 
cooperation and exchanges in the work related to the 
disabled. 
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On the moming of 28 May, Deng Pufang attended a 
discussion with representatives from leading Swedish orga- 
nizations of the disabled. 

A delegation of the China Federation for the Disabled led 
by Deng Pufang arrived in Sweden on 27 May for a 
goodwill visit at the invitation of Sweden’s National 
Health and Social Welfare Committee. The delegation, 
which will be in Sweden until 31 May, will visit various 
i pertaining to employment for the disabled in 


East Europe 
State Councillor Lao Gan Meets Albanian 
Visitors 


OW2805122194 Beijing XINHUA in English 1154 
GMT 28 May 94 


[Text] Beijing, May 28 (XINHUA)—Chinese State Coun- 
cillor and Secretary-General of the State Council Luo Gan 
met with and hosted a banquet in honor of Vullnet Ademi, 
secretary-general of the Council of Ministers of Albania, 
and his party here today. 

The two officials exchanged views primarily on Sino- 
Albanian cooperation in economic, trade and other fields. 
Ademi and his party arrived here on May 26 as Luo’s 
guests. 

During their stay here, the Albanian visitors met with 
officials from the Foreign Ministry, the State Commission 
for Economic Restructuring and the China National 
Council of Light Industry. 


— Receives Head of Croatia’s INA Oil 


LD3105121894 Zagreb Radio Croatia Network in 
Serbo-Croatian 1100 GMT 31 May 94 


[Text] Qian Qichen, PRC deputy premier and foreign 
mir.ster, has received Dr. Franjo Greguric, chief economic 
adviser of [Croatian President] Dr. Franjo Tudjman and 
managing director of the Croatian oil company INA, who 
is leading an INA delegation on a visit to China, and 
Andrija Kojanovic, the Croatian ambassador in Beijing. 
Qian Qichen stressed that he recalls with pleasure his visit 
to Zagreb last year and his meeting with President Tudj- 
man, Prime Minister Valentic, and Foreign Minister 
Granic. At the same time, he asked Dr. Greguric to convey 
to President Tudjman and the Croatian leadership the 
Chinese leadership’s wishes for the improved well-being of 
Croatia. 


China, Qian Qichen stressed, supports the territorial integ- 
rity of the Republic of Croatia within its internationally 
recognized borders and advocates the peaceful resolution 
of problems. 

Greguric stressed that President Tudjman and the 


Republic of Croatia have an enduring desire for peace. He 
asked for China’s further support in the UN Security 
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Council, especially as regards the mandate of the UN 
Protection Force [UNPROFOR], with whose work the 
Republic of Croatia is not satisfied. 


Dr. Greguric conveyed the request of President Tudjman 
and the Croatian Government that China advocate more 
effective work by UNPROFOR. He also reported on the 
current situation in the Republic of Croatia, on relations 
with Bosnia-Herzegovina in the wake of the Washington 
and Vienna agreements, on the process of setting up a 
Bosnia-Herzegovina federation and future confederal rela- 
tions between Croatia and a Bosnia-Herzegovina federa- 
tion, as well as the stagnation of the negotiations with 
representatives of local Serbs in Croatia. 


Czech Deputy Prime Minister Receives Chinese 
Delegation 


OW2805043494 Beijing XINHUA in English 0410 
GMT 28 May 94 


[Text] Prague, May 27 (XINHUA)—The Czech Republic 
is willing to expand and strengthen economic and trade 
relations with China, said a high-ranking Czech official 
here today. 


Ivan Kocarnik, deputy-prime minister and finance min- 
ister of the Czech Republic, told a visiting Chinese dele- 
gation that the Czech Government treasures Czech- 
Chinese friendship and attaches great importance to the 
development of relations between the two nations. 


He stressed that his nation regards China as ‘a major 
partner, and therefore supports cooperation between 
enterprises of the two countries. 


The Chinese delegation, led by Lu Yanchang, vice minister 
of the Power Industry, arrived here on Wednesday [25 
May] for a working visit. The delegation has exchanged 
views with Czech leaders and entrepreneurs about cooper- 
ation in the power industry between the two countries. 


President Jiang Zemin Meets Polish House 
Speaker 

OW0106065494 Beijing XINHUA in English 0621 
GMT I Jun 94 


[Text] Beijing, June 1 (XINHUA)—Chinese President 
Jiang 


Zemin said here today that China is willing to further its 
friendship and co-operation with Poland on the basis of 
the five principles of peaceful co-existence. 


Jiang told a delegation of the Polish House of Representa- 
tives, headed by its speaker Jozef Oleksy, that the current 
China visit marked a major event in bilateral relations and 
was of great significance in helping to promote mutual 
understanding and trust, to strengthen mutual friendship 
and co-operation and to promote the development of 
bilateral relations. 
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Jiang expressed his satisfaction with the development of 
bilateral co-operation in recent years in the fields of 
politics, economy, and science and technology as well as 
culture. 


China and Poland enjoy a profound and traditional friend- 
ship and they are both devoted to developing their econ- 
omies and the cause of peace and development and further 
friendly co-operation will serve the fundamental interests 
and desires of the two peoples, Jiang said. 

China is willing to strengthen its co-operation with Poland 
in economy and trade. 

Oleksy said that Poland and China share much in 
common, and developing comprehensive co-operation in 
various fields with China is an aspiration of the Polish 
Government. 

They exchanged views on some international and regional 
issues of common interest. 

The Polish speaker and his party will visit Shanghai, 
China’s largest industrial city. 

Poland Claims PRC Support for UN Security 
Council Position 


LD3105094494 Warsaw Radio Warszawa Network 
in Polish 0900 GMT 31 May 94 


[Text] In 1996 Poland will apply for membership of the 
UN Security Council. Poland wants to become one of the 
nonpermanent members of the UN Security Council. Sejm 
Speaker Jozef Oleksy said after his talks with Chinese 
politicians in Beijing that our country can count on favor- 
able reaction from the People’s Republic of China, which 
is one of the permanent members of the UN Security 
Council. 

Slovenian Deputy Prime Minister Arrives in 
Beijing 


OW3105 142194 Beijing XINHUA in English 1347 
GMT 31 May 94 


[Text] Beijing, May 31 (XINHUA)—Lojze Peterle, deputy 
prime minister and minister of foreign affairs of the 
Republic of Slovenia, arrived here by air this evening. 


Lojze Peterle has come for a six-day official visit to China 
as guest of his Chinese counterpart Qian Qichen . 
Chinese Vice-Foreign Minister Dai Bingguo and Slovenian 
Ambassador to China Ivan Senicar [name as received] 
were among those present at the airport to greet the 
Slovenian guests. 


Sn Sees CONEs Cee Ws Sees PU 
n 


OW0106091594 Beijing XINHUA in English 0754 
GMT I Jun 94 


[Text] Beijing, June | (XINHUA)—Chinese Vice-Premier 
and Foreign Minister Qian Qichen said here today that the 
Chinese Government is keen to develop friendly ties and 
cooperation with Slovenia. 
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In his talks with Slovenian Deputy Prime Minister and 
Minister of Foreign Affairs Lojze Peterle here this 
morning, Qian said that China is ready to promote bilat- 
eral cooperation in all spheres. 


Lojze Peterle arrived here Tuesday [31 May] evening on a 
six-day official visit to China. 


There is no obstacle to the development of Sino-Slovenian 


During Qian’s September visit to Slovenia, the two coun- 
tries signed a number of cooperation agreements and the 
first session of a Sino-Slovenian Commission on Economy 
and Trade was held. 


Slovenia’s prime minister is to visit China within the year, 
which will coincide with the second session of the com- 
mission. 


These are all signs of the gradual deepening of the all- 
round ties between China and Slovenia, Qian noted. 


China adopts a positive attitude towards developing eco- 
nomic and trade links with Slovenia, and there existed a 
good basis and potential for this cooperation in the past, 
Qian said. 


To fully tap this potential, the two governments should 
encourage their enterprises to contact each other more 
frequently and adopt more ways of cooperation, he said, 
adding that the sister-city relationship should also be 
reinforced. 


He expressed the hope that the contacts between Slovenian 
businessmen, who are here with the deputy prime min- 
ister, and their Chinese counterparts will bear positive 
results. 


Peterle said that he was happy to be here, and that his trip 
would deepen bilateral ties. 


He agreed with Qian that the two countries should adopt 
various forms to propel their cooperation to a new high. 


The visit to China by Slovenia’s prime minister later in the 
year, and the meeting of the Economic and Trade Com- 
mission of the two countries would lay a solid basis for 
further cooperation between the two countries, Peterle 
said. 


After the talks, Qian and Peterle, on behalf of their 
governments, signed an agreement on the mutual exemp- 
tion of diplomatic and service passport visas. 

Chinese Vice-Foreign Minister Dai Bingguo and Slovenian 
Ambassador to China Ivan Senicar [name as received] 
were present at the talks and the signing ceremony. 
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Latin America & Carribbean 


a ee Mites Aageatine SSeiny 


OW 3005 145294 Beijing XINHUA in English 1242 
GMT 30 May 94 


ee Beijing, May 30 (XINHUA)—Zhang Wannian, 

of General Staff of the Chinese People’s Liberation 
pole 5g eel ee ten wey em 
and hosted a dinner in their honor here today. 


They held friendly talks on developing and strengthening 
the relations between the armed forces of the two coun- 
tries. 


Commander of the Beijing Military area command Li 
Laizhu was present at the meeting. 


Before the meeting, Zhang hosted a welcoming ceremony 
for the argentine guests. 


The group, headed by Dr. Heriberto Jorge Baeza, secretary 
of military affairs of the National Defense Ministry of 
Argentina, and Mario Candido Diaz, Joint Chief of Staff 
of the Argentine Armed Forces, arrived here yesterday at 
the invitation of the Chinese Ministry of National 
Defense. They are also scheduled to visit Xian, Hangzhou 


and Shanghai. 


Chi Haotian Meets Argentine Guests 


OW3 105132894 Beijing XINHUA in English 1247 
GMT 31 May 94 


(Text) Beijing, May 31 (XINHUA)—General Chi Haotian, 
Chinese state councillor and defense minister, met with a 
six-member group from Argentina and hosted a dinner in 
their honor here today. 


The visitors, headed by Dr. Heriberto Jorge Baeza, secre- 
tary of military affairs of the National Defense Ministry of 
Argentina, and Mario Candido Diaz, joint chief of staff of 
the Argentine Armed Forces, are here as guests of the 
Chinese Ministry of National Defense. 


Chi said that the development of friendly and cooperative 
relations between China and Argentina, two influential 
countries in the world, would be of major significance to 
the peace and stability of the Asian and Latin American 
regions and even the world as a whole. 


Baeza expressed the belief thai his group's current China 
tour will promote friendship between the two countries 
and the two armed forces. 


Commander of the Beijing Military Area Command Li 
Laizhu was present at the meeting. 


The Argentine guests arrived here on may 29. They are 
also scheduled to visit Xian, Hangzhou and Shanghai. 
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Chilean President Receives Chinese Delegation 


OW2605015494 Beijing XINHUA Domestic Service 
in Chinese 0735 GMT 24 May 94 


[By reporter Wu Huizhong (0702 1920 1813)) 


[Text] Santiago, 23 May (XINHUA)—During a meeting 
with Liu Jiachen, Vice President of the Chinese Supreme 
People’s Court, at the presidential office this afternoon, 
Chilean President Eduardo Frei Ruiz-Tagle underscored 
the great importance that Chile attaches to developing 
friendly relations and cooperation with China. 

President Frei said: The Chinese judicial delegation’s visit 
is continuing the series of visits that have taken place 
between Chile and China. Former President Patricio 
Aylwin Azocar, during his visit to China in 1992, laid a 
sound foundation for the development of relations 
between Chile and China. He said he personally would 
continue to work for the further development of relations 
between the two countries. 


He said: Chile attaches great importance to developing its 
relations with China and to learning from China’s experi- 
ence in economic developinent. He expressed the belief 
that it was of “crucial importance” to both countries to 
further develop bilateral relations. 

Vice President Liu Jiachen said: Relations between the two 
countries have developed continuously since China and 
Chile established diplomatic relations more than 20 years 
ago. He expressed the hope that the visit would further 
increase coniacts between the two countries, especially 
between their judicial circles. 


This morning, the Chinese judicial delegation held sepa- 
rate meetings with Chilean Supreme Court President 
Marcos Aburto and Chilean Justice Minister Maria 
Sc'edad Alvear. In the afternoon, it also met with Chilean 
Senate President Valdes. 

The Chinese judicial delegation led by Liu Jiachen arrived 
here this morning for a five-day official visit to Chile. It is 
the first Chinese judicial delegation to visit Chile since the 
two countries established diplomatic relations. 


Li Lanqing Meets Chilean Minister 


OW 2605131094 Beijing XINHUA in English 1252 
GMT 26 May 94 


[Text] Beijing, May 26 (XINHUA)—Chinese Vice Premier 
Li Langing met here today with Alvaro Garcia, Chilean 
minister of economy. 

In the meeting, Li voiced satisfaction with the continuous 
expansion of Sino-Chilean economic and trade coopera- 
tion. 
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Garcia is here as guest of China’s State Planning Commis- 
sion. 


Li Tieying Meets Ecuadorian Education, Culture 
Minister 


OW2505 153294 Beijing XINHUA in English 1255 
GMT 25 May 94 


[Text] Beijing, May 25 (XINHUA)—Li Tieying, Chinese 
State Councillor and minister in charge of the State Com- 
mission for Restructuring the Economy, met here today 
with Rosalia Arteaga, Ecuadorian minister of education 
and culture. 


Li said that the Chinese Government attaches importance 
to developing its relations with Ecuador and other Latin 
American countries. 


Arteaga is here as guest of the Chinese Ministry of Culture. 
Yesterday the Ecuadorian minister, on behalf of the Ecua- 
dorian Government, conferred a medal on the Chinese 
minister of culture, Liu Zhongde, in recognition of his 
dedication to the development of cultural undertakings. 


Inner Mongolia Chairman Receives Uruguay 
Delegation 


SK0106062694 Hohhot NEIMENGGU RIBAO in 
Chinese 10 May 94 p 1 


[Text] Wu Liji, chairman of the autonomous regional 
people’s government, received at the government audito- 
rium, the government and agricultural delegation of Uru- 
guay headed by Saravia, Pedro, minister of agriculture and 
fishing and his wife on 8 May. 


During the reception, Wu Liji welcomed the Uruguayan 
guests on their visit and briefed the guests on the region's 
situation in reform, opening up, and agricultural develop- 
ment. He said: The production of agriculture and animal 
husbandry and the processing of livestock products in the 
autonomous region have much in common with Uruguay. 
Both have cooperated extensively in economy, trade, sci- 
ence and technology, culture, and education. All domestic 
and foreign business firms and businessmen are welcome 
to undertake solo or joint ventures investment for 
common development. 


Zhang Tingwu, vice chairman of the autonomous regional 
people’s government, attended the reception. 


The Uruguayan guests arrived in Hohhot on the evening of 
7 May. 
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Jiang Zemin, Li Peng Greet ‘Young Pioneers’ 
OW3105 163594 Beijing XINHUA in English 1611 
GMT 31 May 94 


[Text] Beijing, May 31 (XINHUA)—A group of 200 chil- 
dren from poor and rich areas across China gathered at the 
Zhongnanhai compound of the Chinese Central Govern- 
ment this afternoon to be greeted by Chinese leaders. 


Singing and cheering, the children gathered around Jiang 
Zemin, general secretary of the Central Committee of the 
Communist Party of China, and Li Peng, Chinese premier, 
joined by other senior Chinese officials. 


After two young pioneers presented their gifts—red 
scarves worn by young pioneers—Li sighed, “it seems that 
I have become younger.” 


Among today’s guests, a little girl in her wheelchair caught 
the attention of the crowds. The girl, named Li Huang, 
suffers from congenital muscular malnutrition. But she has 
studied hard, overcoming a host of difficulties. 


“Marvelous, marvelous,” Jiang sighed after hearing the 
story. 


Huang Cheng, a special guest from Baise prefecture, 
Guangxi Zhuang Autonomous Region, is another happy 
child who could return to school with the donation of 
veteran Chinese leader Deng Xiaoping. She asked Jiang 
Zemin and Li Peng to extend greetings and thanks to 
Grandpa Deng. 


Jiang Zemin extended his festival greeting to the 170 
million Chinese children through the little guests present. 
He lauded the efforts of the Chinese children to make 
friendships bridging across poor and rich areas. 


The get-together ended in applause after the children 
presented gifts they made themselves—greeting cards. 
Jiang and Li presented schoolbags to the children. 


Reform Through Labor in Prison System 
Explained 


Part One 


OW2705092594 Beijing China Radio International 
in English to Western North America 0400 GMT 
20 May 94 


[From the “Current Affairs” program] 


[Text] Reform through labor is still an essential part of 
China’s prison system. CRI’s [China Radio Interna- 
tional’s] (Li Ben) has filed a two-part story on the (?real 
scenario) behind China's prisons and the life of prisoners 
in prison farms. Here’s Dong Jun with the first story in our 
series: 


[Begin recording] [Dong Jun] China believes that criminais 
can become better people and China always tries to give 
prisoners a new life. Our reporter talked with Zhang Xiufu, 
the vice minister of justice. 
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[Zhang speaking in Mandarin fading into English transla- 
tion read by Dong] Zhang Xiufu said: There are many 
ways to reform prisoners. For example, all criminals 
receive political, moral, and law education while in jail. 
China wants the whole society to work together for this 
endeavor and the first step is labor reform. At present, 
China has more than | million convicts in about 600 
prisons scattered all over the nation. These prisoners are 
engaged in various forms of labor, such as working on 
farms and in factories. 


Zhang Xiufu said only through labor can criminals be 
tamed. He said one of the main motives for crime is to gain 
without working; through labor, a prisoner will cultivate a 
work habit, know to cherish his own creation, and form a 
sense of discipline. Zhang said: In 1950’s, China success- 
fully reformed Japanese war criminals and the last feudal 
emperor, Pu Yi. They all began a new life after working for 
a while in a farm. 


Wang Minbing is an official in charge of prison affairs. He 
said: All their work is to prepare prisoners for their future. 
The prisoners have many opportunities to attend courses 
and learn skills in their work. These skills will be essential 
when they look for jobs in the future. Every year, more 
than 200,000 prisoners obtain a diploma confirmed by 
educational departments or vocational skill certificate 
granted by labor departments. 


Wang Minbing explained: [Wang speaking in Mandarin 
fading into English translation read by Dong] Wang said 
the correctional administrators must be warm-hearted to 
the convicts and let them see hope. Their goal is to 
transform the prisoners into better men and women. Wang 
said it is a humanitarian deed to the prisoners, their 
families, and society. Wang Minbing said: Only 6 to 8 
percent of those released after serving sentences commit 
crime again within two years. Ninety percent are trans- 
formed into law-abiding citizens. 


However, the living conditions in some jails are sometimes 
not good. Vice Minister of Justice Zhang Xiufu said: This 
is because China is still a developing country and the 
people’s average standard of living is low. In fact, the 
prisoners’ cost of living is similar to that of ordinary 
citizens. He believes the situation in prison will be 
improved along with the country’s economic growth. [end 
recording] 


That was Dong Jun with the report on China’s reform 
through labor prison. Our reporter (Li Ben) also visited 
(?Xiyuan) Prison in Shanghai to talk to the inmates there. 
Tomorrow at the same time, you will hear some prisoners 
talk about their lives behind bars. 


Part Two 


OW2705 114294 Beijing China Radio International 
in English to Western North America 0400 GMT 
21 May 94 


{From the “Current Affairs” program] 


FBIS-CHI-94-105 
1 June 1994 


[Text] A CRI [China Radio International] reporter (Li 
Ben) visited the (?7Xiyuan) Prison in Shanghai last week 
and talked with some prisoners there about their lives 
behind bars. Dong Jun has the second part of our series on 
prisons in China: 

[Recording begins with a Chinese song fading into Dong 
Jun’s voice in English] This song was written by inmates in 
the (?Xiyuan) Prison; the lyrics express not only regret for 
the past, but also determination to become a better person. 


Singer Li Haibo has been here for five years. He was found 
guilty of forgery and embezzlement in 1989. Now he is a 
member of the New Life Song and Dance Troupe in the 
prison. Fifty other inmates are also members of the group. 
Li Haibo said the correction officials believe music cures 
the wounds in the prisoners’ hearts. 

[Li is briefly heard speaking in Mandarin fading into 
English translation] It may sound impossible that one can 
learn music in jail, but we are doing it. Music has been a 
good influence on me. I believe if I always try my best and 
perform well, the government will reduce my sentence. 


[Dong] There are altogether more than 3,000 inmates in 
this prison. Besides the song and dance troupe, many 
prisoners have joined art classes to learn sculpture, 
painting, and handicraft making. Others study computer 
science, accounting, and English. The prison administrator 
said they had been organizing these activities for 11 years 
in the hope that prisoners can benefit from them in the 
future. However, the main activity for the inmates is labor. 
It is believed that through labor, the prisoners will form 
good work habits and the sense of discipline and cooper- 
ation. 


In the (?Xiyuan) Prison, inmates make clothing. Twenty- 
year-old Wang Jiang is serving a four-year sentence for 
burglary. Our reporter talked with him, while he was 
making prison uniforms in the factory. 


[Reporter] Is this hard work? 


[Wang is briefly heard speaking in Mandarin fading into 
English translation] It’s OK, not very harsh. 


[Reporter] How many hours do you work everyday? 
[Wang] Eight hours a day. 
[Reporter] What do you think about working in prison? 


[Wang] It’s very good for me. I was spoiled by my parents 
and hated work. But now I know what life means; it will do 
me good when I go back to society. 


[Dong] Mai Lianhua is the warden of the prison. He said 
the meals of the inmates are scientifically arranged. [Mai is 
briefly heard speaking in Mandarin fading into English 
translation] We pay a lot of attention to the nutrition of the 
food. We are supplying vegetable, meat, and other staple 
food according to the needs of the body. 


[Dong] Mai Lianhua said there are five dishes provided for 
each meal. Everyday, the menu is put up for the prisoners 
to see. Most of them have regular meals; male inmates over 
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60 and female over 55 can enjoy special meals. Muslims 
have their own cafeteria. Everyone will receive a special 
meal on his or her birthday. However, the rooms for the 
inmates here are rather crowded. Built in 1901 by British 
colonizers, the prison is (?already) small, and Shanghai is 
well-known for its housing problems. In this city of 12 
million, even law-abiding citizens don’t have a big enough 
place to live. 


Twenty-two-year-old Xie Ying has been an inmate here for 
three years. [Xie is heard briefly speaking in Mandarin 
fading into English translation] The food here is alright. 
The room is very small; there are two people who share one 
room. It’s OK. We can take a shower everyday in the 
summer. 


[Dong] There’s a warden hotline in the prison. Inmates 
may call the warden when they have problems. They can 
also write t> government offices if they think they are 
being treated unfairly. A psychological counseling office 
has also been set up for the inmates. It opens twice a week. 
The prisoners’ conversations with doctors are kept confi- 
dential. 


Eleven foreign convicts are also inmates here. They are 
from Britain, the U.S., Germany, Pakistan, and Myanmar 
[Burma]. Most of them are convicted of drug-related 
offenses. They study Chinese laws and language while in 
jail. Some of them teach the Chinese inmates English. 
Their living allowances are 20 percent higher than a 
Chinese prisoner and all of them have their own cells. 


(Lachlan Campbell) is from the United Kingdom. He was 
sentenced to 15 years for marijuana trafficking two years 
ago. He has learned how to make artistic masks while in 
prison. When asked if he’s being treated fair, (Campbell) 
had this to say: 


{(Campbell)] For sure, for sure. One hundred percent sure. 
The treatment here is very fair. With the warden, with the 
education [words indistinct] They always try to help us. At 
the beginning we weren’t sure, but when warden comes out 
with Mr. Dong and Mr. (Jin), they always offer assistance. 
Now that we understand it, we have been here two years, 
now we understand it. 


[Dong] (Lachlan Campbell) also had this to say to his 
family: 


{Campbell)] I want to say to my family that I hope to see 
you in the not so distant future. Thank you. That would be 
very nice and tell them that I’m in good health and I play 
regular football. We have lots of football competitions and 
I e1\joy playing football very much. 


[Dor g] For all the prisoners, going home is their biggest 
wish. The prison is a place for them, not only to repent and 
correct their mistakes, but also to prepare for the new life 
in the future. For China Radio International, I am Dong 
Jun. [e:.d recording] 
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Article Views Factions’ Consensus on Stability 


HK0106010194 Hong Kong TANGTAI in Chinese 
No 38, 15 May 94 pp 23-24, 19 


[Article by Lu Yushan (7627 6276 2619) from Beijing: 
“Various Factions Take Action To Prevent Disturbances 
To Solidify Themselves”] 


[Text] It seems that China’s hardliners are again gaining 
ground. Many people believe that this has something to do 
with Deng Xiaoping’s recent state of health. There are 
many indications that Deng’s health is deteriorating and 
that he has further detached himself from state affairs, 
though Chinese official quarters and his relatives repeat- 
edly dismiss such reports as groundless. This is a recent 
development which warrants attention. 

All intra-party factions are trying to keep the situation 
under control to capitalize on Deng’s still being alive. In 
the meantime they will take the opportunity to consolidate 
their strength. Therefore they can reach a consensus on the 
question of maintaining stability and even on pursuing a 
tough policy to suppress civilian rebellious activities. The 
situation in the period immediately before Mao Zedong’s 
death in 1976 is a case in point. At that time both “the gang 
of four,” and Ye Jianying and Hua Guofeng were loath to 
see disturbances created by civilians for fear that such 
disturbances would affect their plans and the Communist 
Party's position as the ruling party, so they could unani- 
mously agree to suppress the “5 April Tiananmen unrest.” 
The present situation is similar to that in 1976. 


Deng Xiaoping’s Health Is Really in Question 

The discussion of Deng’s state of health may remind many 
people of the television pictures of Deng’s public appear- 
ances in Shanghai during the last Spring Festival period 
broadcast by Chinese Central Television. According to a 
reliable source, the Shanghai Television crew responsible 
for shooting Deng’s activities had intended to take as good 
pictures as they could so that they could fulfilled the task 
assigned to them by Chinese Central Television, but they 
found it difficult to accomplish the task because they could 
not even record a complete sentence by Deng. In the end 
Shanghai Television could not but deliver all the pictures 
they took to Chinese Central Television, which in turn 
submitted them to the Deng Xiaoping Office for inspec- 
tion. So the pictures shown by Chinese Central Television 
were actually those selected by the Deng Xiaoping Office. 
From this people can imagine what Deng’s state of health 
was like at that time. 


The source continued: Deng’s family members emphasize 
that Deng is in good shape and that he is not in hospital. 
This is correct, because even if Deng fell ill, doctors would 
stay at his home to take care of him, as was the case with 
Mao Zedong. The reports about Deng’s health began 
spreading in early March. 


The source added: However, that Deng is in poor health 
does not mean he is as good as dead. Chinese leaders have 
excellent methods of keeping fit and prolonging their lives. 
Chen Yun has survived serious illnesses three times over 


the last five years. Is he not still kicking now? 

Lp ppt yng dp qe 
from cancer of the blood), Deng will also increase his life 
force. 

Nevertheless, it is certain that the opportunities for Deng 
to take personal care of state affairs will decrease consid- 
erably. The Deng Xiaoping Office led by Deng Rong and 
several persons trusted by the office have in fact taken over 
a lot of Deng’s workload. 


Zemin Up His Efforts To Draw the 
Military Over to His Side 


In Deng’s few remaining years, his health will certainly 
affect the several inner-party factions’ struggle to consoli- 
date their positions. In fact people in Chinese political 
circles are aware that the big shots in the CPC hierarchy 
have defined their focal points of work to expand their 
influence over the last six months. This tendency has 
become more evident recently. 


Jiang Zemin placed his stress on the military. He was 
clearly aware that he must obtain the support of the 
military before he could have the situation well in hand 
and that he badly needed such support at present. There- 
fore, he made arrangements several years ago and obtained 
the gratitude of Liu Huaging and Zhang Zhen by, together 
with Liu, squeezing out Yang Baibing and his followers. A 
military officer must perform military exploits before he 
can have a secure position in the military, but how can he 
perform military exploits in times of peace? Under the 
circumstances, Jiang considered it military exploits to 
obtain economic interests, or interests in the form of 
promotion [wei jun fang qu de sheng qian li yi 3634 6511 
2455 0648 1779 0581 6692 0448 4135], for the military. 
Hence, after helping Liu displace Yang and his followers, 
he paid close attention to personnel arrangements in the 
military. According to a reliable source, Jiang examined 
any promotion of officers at division level and above and 
interviewed those officers of army level and above recom- 
mended for promotion. 


During the second session of the eighth National People's 
Congress [NPC] held last March, Jiang frequently attended 
the group discussions of the People’s Liberation Army 
delegation to listen to their demands. He supported the 
argument that the state must increase military expenditure 
by a big margin mainly for the purpose of improving 
servicemen’s living conditions (the relevant proposals 
were adopted by the last NPC meeting). When other 
delegations which had demanded that he attend their 
group meetings made veiled criticism of his refusal to do 
so, Jiang put on airs, saying “whoever has opinions can 
express them to me directly.” 


It is safe to say that Jiang has recently reshuffled the 
military leadership to a certain extent. Though he is still 
unable to get absolute support from the military (partly 
because those who were sacked remain unconvinced of his 
leadership and partly because he has made fairly few 
contributions), he is still supported by those military 
officers in power (including Liu Huaging, Zhang Zhen, 
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and the retired Zhang Aiping), and again his move did not 
cause serious concern to Deng. That is how Jiang has 


Qiao Shi Expands the NPC's Authority 


Qiao Shi has also worked actively in his own interests. He 
has devoted his energy to the NPC and to procuratorial, 
judicial, and public security organizations, which had been 
under his leadership for many years. Since he was 
appointed NPC chairman, he has proposed improving the 
NPC’s operation at every meeting. To this end, he recently 
tabled four specific measures: 


1. Gradually grant legislative power to local people’s 
congresses. Local people’s congresses should be allowed to 
enact laws which have not been enacted by the central 
government when they consider it necessary to do so on 
condition that they do not go against the principles laid 
down by the central government. The Guangdong Provin- 
cial People’s Congress has set such a precedent. 


2. Change the present legislative procedures. Many laws 
and regulations are now first drafted by government 
departments and then submitted to the NPC for examina- 
tion and approval. This practice concentrates the concrete 
contents and actions of the administration of justice in the 
hands of the government system. There is no supervision 
to speak of in this regard. The government departments 
will legislate according to their own needs. In Qiao’s view, 
the people’s congress should be responsible for future 
legislation, and civilian experts can be invited to draft 
certain laws, subject to the NPC’s examination and 
approval. The drafting of the “Securities Law” under the 
leadership of Li Yining has provided such a precedent. 


3. Change the practice of “enforcing regulations on a trial 
basis before passing them into law” into the practice of 
“making laws before enforcing them.” The past practice is 
equivalent to “groping our way across the river by feeling 
the stones on the bottom.” If regulations are not passed 
into law beforehand, the regulations will be distorted or 
have their nature changed in accordance with the govern- 
ment’s actual needs. Therefore, Qiao is trying to consoli- 
date the NPC’s authority. 


4. Train law-enforcement personnel. In the past, there 
were no laws to go by in China, but at present there are 
difficulties in enforcing laws, or the law is not strictly 
enforced. This has everything to do with the quality of 
law-enforcement personnel. Therefore, Qiao stressed the 
need to intensify training for law-enforcement personnel. 


Ding Guangen Stops the NPC From Publishing a 
Newspaper 


Apart from the four measures, Qiao has also constantly 
tried to reinforce the NPC’s position. Earlier, a number of 
scholars and staff members of the NPC proposed setting 
up an organization to study the people’s congress system. 
This was subject to the approval of the ‘CPC Central 
Committee Propaganda Department because it involved 
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ideology. But unexpectedly, the department rejected the 
Consequently, Qiao was forced to concern 
himself with the matter. 


Again, the NPC so far has no newspaper of its own (the 
party has RENMIN RIBAO as its mouthpiece; the central 
government JINGJI RIBAO; and the Chinese 

Political Consultative Conference RENMIN ZHENGXIE 
BAO). Earlier, some people suggested making FAZHI 
RIBAO an affiliated organ of the NPC. But the Justice 
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Zhu Rongji Dismisses Sun Weiben From His Post 


Zhu Rongji has shown little ambition in his work (as he is 
appraised by his subordinates as well as subordinates of 
other senior officials). As he is mainly responsible for 
economic matters and is decisive in handling matters—it 
was Zhu Rongji who decided to remove Sun Weiben, 
secretary of the Heilongjiang Provincial CPC Committee, 
from office and Jiang Zemin had no objection to his 
decision—he will be able to strengthen his position and I 
will say no more about him. 


Li Peng has received little attention from the CPC hier- 
archy. He is now responsible only for foreign affairs (he is 
also responsible for Hong Kong affairs, so a fairly hard-line 
policy is being pursued. He is Zhou Nan’s strongest boss). 
The view shared by members of the CPC hierarchy is that 
if Li Peng does not disappear from the political arena after 
Deng’s death, he will step down like Hua Guofeng with the 
change in the situation. 


No matter what will happen to the present pattern of 
power in the future, the present reality is that all factions 
are trying to reinforce their positions while Deng is still 
alive and that they are reluctant to see any destabilizing 
factors affecting their time and opportunity for reinforcing 
their strength. The poorer Deng’s health and the less he 
concerns himself with state affairs, the more opportunities 
there will be for them. Therefore, the CPC hierarchy has 
almost reached a consensus in employing hardball tactics 
to maintain political stability. 
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Commentary Calls for Cleansing Cultural Market 
OW3 105203894 Beijing XINHUA Domestic Service 
in Chinese 2103 GMT 28 May 94 


[Commentary by reporter Feng Yingbing (7458 3841 
0393): “The Positive and Negative Sides of Cultural 


Market Development”] 


[Text] Beijing, 29 May (XINHUA)—People have begun to 
pay closer attention to China’s cultural market, which has 
experienced great development propelled by the great tide 
of reform and opening up. 

Strictly speaking, the expression cultural market can be 
defined in a broad as well as a narrow sense. In a broad 
sense, cultural market refers to the performing arts, 
cinema, painting, audio-visual products, entertainment, 
books, newspapers, and magazines. In a narrow sense, 
cultural market mainly refers to books, newspapers, mag- 
azines, audio-visual products, and entertainment. At 
present, the narrow-sense cultural market has been the 
subject of discussions by an increasing number of people 
because of the existence of many salient problems related 
to books and other publications, audio-visual products, 
and entertainment. 


China's cultural market has enjoyed rapid and full-bloom 
development over the last decade. The cultural market as 
a whole is brisk, orderly, healthy, and thriving. An expert 
in the area of culture summed up the Chinese cultural 
market at present in the following manner. He said a brisk, 
orderly, healthy, and thriving cultural market broadens 
investment opportunities. A pattern marked by state, 
collective, individual, and foreign investment has begun to 
take shape in China. A consumption structure that is rich 
and varied in form and conditions not only greatly 
enriches urban and rural citizens’ cultural lives, satisfies 
the masses’ different cultural tastes and demands, but also 
promotes the further development of cultural undertak- 
ings. In conclusion, he said a booming cultural market 
helps culture to play its aesthetic, educational, and cogni- 
tive functions, as well as create a very flexible environment 
for economic construction. 


However, one should also see to the serious loss of balance 
that is plaguing the cultural market. The loss of balance can 
be seen in the following areas. The regional imbalance 
involves a large gap which is developing between econom- 
ically-developed and undeveloped regions and between 
urban and rural areas. The lack of balance in overall 
arrangements involves performance market shortages and 
oversupply on the entertainment market. The lack of 
balance in the quality of performance is characterized by a 
reversal of the pyramid of first, second, and third-rate 
performances and by a situation wherein entertainment 
spots for the general public have turned into the preserve 
of a few. The loss of balance in cultural content is charac- 
terized by the predominance of outside over indigenous 
culture. Although the aforementioned phenomena are still 
developing, we need to pay close attention to them and 
correct them through working out quick macro-control 
measures. 
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Particularly worth pointing out is the negative side of the 


do is to install screens on the windows to prevent the flies 
from coming into the room and to build a tight manage- 
ment network. Relevant departments have done a lot of 
work in this regard and they are now working toward the 
goal of establishing a rational cultural structure and of 
improvirg cultural laws and regulations. As the adoption 
of the abovementioned measures are far from enough, we 


enforce the law and to deal with the “flies” without mercy. 
While going all out to “cleanse” the cultural market, we 
should also devote great efforts to promote the culture, to 
help create conditions for great works that eulogize the 
main trend of the times, as well as to use creative works 
that are popular with the masses to throw away dirty mud, 
to cleanse muddied water, and to occupy the high ground 
of the cultural market. 


Government Takes Steps as 4 June Nears 


H1K0106055194 Hong Kong MING PAO in Chinese 
I Jun 94 p A2 


[By MING PAO special reporter Liang Kuo-jen (2733 
0948 0088): “Beijing Orders Nipping Unrest in the Bud; 
Senior Cadres’ Children in the United States Told Not To 
Return Home for Time Being” 


[Text] The atmosphere in Beijing remains tense two days 
ahead of the fifth anniversary of the 4 June incident. In a 
document distributed throughout the country a few days 
ago, the top CPC level said that all kinds of measures will 
be adopted to maintain the stability of the situation and 
“to nip unrest in the bud.” Armed police and anti-riot 
forces nationwide, as well as mechanized troops in the 
military regions, have been on level one alert since the 
middle of May. 


According to a source in Beijing, although there is nothing 
out of the ordinary among Beijing residents, many insiders 
are worried about the externally relaxed but internally 
tense atmosphere. A reliable source disclosed that a 
number of children of senior CPC officials studying in the 
United States had originally planned to return to Beijing 
by the end of May and early June to meet relatives or do 
business. However, they recently received calls from home 
urging them to postpone their trips. 

As Chinese-American Larry Wu has entered the mainland 


on numerous occasions with false identity papers, shooting 
documentaries which slandered the authorities, it is said 
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that the Ministry of Public Security, Immigration Manage- 
ment Bureau, Armed Police Headquarters, and Ministry of 
State Security jointly sent a message a few days ago to all 


in particular, foreigners of Chinese origin on the eve of 4 
June. 

In a document for internal circulation distributed 
throughout the country, the source disclosed that the top 
CPC level had stressed that stability is the overriding task 
at present. Party committees and governments at all levels 
must try by every means to adopt all sorts of measures to 
maintain social stability. It is a Chinese tradition to mark 
Sth and 10th anniversaries of events, the document 
pointed out. As the fifth anniversary of the 1989 Beijing 
political disturbance (referring to the 4 June incident) falls 
this year, hostile forces at home and abroad have threat- 
ened to launch a series of sabotage activities. Therefore, all 
localities should take precautions on the eve of 4 June and 
“nip all sorts of unrest in the bud.” The document said that 
have taken precautions. It is said that public security, 
mechanized troops in the military regions, have been on 
level one alert since the middle of May. 


The general office of the CPC Central Committee and 
State Council notified departments at all levels a few days 
ago, asking central, provincial, and ministerial leaders who 
are on inspection tours to return to their posts before early 
June, personally be on duty, and to be prepared at all times 
for any contingency. 


The externally relaxed but internally tense precautions 
adopted by the authorities have exerted great pressure on 
government officials and intellectuals. Outspoken intellec- 
tuals and dissidents in Beijing have been very careful while 
receiving telephone interviews from abroad. They almost 
spoke in unison: “I dare not say that. It is not convenient 
to say that.” A pro-democracy activist living in the home 
of a friend explained: “They are afraid of getting other 
people involved.” Another writer, who ended his life in 
exile and returned home not long ago, cried out in alarm: 
“How can they make phone calls at such a moment!” 


Security, Judicial Organs Get Personnel Boost 


HK0106010394 Hong Kong TANGTAI in Chinese 
No 38, 15 May 94 pp 18-19 


[By Lu Yu-shan (4151 6276 2619): “An Increase of 
130,000 Personnel in Public Security Organs, Procurato- 
rial Organs, and Courts—CPC Is Getting Tough Mostly 
for Stability] 


[Text] Judging from what Chinese officials have recently 
done abroad and at home, people have the feeling that the 
higher echelons of the Chinese leadership are adopting a 
policy of tightening up, and the get-tough mentality has 
raised its head once again. 


Although every event has its own specific backdrop and 
the causes for it cannot be lumped together, just as an 
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rose in revolt in 1989. Moreover, word circulated from 
the authorities’ inner circles that the information they 
had gathered revealed that some people were planning 
“some action” during the fifth anniversary of the 4 June 
incident. This made them feel more disturbed. 


—As Deng Xiaoping’s health is declining, all forces are 

racing against time to consolidate themselves. There- 

fore, they all need “stability” both internationally and 
domestically and thus agree to tighten up. 


2. The economic factor. 
3. The social factor: 


—What most worries the CPC is that the workers’ and 
peasants’ sentiments are unsecured. There are indica- 
tions that some workers’ movements have been inte- 
grated with the intellectuals. Last year the government 
discovered for the first time that when studying the 
reasons for the failure of the pro<democracy movement 
of 1989, some people concluded that it “failed to inte- 
grate with the workers and peasants ° This year, this 
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momentum has become increasingly clear and under- 
ground trade unions have become more and more 
active, thus making the authorities become more ner- 
vous. 


unrest. The most cohesive and appealing call during the 
pro-democracy movement of 1989 was to “struggle 
against corruption.” Recently, the higher echelons of the 
CPC leadership have been studying four or five corrup- 
tion cases of cadres at the vice-ministerial level, one of 
which involved a vice minister of power industry. When 
announcing such cases, the CPC confined itself just to 
the case of Li Xiaoshi, vice minister of the State Science 
and Technolegy Commission, and kept the others secret. 


“igniter.” This being the case, the CPC will not make any 
issues. Other- 
a united front 


constituted 25 percent of the national total in the first 
quarter of this year, quite a lot were cases “cracked” by the 
authorities so as to reduce others to submission.) If no 
“severe crackdown” is carried out, there will be instability 
in the grass-roots units. On the issue of integration of the 


more. Otherwise, the ruling foundations will be shaken. 

Therefore, in February this year, the higher echelons of the 
“popular disorder.” Later, they conducted similar investi- 
gations on a greater scale in March in northeast China, 


northwest China, Hunan and Hubei, and Shanghai, with a 
view to conducting such activities in selected localities 


Crime, Punishment in the PRC for 17-31 May 
HK0106073894 


[Editorial Report] The following is a compilation of 
we ww hee Mer nee eg Freer Sym 

other judicial-related activities in the PRC monitored by 
Hong Kong Bureau during the period 17-31 May. The 
source and mode of processing are given in parentheses at 
the end of each entry. Certain reports deemed more 
wf Pay. Bey ~ then are in which case 
the summary will include the serial number of the sepa- 
rately filed item. 


As evidenced by the stories listed below, during the month 
PRC crime reportage focused on no single issue. 


National 


Dangerous Railway Travel in Mainiand China 


After the Qiandao Hu tragedy, the Tourism Bureau of the 
Transportation Ministry of Taiwan announced a safety 
grading of mainland tourist spots, listing | 1 tourist spots as 
high risks. In fact, tourists may be facing dangers every- 
where in the Chinese mainland now. 

The public security department of China's railway 
authority revealed that 15 railway lines were regarded as 
dangerous. These railway lines included the Chengdu- 
Kunming line, the Guangzhou-Chengdu line, the 
Kunming line, and the Lanzhou-Urumgi line. In 1993, 
3,200 robbery cases occurred on railway lines, causing 
more than 260 million yuan in losses. Security authorities 
arrested more than 2,300 railway robbers and executed 
more than 370 such criminals. In the first three months of 
this year, robbery cases increased by 7 percent over the 
same period of last year. (Summary) (Hong Kong CHENG 
MING in Chinese | May p 25) 
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Deal With Rash of Crimes by Migrant 


ili Hie 
a fut 


Hite 


g31% 


HE 
se lth 


i 


i iy ene ; 


ae 


way to tackle the root rests on a society cherishing care and 
education for children. (Summary) (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 1012 GMT 


21 May 94) 


i 


Lanzhou Executes 20 Criminals on 20 May 


Smuggling Cases Down for Year in Dongguan 
year, Dongguan authorities cracked 17! smuggling 
cases, a decrease of 53 percent as compared with the 


Since New Year's Day, the Shenzhen Government has 
taken massive and extensive measures to improve public 
order and gain a better investment environment. 


Over 9) percent of the city’s recent traffic accidents and 
prostitution are related to these people. 


Shenzhen has been selected by Guangdong to undertake an 
experiment in “administering the city according to law,” 


a XINWEN SHE in Chinese 1210 GMT 17 


Provincewide Criminal Gang Arrested in Huizhou City 
A provincewide armed criminal gang, rare in Guangdong 


Province for the last 40-odd years, was cracked in Huizhou 
. This gang had committed 57 crimes, killed 
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drug-traffickers, thus smashing another notorious drug- 
trafficking gang. (Summary) (Guangzhou Guangdong 
ple’s Radio Network in Mandarin 1000 GMT 20 May 94) 
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Apparent Highjack Attempts Thwarted in Shenzhen 


The Shenzhen airport police disclosed that recently a 
female passenger was arrested for carrying 10 rounds of 
ammunition; another male passenger was arrested for 
Carrying an anti-riot gun and a bullet. This brought to 16 
the number of such cases handled by the Shenzhen airport 
police this year. (Summary) (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 1049 GMT 24 May 94) 


Criminal Gang Arrested in Shunde City 


After an eight-month investigation, police in Guangdong’s 
Shunde City have crushed a criminal gang; arrested 19 
gang members; and seized one army assault rifle, three 
handguns, two grenades, one double-tube hunting rifle, as 
well as some ammunition and long knifes. Other materials 
seized include four cars, three motorbikes, and cellular 
phones which were used to commit crimes. Police have 
solved 17 serious cases relating to the gang, such as 
robbery. Mai Zhanggqi, head of the gang, was arrested in 
January this year. (Summary) (Hong Kong MING PAO in 
Chinese 24 May 94 p al2) 


Major Anti-Car Theft Campaign Yields Arrests, 
Property Recovery 


Shantou police report success in an anti-car robbery cam- 
paign begun in March. The public security bureau of this 
Guangdong city reports capture of 611 car thieves, 
destruction of 71 criminal groups, and recovery of 16 cars, 
210 motorcycles, and 4,792 bicycles. In addition the 
campaign has resulted in action against 1,746 motorists 
who were unable to present lawful documents such as 
licenses. Reported cases of car theft dropped by 52 percent 
in April compared to March. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in English 1306 GMT 25 
May) 


Police Return Five Stolen Yachts, Six Criminals to 
Hong Kong 


On 25 May, Guangdong police returned five stolen yachts 
to hong Kong police, promising to further cooperate in the 
pursuit and arrest of criminals wanted for crimes in Hong 
Kong. Six criminals wanted in Hong Kong have been 
returned since the beginning of this year. 


The yachts, which had been stolen from Hong Kong 
between February and June of last year, were valued at 
more than 10 million Hong Kong dollars. They had been 
sold to travel agencies in Guangdong for between 900,000 
and 1.5 million Hong Kong dollars. Their recovery was the 
result of an eight-month effort by a special team set up by 
Guangdong authorities. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in English 1429 GMT 25 
May) 


Death Sentences Passed on 3., People for Robber ;, 
Theft, Violence 


According to the Guangdong Provincial Higher People’s 
Court, the intermediate courts of 14 cities would call 
sentencing rallies the next day against 101 people con- 
victed in 34 car theft and robbery cases, 33 of whom were 


NATIONAi AFFAIRS 35 


to receive death sentences. Liu Qinghai, vice president of 
the higher court, referred to the sentencing rallies as part of 
a crackdown on car theft and robbery launched this March. 
The 34 cases involved a range of car models and a total of 
6.5 million yuan. In 10 of them criminals used violence 
and killed or wounded 21 people. Liu pointed out that 
syndicates are becoming the main perpetrators of car theft. 
(Hong Kong TA KUNG PAO in Chinese 27 May 94 p 3) 


Zhuhai Executes 10 Men for Murder, Kidnapping, 


Ten people convicted of murders, kidnapping, and car 
theft were tried and shot and 22 received heavy jail terms 
yesterday in Xianzhou and Doumeng towns, Zhuhai City, 
Guangdong. The ten were He Junwei, Yao Wensheng, 
Chen Yinglin, Lin Guanzhan, Yan Qingde, Liao Wanjin, 
Wu Mai, Lin Yichang, Xu Wen, and Xiao Yingwei. 
Thirty-year old He Junwei from Zhongshan City was 
found guilty of murdering a Macao citizen called Lu on 14 
April 1993 over a debt dispute and cutting up his body and 
dumping pieces of it by the roadside. Two men convicted 
for kidnapping on 4 January 1993 a Mr Cai for a 2 million 
yuan ransom; one was executed, the other given a life 
sentence. Four others were convicted of the 19 December 
1992 kidnapping of a 13-year old student, who they had 
falsely imprisoned in a hair salon and then telephoned the 
boy’s father demanding 300,000 yuan as ransom. Three of 
the men were sentenced to be shot and the fourth was given 
a 10-year sentence. Six men were found members of a car 
theft ring which had stolen cars worth over 2 million y an 
between October 1992 and March 1993. Officer Xinw 
Ying, a driver attached to the Zhuhai Transpoii Conypany 
of the Jilin Provincial Armed Police Force, was guiliv of 
stabbing a resident to death at an tna in Doumen town on 
2 November 1993 in a quarrel. Xiao was arrested the 
following day and sentenced to death by court. (Hong 
Kong WEN WEI PO in Chinese 28 May 1994 p All) 


Guangxi 


Guangxi Cracks Down on Indecent Establishments 


Since mid-April, 179 massage lounges suspected of 
engaging in indecent business in Qinzhou, Beihai, and 
Fancheng Port along the coast of Guangxi have been 
banned during an “anti-pornography” campaign; at the 
same time, over 2,100 massage beds have been dismantled, 
and 24 persons who offered sex services or visited prosti- 
tutes have been detained. 


Guangxi has mobilized more than 2,300 personnel in the 
“anti-pornography” campaign along the coast. Major 
efforts have been made to inspect 902 beauty parlors, 
sauna rooms, and barber shops; 257 karaoke clubs; 110 
shops which show, rent, and sell audio-visual tapes; and a 
number of billiard rooms, electronic games rooms, and 
newspapers stalls. Over 300 pornographic books and mag- 
azines and 3,000 illegal video tapes and discs have been 
seized. A total of 63 shops which show and rent video tapes 
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have been banned or suspended for rectification. (Sum- 
mary) (Hong Kong WEN WEI PO in Chinese 23 May 94 p 
b10) 


Successes in Anti-Gun Smuggling Campaign Reported 


In the last six years the frontier guards of the Guangxi 
armed police have seized 357 gun-running cases, 1,770 
guns, and 14,000 rounds of ammunition. From July last 
year to the present, the Guangxi Armed Police Corps has 
Gestroyed 49 gun-running gangs and arrested 239 suspects. 
The Guangxi authorities will take further measures to 
exercise stricter management over border areas so that gun 
running will be stopped. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 1408 GMT 14 
May 94) 


Hainan 


Haikou Anit-Crime Campaign Yields Arrests, Gun 
Seizures 


Over the past 15 years or so, 298 criminals have been 
arrested, 35 criminal cases solved, 14 gangs destroyed, and 
six guns seized. (Summary) (Haikou Hainan People’s 
Radio Network in Mandarin 2300 GMT 17 May 94) 


Anti-Crime Drive Hits Violent, Economic Criminals 


Recently, people’s courts at various levels have severely 
punished a number of hooligans, local ruffians, and lawless 
elements who carried out holdups on trains and buses, 
with the stress on striking at rapists, murderers, and other 
criminals whose cases were vicious, and launched a special 
struggle against criminal activities to sabotage power and 
telecommunications facilities. One criminal from 
Hengyang City’s Nanyue District who sabotaged power 
facilities, stole and stripped two distribution switchboards 
and transformers from 3 to 21 January 1994, thus causing 
60,000 yuan or so in direct economic losses and bringing 
about great indirect economic losses to the state and great 
harm to society was executed, as were a number of other 
lawless elements. (Summary) (Changsha Hunan People’s 
Radio in Mandarin 2300 GMT 26 May 94) 


Jiangxi 


Jiangxi Province Law Courts Sentence Criminals 


On 10 May, the law courts in Jiangxi Province held 
verdict-reading rallies to sentence a number of vicious 
criminals who had committed crimes which adversely 
affected public order and the economic environment. The 
criminals sentenced this time included those who looted, 
killed, stole, robbed, raped, and so on, to the extent of 
seriously disrupting the reform, opening up, and economic 
construction. (Summary) (Nanchang JIANGXI RIBAO in 
Chinese 11 May 94 p 1) 
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Kunming 


Addicts F Kong, Taiwan Receive 
Trecinest in Keaning 


Since July 1991, the PLA-run Drug-Dependent Rehabili- 
tation and Prevention Research Institute of the Kunming 
General Hospital has helped the rehabilitation of some 
1,300 drug addicts including 48 from Hong Kong and 
Taiwan. At the institute, drug addicts usually can quit their 
habits in less than 10 days. Professor Sha Lijun of the 
research institute said they used Western and Chinese 
medical methods to help reduce pain in the process of 
ending drug addiction. She said that the institute is cur- 
rently researching with the Beijing Military School of 
Medicine and Science a new medication which is expected 
to be more effective in helping drug addicts quit their 
drug-taking habit. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in Chinese 1131 GMT 26 May 94) 


Ningxia 


Fifty Day Anti-Crime Drive Results in 800 Arrests 


A 50-day crackdown on crimes launched by Yinchuan City 
Public Security, Ningxia Region, since mid-March solved 
833 cases, smashed 31 rings, and lead to the arrest of 800 
people. Among the crimes solved are: A rape case; a gang 
stealing transformers and copper wire; eight drug cases, 
with three drug dens smashed and 30 people arrested; and 
a murder and robbery case from 1989, with a revolver and 
some ammunition seized. The operations included raids 
on bars, coffee houses, snooker rooms, and television game 
centers. (Yinchuan NINGXIA RIBAO in Chinese 19 May 
94 p 3) 


Shanghai 


Nanjing Police Report Drop in Crime Rate 


Nanjing City police’s persistent efforts to fight crime have 
brought the crime rate down for three consecutive years. 
Figures show that the crime rate in 1992 decreased 4.6 
percent when compared with 1991 and 6.7 percent when 
compared with 1992, and the crime rate in the first four 
months of this year decreased 9.1 percent when compared 
with the same period of last year. In April, Nanjing City 
police crushed four criminal gangs and arrested 57 gang 
members. (Summary) (Beijing FAZHI RIBAO in Chinese 
19 May 94 p 1) 


Shanghai Procuratorate Prosecutes 26 Drug Criminals 


Shanghai Municipal Procuratorate has recently instituted 
proceedings against 26 drug-related criminals, among 
them most were unemployed or had previously served in 
reform-through-labor camps. A total of 558 grams of 
heroin has been seized. A person in charge of the procura- 
torate has given assurances that forceful measures will be 
taken to crack down on drug-related « imes. (Summary) 
(Hong Kong ZHONGGUO TONGXUN SHE in Chinese 
1252 GMT 22 May 94) 
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More Shanghai Enterprises Evade Tax 


The situation of tax evasion among Shanghai's enterprises 
has become more serious. Since this year, the procuratorial 
organs have discovered 17 cases of tax evasion by enter- 
prises, and the amount of money involved has reached 
2.638 million yuan, 2.3 times the total in the city last year. 
As more and more enterprises take part in market compe- 
tition, the ways to evade tax also multiply. Some enter- 
prises do not list their incomes in account books; some set 
up little treasuries or put money in the township and town 
enterprises, where they can withdraw at any time, so they 
can evade taxes constantly; some deliberately exaggerate 
operation costs and hide sales income; and some even 
utilize the preferential policy granted to them to write 
invoices for other people in return for money, and to help 
individual business operators or other units evade taxes. 
(Summary) (Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0652 GMT 22 May 94) 


Sichuan 


Largest Ever Forgery Cases Cracked in Chengdu 


Chengdu City cracked a case of selling forged banknotes 
worth 160,000 yuan or so, the biggest case of its kind in the 
city since the founding of the People’s Republic of China, 
and on 13 April this year captured five culprits involved in 
the case. Acting on the culprits’ confessions, the Chengdu 
City Public Security Bureau spent one month seizing 
$60,000 yuan or so in forged banknotes in all. (Summary) 
(Chengdu Sichuan People’s Radio in Mandarin 1100 
GMT 21 May 94) 


Xinjiang 


Xinjiang Police Intensifies Crackdown on Crime 


An official of the Public Security Department of Xinjiang 
Uygur Autonomous Region recently said that since the 
beginning of this year, more than 4,000 criminal cases of 
various types had been cracked in the region, with some 
6,000 criminals caught and ill-gotten money and materials 
worth a total of 16.15 million yuan recovered. 


In view of the fact that the cases of highway and railway 
robbery and theft were in the increase in the previous 
period, the public security organs throughout the region 
launched intensive campaigns against highway and railway 
robbers and thieves. Public organs along the highways in 
Northern Xinjiang took measures to crack down on high- 
waymen and prevent crimes and took coordinated actions 
to restore law and order in some key sections. In an 
anticrime action in Iri Prefecture, 134 highwaymen and 
other criminal offenders were arrested, 20 criminal cases 
of various types were cracked, and stolen money and 
materials worth 30,000 yuan were recovered. (Summary) 
(Hong Kong ZHONGGUO TONGXUN SHE in Chinese 
0949 GMT 18 May 94) 
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Yunnan 


Courts Severely Punish Drug Criminals 


In 1993, courts in the whole province conducted first 
hearings of 2,391 drug-related cases and completed 2,316 
of the cases, sentencing 3,940 persons. 


Last year, Yunnan’s law courts three times organized 
province-wide large-scale unified campaigns against drug- 
related crimes, convened verdict-reading meetings in 71 
counties and cities, and executed a number of extremely 
vicious drug-related criminals. When the Dehong Dai- 
Jingpo Autonomous Prefecture Intermediate Court held a 
drug-banning, verdict-reading meeting in Wanding City, it 
also invited local officials from Burma’s Muse, Jiugu, and 
Namhkam areas to attend; at the meeting, 17 drug-related 
criminals were executed, and 300,000 grams of drugs were 
destroyed, witnessed by 5,000 people of various national- 
ities from inside and outside the border. 

The town of Pingyuan held a verdict-reading meeting, 
which was attended by some 10,000 people; at the meeting, 
verdicts were read to 20 drug-related criminals, seven of 
whom were executed. At the same time, law courts in 
Wenshan Prefecture confiscated houses built by 54 drug- 
related criminals with illegal income from drug trafficking. 


Among the verdicts which became effective in 1993, 3,122 
were handed down to drug-related criminals, including 
1,039 death sentences, death sentences with a suspension 
period, and life imprisonment, thus dealing a severe blow 
to the arrogance of drug-related criminals. (Summary) 
(Beijing FAZH! RIBAO in Chinese 12 May 94 p 3) 


Armed Forest Police Force Formed 


The Northeast China Armed Forest Police Force, which 
was affiliated with the Chinese Ministry of Forestry, was 
transferred to Yunnan Province to protect the province's 
forest resources. At the end of 1993, it formally formed the 
Yunnan Provincial Forest Police Detachment of the Chi- 
nese People’s Armed Police Force, which is responsible for 
extinguishing forest fires, providing relief aid, and curbing 
illegal felling of forest trees and lumber trafficking. Almost 
all households in many villages on the border between 
Lijiang Prefecture and Dali Autonomous Prefecture arbi- 
trarily engage in large-scale forest tree felling, totally igno- 
rant of the fact that this is a criminal offense. Troops have 
been dispatched to northwest Yunnan to stop the illegal 
transportation of lumber, but smugglers have resorted to 
deception in transporting rare lumber. To stop the illegal 
felling of forest trees in the province, the provincial 
government has taken fundamental measures, including 
helping poor ethnic people out of their difficulties, propa- 
gating forestry laws, and expanding the forest police 
detachment. (Summary) (Beijing ZHONGGUO XINWEN 
SHE in Chinese 0709 GMT 27 May 94) 


Zhejiang 


Eight People Tried in Zhejiang for Boat Disaster 


The procuratorate in Jinyun County yesterday found eight 
people responsible for the sinking on 5 April of a boat 
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which resulted in the deaths of 43 students. The principal 
and teachers of the students school were found guilty of 
negligence, and some teachers were charged with being 
absent from their posts. The owner of the boat was also 
found guilty of violating safety ordinances, purchasing the 
vessal without approval, and failure to receive navigation 


training. (Summary) (Beijing ZHONGGUO XINWEN 
SHE in English 1330 GMT 17 May) 


Over 1,300 AIDS-Virus Infection Cases Reported 


OW3105 133094 Beijing XINHUA in English 1255 
GMT 31 May 94 


[Text] Beijing, May 31 (XINHUA)—A total of 1,361 
AIDS-virus carriers have been discovered in 22 Chinese 
mainland provinces, municipalities and autonomous 
regions, and 22 of the country’s 40 full-blown AIDS 
patients have died, an official from the Ministry of Public 
Health said here today. 


Some 1,106 cases of the total involved mainland residents 
and the other 255 were foreigners and foreign citizens of 
Chinese origin, said the official at a seminar here today on 
China's AIDS prevention. 

Despite the fact that China is one of the regions in the 
world with a relatively low rate of AIDS-virus infection, 
the Chinese Government has paid close attention to the 
issue, Chen Minzhang, minister of public health, told the 
seminar. 

He said that China has intensified its efforts to prevent and 
curb AIDS, citing that in recent years the country has done 
a great deal in monitoring, educating on and researching 
into the disease. 

Meanwhile, the Chinese Government has fruitfully coop- 
erated in this area with the United Nations Development 
Program and the World Health Organization, Chen said. 
China will keep to the principle of “prevention first” in its 
endeavors to curb AIDS and will actively advocate coor- 
dination and cooperation among relevant departments, 
the minister noted. It will also encourage the participation 
of the whole nation in the struggle against AIDS. 


knowledgeable about AIDS, which in turn is expected to 
help them avoid unhealthy behavior and boost their 


capacity of self-protection. 
Official sources said that China is to draft medium and 


long-term plans on the prevention of AIDS as well as to 
step up the legislation of necessary laws so as to stan- 
dardize the work and ensure the full implementation of 
measures designed to curb AIDS. 


WHO Awards China ‘Tobacco or Health’ Medals 
OW3105132794 Beijing XINHUA in English 1307 
GMT 31 May 94 


{Text} Beijing, May 31 (XINHUA)—The World Health 
Organization awarded the Chinese Association on 
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Smoking and Health and the Health Bureau of Jishan 
County of Shanxi Province with WHO Tobacco or Health 
Medals here today. 


Today is “World No-Tobacco Day”, on which who annu- 
ally awards individuals and units which have made con- 


in 1990, said an official from the Ministry of 
Public Health. So far, 26 provincial associations on 
smoking and health and over 300 basic organizations for 
smoking control have been set up in the country. 


The Health Bureau of Jishan County of Shanxi Province 
has made remarkable achievements in smoking behavior 


China's bid for the 10th World Conference on Tobacco or 
Health. 


“I believe that success in our bid for the conference would 
lead to far-reaching influences upon tobacco control in 
China,” said Chen. 


State Council Lists Annulled, Invalid Regulations 


OW2805074494 Beijing XINHUA Domestic Service 
in Chinese 2123 GMT 26 May 94 


oy Beijing, 27 Pray bine senertp Pha nahh wm = « Deci- 
sion Concerning the Annulment of Some Administrative 


Regulations Promulgated Before the End of 1993. 

The objective conditions in China have undergone tremen- 
dous changes since 1985, when the country undertook to 
comprehensiveiy sort out the admiinistrative regulations 
promulgated by or with the approval of the State Council 
(including its predecessor the Government Administration 
Council) before the end of 1984. To meet the needs of the 
new situation—that is, reform, opening up to the outside 
world, and establishing a socialist market economy—and 
in accordance with State Council requirements for sorting 
out the rules and regulations, the State Council ministries 
undertook again to comprehensively sort out the 286 
administrative regulations (excluding the regulations gov- 
erning foreign-related matters that were declared annulled 
by a 198% State Council circular or had become invalid 
automatically but including administrative regulations 
promulgated in 1985), the 33 administration regulations 
that were left out the first time, and the 365 administrative 
regulations by the State Council between 1986 and 1993— 
684 pieces in all. After the State Council Bureau of 
Legislative Affairs item-by-item examination of the sorted 
out regulations, the State Council has decided to announce 
the annulment of 21 items (including those that have 
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become invalid automatically). Of them, 13 were annulled 
by corresponding new laws or replaced by new administra- 
tive regulations while the eight others have become invalid 
automatically because the intended objects of the regula- 
tions disappeared, the period of applicability has expired, 
or because the specific, legally binding provisions formu- 
lated in reference to a specific issue have become obsolete. 
Rulings that were made on the basis of these administra- 
tive regulations remain valid. 

Moreover, 86 administrative regulations have been specif- 
ically declared annulled by laws and administrative regu- 
lations promulgated between 1986 and 1993. A catalog of 
the invalid regulations is also included here to help various 
regions and departments obtain an overall understanding 
of the condition of those invalid administrative regula- 
tions, thereby facilitating their work. 

Annex I: A catalog of invalid administrative regulations 
promulgated before the end of 1993 that were annulled or 
have become invalid automatically (21 items). 


Annex II: A catalog of administrative regulations that were 
specifically annulled by laws and administrative regula- 
tions promulgated between 1986 and 1993 (86 items). 


List of Invalidated Regulations 


OW2805 185594 Beijing XINHUA Domestic Service 
in Chinese 0145 GMT 27 May 94 


(“List of the 21 Sets of Administrative Regulations Which 
Were Promulgated Before the End of 1993 and Which 
Have Been Abolished or Invalidated on Their Own”] 


[Text] Beijing, 27 May (XINHUA)—I. The 13 sets of 
regulations that have been abolished owing to the formu- 
lation of similar new laws or replacement by new admin- 
istrative regulations 


A. serial number 

B. name of set of regulations 

C. name of promulgator and time of promulgation 

D. explanation 

A. | 

B. Regulations Concerning Procedures for Settling Labor 
Disputes 

C. Promulgated by the Ministry of Labor on 26 November 


1950 with the approval of the Administrative Council on 
16 November 1950 


D. Regulations have been replaced by the “PRC Regula- 
tions Governing the Settlement of Labor Disputes at 
Enterprises” 

A. 2 

B. PRC Regulations Governing the Control of Acute 
Contagious Disease 

C. Promulgated by the Ministry of Health on 20 Sep- 
tember 1978 with the State Council's approval 
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D. The “PRC Law for Controlling Contagious Disease” 
was adopted and promulgated by the Sixth Session of the 
Seventh National People’s Congress [NPC] Standing Com- 


mittee on 21 February 1989 

A.3 

B. PRC Regulations Governing Standardization Control 
C. Promulgated by the State Council on 31 July 1979 


D. The “PRC International Standardization Law” was 
adopted and promulgated by the Fifth Session of the 
Seventh NPC Standing Committee on 29 December 1985; 
and the “PRC Law Product Quality” was 
adopted and promulgated by the 30th Session of the 
Seventh NPC Standing Committee on 22 February 1993 


A. 4 


B. Interim Regulations Governing the Naming and 
Renaming of Place Names 


C. Promulgated by the State Council on 25 December 
197 


D. Replaced by the “Regulations for the Control of Place 
— ”” promulgated by the State Council on 23 January 
| 


A. 5 

B. Interim Regulations for Promoting Economic Partner- 
ship 

C. Promulgated by the State Council on | July 1980 

D. Replaced by “Regulations Governing Certain Issues 
Regarding the Promotion of Lateral Economic Partner- 


a, Cee ye ee 
19 


A. 6 


B. Detailed Rules for Implementing the PRC Personal 
Income Tax Law 


C. Promulgated by the Ministry of Finance on 14 
December 1980 with the approval of the State Council on 
10 December 1980 


D. Replaced by the “Regulations for Implementing the 
PRC Personal Income Tax Law” promulgated by the State 
Council on 28 January 1994 


A.7 


B. Regulations for Tightening the Management of Capital 
Construction Projects and Controlling the Scale of Capital 
Construction Projects 

C. Promulgated by the State Council on 3 March 1981 
D. Replaced by the “Regulations for Controlling the Scale 
of Investment in Fixed Assets” promulgated by the State 
Council on 9 July 1986 


A.8 
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B. Interim Regulations Governing Certain Issues 
Regarding Economic Responsibilities in Industrial Pro- 
duction 


C. Formulated by the State Economic Commission, the 
State Council Structural Reform Office, the State Planning 
Commission, the Ministry of Finance, the State Labor 
Administration, the People’s Bank of China, and the 
All-China Federation of Trade Union on 1! November 
1981 


D. Replaced by the “Interim Regulations Governing 
Responsibilities of Contractual Operations in State- 
Owned Industrial Enterprises” promulgated by the State 
Council on 27 December 1988 


A.9 


B. Interim Regulations Governing the Control of Special- 
ized National Companies 


C. Promulgated by the State Council on 16 March 1982 


D. Replaced by the 3 October 1980 “Decision of the CPC 
Central Committee and the State Council on Screening 
and Consolidating Companies” and the 17 August 1989 
“Decision of the CPC Central Committee and the State 
Council on the Continuation of Screening and Consoli- 
dating Companies” 


A. 10 


B. Regulations for Halting Unwarranted Price Increases in 
Capital Goods 


C. Promulgated by the State Council on 26 July 1983 


D. Replaced by the “Interim Regulations for Controlling 
Prices of Major Capital Goods and Prices of Communica- 
tions and Transportation” promulgated by the State 
Council on 11 January 1988, and also by the “Interim 
Measures for Setting Uniform National Price Ceilings for 
Above-Quota Capital Goods” promulgated by the State 
Council on 11 January 1988 


A. Il 


B. Interim Regulations for Expanding State-Operated 
Industrial Enterprises’ Autonomy 


C. Promulgated by the State Council on 10 May 1984 


D. Replaced by the “Regulations Governing the Change of 
Operating Mechanisms in State-Owned Industrial Enter- 
prises” promulgated by the State Council on 23 July 1992 


A. 12 

B. Interim Regulations Governing Some Issues Regarding 
Reinvigorating Large- and Medium-Sized State-Owned 
Industrial Enterprises 

C. Formulated by the State Economic Commission and the 


State Commission for Economic Reform, and transmitted 
by the State Council on 11 September 1985 
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D. Replaced by the “Regulations Governing the Change of 
Operating Mechanisms i in State-Owned Industrial Enter- 
prises” promulgated by the State Council on 23 July 1992 


A. 13 


B. Regulations for Deepening Enterprise Reform and 
Reinvigorating Enterprises’ Vitality 
C. Promulgated by the State Council on 5 December 1986 


D. Replaced by the “PRC Regulations Governing Collec- 
tively Owned Enterprises in Rural Areas” promulgated by 
the State Council on 3 June 1990; the “PRC Regulations 
Governing Collectively Owned Enterprises in Cities and 
Towns” promulgated by the State Council on 9 September 
1991; and the “Regulations Governing the Change of 
Operating Mechanisms in State-Owned Industrial Enter- 
prises” promulgated by the State Council on 23 July 1992 
Il. The eight sets of regulations that have been invalidated 
on their own owing to the disappearance of objects of 
regulation, the expiration of the period of validity, or 


regulations whose legally binding power for certain prob 
lems have become obsolete 


A. Serial number 

B. Name of set of regulations 

C. Name of promulgator and date of promulgation 
D. Explanation 

A. 1 


B. Interim Measures for the Placement of Servicemen 
Demobilized for Construction 


C. Promulgated on 23 October 1954 with the State Coun- 
cil’s approval 

D. Measures have been invalidated on their own owing to 
the disappearance of subjects on which the measures can 
be applied 

A. 2 

B. Measures Governing Fuel and Electricity Rationing 


C. Formulated by the State Planning Commission and 
other departments and transmitted by the State Council on 
9 January 1978 


D. These regulations, formulated to meet past needs, have 
become invalidated on their own. 

A.3 

B. Interim Measures Governing Industrial and Communi- 


cations Enterprises’ Efforts To Tap Their Potential and 
Renovating and Restructuring Themselves 


C. Formulated by the State Economic Commission, the 
State Planning Commission, and the Ministry of Finance; 
transmitted by the State Council on 21 June 1980 


D. These regulations, formulated to meet past needs, have 
become invalidated on their own. 
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A. 4 C. Name of the promulyator and the time of their promul- 
B. Regulations About Commune- and Brigade-Run Enter. °°" 

prises Implementing the General Policy for National Eco- _D. Year in which regulation was abolished 

nomic Readjustment 7 7 

C. Promulgated by the State Council on 4 May 1981 .% 


D. Invalidated by the expiration of their period of validity. 
A. 5 

B. Interim Measures Governing the Distribution of Arti- 
ficial Board 

C. Formulated by the State Planning Commission and the 


State Economic Commission, and transmitted by the State 
Council on 13 February 1983 


D. These regulations, formulated to meet past needs, have 
become invalidated on their own. 


A. 6 
B. Regulations Governing Urban Laborers’ Cooperative 


Businesses 
C. Promulgated by the State Council on 13 April 1983 


D. These regulations, formulated to meet past needs, have 
become invalidated on their own. 


A.7 


B. Interim Measures for Controlling Small-Volume Border 
Trade 


C. Promulgated by the Ministry of Foreign Economic 
Relations and Trade on 20 December 1984 with State 
Council's approval on 15 December 1984 

D. These regulations, formulated to meet past needs, have 
become invalidated on their own. 

A.8 


B. Regulations Governing the Appraisal and Selection of 


Quality Goods of the State 


C. Promulgated by the State Economic Commission on 10 
April 1987 with the State Council’s approval on 28 March 
1987 


D. These regulations, formulated to meet past needs, have 
become invalidated on their own. 


List of Abolished Regulations 
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in Chinese 0246 GMT 27 May 94 


{List of the 86 Sets of Administrative Regulations Abol- 
ished by the Laws and Administrative Regulations Pro- 
mulgated Between 1986 and 1993”} 


[Text] Beijing, 27 May (XINHUA)— 
A. Serial number 
B. Name of the regulations 


B. Marriage Registration Provedures 


C. Approved by the State Coun:il on 23 October 1980 and 
promulgated by the Minisiry of Civil Affairs on 11 
November 1980 


D. 1986 


E. Abolished upon the promulgation of the “Marriage 
Registration Procedures” by the M)nistry of Civil Affairs 
on 15 March 1986, which were aj\proved by the State 
Council on 31 December 1985 


A.2 

B. Regulatiions Govering the Control of Land Use for 
Housing Construction in Villages and Townships 

C. Promulgated by the State Council on 13 February 1982 
D. 1986 


E. Abolished upon the adoption and promulgation of the 
“Law of the PRC on Land Control” by the National 
ee June 
! 


A. 3 

B. Provisions of the PRC on Articles Brought Into and Out 
of Chi Territories by Foreign Diplomatic Missi 
and Diplomats 


ee OF SO Tp Soe 
1976 


D. 1986 

E. Abolished upon the promulgation of the “Provisions of 
the PRC General Administration of Customs on Articles 
Brought Into and Out of Chinese Territories by Foreign 
Embassies and Their Personnel” by the General Adminis- 
tration of Customs on 1 December 1986, which were 
approved by the State Council on 31 October 1986 

A.4 

B. Interim Custom. 47 0 « se PRC 


C. Promulgated by tn Wovernment Administration 
Council on 18 April 1951 


D. 1987 

E. Abolished upon the NPC Standing Committee’s adop- 
tion and promulgation of the “PRC Customs Law” on 22 
January 1987 


A. 5 
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B. Interim Regulations on the Control of Hostelries in 
Urban Areas 


C. Approved by the Government Administration Council 
on 30 June 1951 and promulgated by the Ministry of 
Public Security on 15 August 1951 


D. 1987 


E. Abolished upon the promulgation of the “Procedures 
for the Control of Public Offenses in the Hotel Industry” 
by the Ministry of Public Security on 10 November 1987, 
which were approved by the State Council on 23 Sep- 
tember 1987 


A. 6 


B. Interim Provisions on Handling the Discharge of Com- 
pulsory Servicemen From Active Military Service 


C. Promulgated by the State Council on 17 March 1958 
D. 1987 


E. Abolished upon the State Council’s promulgation of the 
“Regulations Governing the Placement of Compulsory 
Servicemen from Active Military Service” on 
12 December 1987 


A.7 

B. Provisions on the Control of Medium and Small-Sized 
Chemical Enterprises’ Production Safety 

C. Formulated by the State Economic Commission and 


other departments; approved and relayed by the State 
Council on 28 January 1961 


D. 1987 


E. Abolished upon the State Council’s promulgation of the 
“Regulations Governing the Safety Control of Dangerous 
Chemical Substances” on 17 February 1987 


A. 8 


B. Interim Procedures for the Storage and Control of 
Dangerous Chemical Substances 


C. Formulated by the State Economic Commission and 
other departments; approved and relayed by the State 
Council on 28 January 1961 


D. 1987 


E. Abolished upon the State Council's promulgation of the 
“Regulations Governing the Safety Control of Dangerous 
Chemical Substances” on 17 February 1987 


A.9 


B. Interim Procedures for Certificates for Dealing in and 
Purchasing Dangerous Chemical Substances 


C. Formulated by the State Economic Commission and 
other departments; approved and relayed by the State 
Council on 28 January 1961 


D. 1987 


E. Abolished upon the State Council's 


ee ty th eng ly ye | neem 
Chemical Substances” on 17 February 1987 


A. 10 
B. Regulations Governing Railway Transportation of Dan- 
gerous Substances 


C. Formulated by the State Economic Commission and 
other departments; approved and relayed by the State 
Council on 28 January 1961 


D. 1987 


E. Abolished upon the State Council’s promulgation of the 
“Regulations Governing the Safety Control of 
Chemical Substances” on 17 February 1987 


A. Il 


B. Regulations Governing the Control and Fire Prevention 
of Chemical Inflammables 


C. Formulated by the State Economic Commission and 
other departments; approved and relayed by the State 
Council on 28 January 1961 


D. 1987 


E. Abolished upon the State Council’s promulgation of the 
“Regulations Governing the Safety Control of Dangerous 
Chemical Substances” on 17 February 1987 


A. 12 


B. Interim Procedures Governing Punishment for Viola- 
tions of the Regulations on the Control of Explosives and 
Inflammables 


C. Formulated by the State Economic Commission and 
other departments; approved and relayed by the State 
Council on 28 January 1961 


D. 1987 


E. Abolished upon the State Council’s promulgation of the 
“Regulations Governing the Safety Control of Dangerous 
Chemical Substances” on 17 February 1987 


A. 13 
B. Regulations Governing the Control of Narcotics 


C. Promulgated by the State Council on 13 September 
1978 


D. 1987 


E. Abolished upon the State Council's promulgation of the 
“Procedures for the Control of Narcotic” on 28 November 
1987 


A. 14 


B. Regulations of the PRC on Awarding Good-Quality 
Products 


D. 1987 


B. Interim Regulations on Veterinary Drug Management 


C. Formulated by the Ministry of Agriculture and 
approved and transmitted by the State Council on 26 
August 1980 


D. 1987 


E. Abolished upon the State Council’s promulgation of the 


“Regulations on Veterinary Drug Management” on 21 
May 1987 


A. 16 


B. Interim Procedures on the Processing of Official Doc- 
uments by State Administrative Organs 


C. Promulgated by the General Office of the State Council 
on 27 February 1981 


D. 1987 


E. Abolished upon the State Council General Office's 
promulgation of the “Procedures on the Processing of 
Official Documents by State Administrative Organs” on 
18 February 1987 

A. 17 


B. Interim Procedures on Granting Loans by the Bank of 
China for Establishing Sino-Foreign Joint Ventures 


C. Approved by the State Council and promulgated by the 
Bank of China on 13 March 1981 


D. 1987 


E. Abolished upon the promulgation by the Bank of China 
on 24 April 1987 of the “Procedures on Granting Loans by 
the Bank of China for Enterprises Invested by Foreign 
Companies,” which were approved by the State Council on 
7 April 1987 


A. 18 

B. Interim Regulations on Advertisement Management 
C. Promulgated by the State Council on 6 February 1982 
D. 1987 


E. Abolished upon the State Council’s promulgation of the 
“Regulations on Advertisement Management” on 26 
October 1987 


A. 19 
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B. Interim Regulations on Price Conirol 
C. Promulgated by the State Council on 6 August 1982 
D. 1987 


E. Abolished upon the State Council's promulgation of the 
of the PRC on Price Control” on 11 Sep- 
tember 1987 


A. 20 
B. Interim Procedures on Collecting Construction Taxes 


ne Oy Sb ee CS 


D. 1987 


E. Abolished upon the State Council’s promulgation of the 
“Interim Regulations of the PRC on Construction Taxes” 
on 25 June 1987 


A. 21 


B. Interim Regulations on Preferential Treatment for 


Families of Revolutionary Martyrs and Revolutionary 
Servicemen 


C. Approved by the Government Administrative Council 
and promulgated by the Ministry of Interior Affairs on 11 
December 1950 


D. 1988 (18 documents) 


E. Abolished upon the State Council’s promulgation of the 
“Regulations on Pension and Preferential Treatment for 
Disabled Servicemen and for the Families of Deceased 
Servicemen” on 18 July 1988 


A. 22 


B. Interim Regulations on Preferential Treatment and 
Pension for Disabled Revolutionary Servicemen 


C. Approved by the Government Administrative Council 
and promulgated by the Ministry of Interior Affairs on 11 
December 1950 


D. 1988 


E. Abolished upon the State Council's promulgation of the 

“Regulations on Pension and Preferential Treatment for 
Disabled Servicemen and for the Families of Deceased 
Servicemen” on 18 July 1988 


A. 23 

B. Procedures on Approving Technology Import Contracts 
C. Approved by the State Council on 26 August 1985 and 
promulgated by the Ministry of Foreign Economic Rela- 
tions and Trade on 18 September 1985 

D. 1988 


E. Abolished upon the promulgation by the Ministry of 
Foreign Economic Relations and Trade on 20 January 
1988 of the “Rules for the Implementation of the Regula- 
tions of the PRC on the Management of Technology 
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Import Contracts,” which were approved by the State 
Council on 30 December 1987 


A. 24 

B. interim Regulations on Honoring Sacrificed and 
Deceased Revolutionary Servicemen and on Giving Pen- 
sion to Their Families 

C. Approved by the Government Administrative Council 


and promulgated by the Ministry of Interior Affairs on i! 
December 1950 


D. 1988 


E. Abolished upon the State Council’s promulgation of the 
aera S Pease ane ee Treatment for 

Disabled Servicemen and for the Families of Deceased 
Servicemen” on 18 July 1988 


A. 25 

B. Interim Regulations on Pension for Injured Militia and 
Laborers Working on a Public Project or for the Family of 
the Deceased 

C. Approved by the Government Administration Council 


and promulgated by the Ministry of Internal Affairs on 11 
December 1950 


D. 1988 


E. Abolished upon the State Council’s promulgation of the 
“Regulations on Pension and Preferential Treatment for 
Disabled Servicemen or for the Family of the Deceased” 
on 18 July 1988 


A. 26 
B. Interi:: Regulations on Keeping State Secrets 


C. Adopted by the 87th Government Administration Con- 
ference on | June 195i, approved by Chairman of the 
Central People’s Government on 7 June 1951, and pro- 
mulgated by the Government Administration Council on 8 
June 1951 


D. 1988 


E. Abolished upon the NPC Standing Committee's adop- 
tion and promulgation of the “Law of the PRC on Keeping 
State Secrets” on 5 September 1988 

A. 27 


B. Provisions on Treatment for Female Workers and Staff 
During Maternity Stipulated in the “PRC Regulations on 
Labor Insurance” 


C. Amended and promulgated by the Government Admin- 
istration Council on 2 January 1953 


D. 1988 


E. Abolished upon the State Council's promulgation of the 
“Provisions on the Labor Protection for Female Staff and 
Workers” on 21 July 1988 


A. 28 
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C. Promulgated by the State Cc ‘ncil on 26 April 1955 
D. 1988 
E. Abolished upon the State Council's promulgation of the 
“Provisions on the Labor Protection for Female Staff and 
Workers” on 21 July 1988 
A. 29 
B. Urban Traffic Regulations 

1955 and 


C. Approved by the State Council on 2! June 
promulgated by the Ministry of Public “security on 6 
August 1955 


D. 1988 


E. Abolished upon the State Council's promulgation of the 
Rm ey of the PRC on Road Traffic Control” on 9 
March | 


A. 30 


B. Procedures for Gathering and Delivering Geological 
Data Nationwide 


C. Approved by the State Council and promulgated by the 
Ministry of Geology on 30 May 1963 


D. 1988 


E. Abolished upon the promulgation by the Ministry of 

Geology on | July 1988 of the “Procedures for Managing 

the Gathering and Delivery of Geological Data Nation- 

ae a 
yl 


A. 31 
B. Interim Provisions on Issuing Earthquake Predictions 


C. Formulated by the State Seismological Bureau and 
approved and circulated by the State Council on 2 August 
1977 


D. 1988 


E. Abolished upon the State Seismological Brueau’s pro- 
mulgation on 9 August 1988 of the “Provisions on Issuing 
Earthquake Predictions,” approved by the State Counce 
on 7 June 1988 


A. 32 
B. Decision on the Management of Cash 


C. Promulgated by the State Council on 28 November 
1977 


D. 1988 

E. Abolished upon the State Council's promulgation of the 
“Provisional Regulations on the Management of Cash” on 
8 September 1988 

A. 33 
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B. Procedures for the Registration and Administration of 
Sino-Foreign Joint Ventures 


C. Promulgated by the State Council on 26 July 1980 
D. 1988 


E. Abolished upon the State Council's promulgation of the 
“Regulations of the PRC on the Registration and Admin- 
istration of Enterprise Corporates” on 3 June 1988 


A. 34 


B. Trial Procedures for the Examination of Self-Study 
Students To Be Admitted to Institutions of Higher Educa- 
tion 

C. Approved and circulated by the Ministry of Education 
on 13 January 1981 


D. 1988 


E. Abolished upon the State Council's promulgation of the 

“Interim on the Examination of Self-Study 
Students To Be Admitted to Institutions of Higher Educa- 
tion” on 3 March 1988 


A. 35 
B. Regulations on the Registration of Industrial and Com- 
mercial Enterprises 


C. Promulgated by the State Council on 9 August 1982 
D. 1988 


E. Abolished upon the State Council’s promulgation of the 
of the PRC on the Registration and Admin- 
istration of Enterprise Corporates” on 3 June 1988 


A. 3% 


B. Rules for the Implementation of the PRC Trademark 
Law 


C. Promulgated by the State Council on 10 March 1983 
D. 1988 


E. Abolished upon the promulgation by the State Admin- 
istration for Industry and Commerce on 13 January 1988 
of the amended “Rules for the Implementation of the 
Trademark Law of the PRC,” which were approved by the 
State Council on 3 January 1988 


A. 37 

B. Interim Provisions on the Registration and Administra- 
tion of Companies 

C. Approved by the State Council on 14 August 1985 and 


promulgated by the State Administration for Industry and 
Commerce onb 25 August 1985. 


D. 1988 


E. Abolished upon the State Council's promulgation of the 
“Regulations of the PRC on the Registration and Admin- 
istration of Enterprise Corporates” on 3 June 1988 
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A. 38 

B. Interim Provisions Concerning Auditing Work 

C. Promulgated by the State Council on 29 August 1985 
D. 1988 


E. Abolished upon the State Council's promulgation of the 
—_—e PRC on Auditing” on 30 November 


A. 39 


B. Interim Procedures for the Registration of Social Orga- 
nizations 


C. Promulgated by the Administrative Council on 19 
October 1950 


D. 1989 


E. Abolished upon the State Council’s promulgation of the 
“Regulations on the Registration and Administration of 
Social Organizations” on 25 October 1989 


A. 40 

B. Regulations on Compulsory Insurance for Airplane 
Passengers Against Accidental Injuries 

C. Promulgated by the Administrative Council's Financial 
and Economic Committee on 24 April 195! 

D. 1989 


E. Abolished upon the promulgation of the State Council's 
No. 28 Decree on the “Interim Provision on the Compen- 
sation for Physical Damage to Passengers of Domestic Air 
Transportation” on 20 February 1989 

A. 41 

B. Provisional General Principles for the Organization of 
People’s Mediation Committees 

C. Promulgated by the Government Administration 
Council on 22 March 1954 


D. 1989 


E. Abolished upon the State Council's promulgation on 17 


June 1989 of the “Regulations for the Organization of 
People’s Mediation Committees” 


A. 42 


B. Interim Provisions on Improving the Employment and 
Management of Temporary Workers 


C. Promulgated by the State Council on 10 March 1965 
D. 1989 


E. Abolished upon the State Council's promulgation on 5 
October 1989 of the “Interim Provisions on the Manage- 
ment of Temporary Workers in Enterprises Owned by the 
Whole People” 


A. 43 


A. 44 
B. Measures for ini Hygiene Safeguards for 
Work Involving the Use of Radioisotopes 


C. Promulgated by the State Council on 30 May 1981 
D. 1989 


E. Abolished upon the State Council's promulgation on 3 


February 1989 of the Ps ently on eb meee 
Over the Boundaries of Administrative Divisions 


A. 4 

B. Regulations on Urban Planning 

C. Promulgated by the State Council on 5 January 1984 
D. 1989 

E. Abolished upon the NPC Standing Committee's adop- 
tion and ion on 26 December 1989 of the “Law 
of the People’s Republic of China on Urban Planning” 
A. 47 


B. Regulations of the People’s Republic of China on 
Import and Export Commodity Inspection 


C. Promulgated by the State Council on 28 January 1984 


D. 1989 


B. Interim Provisions on the Formation of Total Payrolls 
C. Promulgated by the State Council on 21 May 1955 
D. 1990 

E. Abolished upon the State Statistical Bureau's promul- 
gation on | January 1990 of the “Provisions on the 
Formation of Total Payrolls,” which were approved by the 
State Council on 0 September 1989 

A. 50 


B. Several Provisions (Draft) on Creating the Post of Chief 
Accountant in State-Run Industrial and Communications 


Enterprises 


C. Formulated by the State Economic Commission and the 
Finance Ministry and approved and relayed by the State 
Council on 18 October 1963 


D. 1990 

E. Abolished upon the State Council's promulgation on 31 
December 1990 of the “Regulations on Chief Accoun- 
tants” 

A. 51 


B. Provisions on chief accountants in the “Regulations on 
Accountants’ Functions” 
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D. 1990 

E. Abolished upon the State Council's promulgation on 31 
December 1990 of the “Regulations on Chief Accoun- 
tants” 

A. $2 


B. Regulations on Fire Prevention and Safe Management 
of Warehouses 


promulgated Ministry of Public Security on 15 
August 1980 

D. 1990 

E. Abolished the promulgation by the Ministry of 


D. 1990 


B. State Standards of Physical Training 


D. 1990 


D. 1990 

E. Abolished upon the pror | 4 by the State Council 
and the Central Military Co on of the “Regulations 
on the ision and Man... ment of National Defense 
Measure” on 5 April 1990 

A. 56 


B. Interim Regulations on Budgets and Final Accounts 


C. Promulgated by the Administrative Council on 19 
August 1951 


D. 1991 


E. Abolished upon the State Council's 
“Regulations on the Management of Siate Budgets” on 2! 


A. $7 


B. Procedures for Reporting Accidents Involving Injury 
and Death of Workers and Staff 
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C. Promulgated by the State Council on 25 May 1956 
D. 1991 


E. Abolished upon the State Council's promulgation of the 


B. Rules for the Implementation of the Income Tax Law of 
the PRC Concerning Sino-Foreign Joint Ventures 
C. Approved by the State Council on 10 December 1980 


and promulgated by the Ministry of Finance on 14 
December 1980 


D. 1991 


E. Abolished upon the State Council's promulgation of the 
“Rules for the Implementation of the Income Tax Law of 
the PRC Concerning Foreign-Funded Enterprises and For- 
eign Enterprises” on 30 June 199! 

A. 59 


B. Rules for the Implementation of the Income Tax Law of 
the PRC Concerning Foreign Enterprises 


C. Approved by the State Counci! on 17 February 1982 
and promulgated by the Ministry of Finance on 21 Feb- 
ruary 1982 

D. 1991 


E. Abolished upon the State Council's promulgation of the 
“Rules for the Implementation of the Income Tax Law of 
the PRC ing Foreign-Funded Enterprises and For- 
eign Enterprises” on 30 June 1991 

A. 60 


B. Regulations of the PRC Concerning the Quarantine of 
Exported and Imported Animals and Plants 


C. Promulgated by the State Council on 4 June 1982 
D. 1991 


the Quarantine of Animals and Plants Entering and 
Leaving the Territory” on 30 October 1991 


A. 61 
B. Regulations on Water and Soil Conservation Work 
C. Promulgated by the State Council on 30 June 1982 


D. 1991 
E. Abolished upon the NPC Committee's adop- 
tion and of the “Law of the PRC Concerning 


Water and Soil Conservation” on 29 June 1991 
A. 62 


B. Regulations on Tobacco Monopoly 
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D. 1991 

E. Abolished upon the NPC Committee's adop- 
tion and promulgation on 29 June 1991 of the “Law of the 
People’s Republic of China on Tobacco Monopoly” 

A. 63 


B. Reguiations for Trial Enforcement on Implementation 
of the Peasant Reassignment System in Mining Enterprises 


C. Promulgated by the State Council on 30 June 1984 
D. 1991 


E. Abolished upon the State Council's promulgation on 25 
July 1991 of the “Provisions on the Employment of 
Peasant Contract Workers by Enterprises Owned by the 
Whole People” 

A. 64 


B. Interim Provisions on the of Peasant 
Contract Workers and Rural Construction Teams by State- 
Run Construction Enterprises 


C. Approved by the State Council on 5 October 1984 and 
ee 1$ 


D. 1991 


E. Abolished upon the State Council's promulgation on 25 
July 1991 of the “Provisions on the Employment of 
Peasant Contract Workers by Enterprises Owned by the 
Whole People” 

A. 65 


B. Measures for Trial Enforcement on the Implementation 
of a Peasant Shift Work System and the Employment of 
Contract Workers in Stevedoring and Porterage Opera- 
tions by Communications and Railways Departments 

C. Approved by the State Council on 19 December 1984 


and promulgated by the Labor and Personne! Ministry on 
27 December 1984 


D. 1991 


E. Abolished upon the State Council's promulgation on 25 
July 1991 of the “Provisions on the Employment of 
Peasant Contract Workers by Enterprises Owned by the 
Whole People” 

A. 66 

B. Interim Provisions Governing the Registration of 
Industrial and Commercial Enterprise Names 

C. Approved by the State Council on 23 May 1985 and 


by the State Administration for Industry and 
Commerce on 15 June 1985 


D. 1991 


B. Interim Provisions on the Patent Agency 


C. Approved by the State Council on 4 September 1985 
—-- 12 Sep- 


D. 1991 

E. Abolished upon the State Council's on 4 
March 1991 of the “Regulations on the Patent Agency” 
A. 68 


C. Promvulgated by the State Council on 25 June 1987 
D. 1991 
E. Abolished upon the State Council's promulgation on 16 


April 1991 of the “Interim Regulations of the People’s 
Republic of China on Regulatory Taxes for Fixed Assets 


A. 69 


B. Interim Regulations of the Pecple’s Republic of China 
on Tax Collection and Administration 


C. Promulgated by the State Council on 21 April 1986 
D. 1992 (one document) 


E. Abolished upon the NPC Standing Committee's adop- 
tion and promulgation on 4 September 1992 of the “Law 
of the People’s Republic of China on Tax Collection and 
Ad = . oe 


A. 70 


B. Measures of the People's Republic cf China on Banning 
the flow of National Currency Across the National Borders 
in Either Direction 


C. Promulgated by the Central People’s Government's 
Government Administration Council on 6 March 1951 


D. 1993 (17 documents) 


E. Abolished upon the PRC State Council's promulgation 
per Decree No. 108 on 20 January 1993 of the “Measures 
of the People’s Republic of China on the Administration of 
the Flow of National Currency Across the National Bor- 
ders in Either Direction” 


A. 71 


B. Regulations of the People’s Republic of China on 
Consolidated Industrial and Commercial Taxes (Draft) 
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C. Approved in principle by the 10th meeting of the NPC 
Standing Committee on 11 September 1958 and promul- 
gated by the State Council on 13 September 1958 


D. Abolished upon the PRC President's promulgation per 
Decree No. 18 on 29 December 1993 of the “Decision of 
the National People’s Congress Standing Committee on 


the Interim Regulations on Value-Added, Consumption, 
and Business Taxes Which Are Applicable to Foreign- 


Funded Enterprises and Foreign Enterprises” 
A. 72 


B. Regulations (Draft) of the People’s Republic of China 
on Value-Added Tax 


C. Promulgated by the State Council on 18 September 
1984 


D. 1993 


E. Abolished upon the promulgation through PRC State 
Council Decree No. 134 on 13 December 1993 of the 
“Provisional Regulations of the People’s Republic of 
China on Value-Added Tax” 


A. 73 


B. Regulations (Draft) of the People’s Republic of China 
on Product Tax 


C. Promulgated by the State Council on 18 September 
1984 


D. 1993 


E. Abolished upon the promulgation through PRC State 
Council Decree No. 134 on 13 December 1993 of the 
“Provisional Regulations of the People’s Republic of 
China on Value-Added Tax” 


A. 74 


B. Regulations (Draft) of the People’s Republic of China 
on Business Tax 


C. Promulgated by the State Council on 18 September 
1984 


D. 1993 


E. Abolished upon the promulgation through PRC State 
Council Decree No. 136 on 13 December 1993 of the 
“Provisional Regulations of the People’s Republic of 
China on Business Tax” 


A. 75 


B. Income Tax Regulations (Draft) of the People’s 
Republic of China for State-Run Enterprises 


C. Promulgated by the State Council on 18 September 
1984 


D. 1993 


E. Abolished upon the promulgation through PRC State 
Council Decree No. 137 on 13 December 1993 of the 
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“Provisional Regulations of the People’s Republic of 
China on Enterprise Income Tax” 
A. 76 


B. Procedures for Levying Regulatory Taxes on State-Run 
Enterprises 

, Comat’ Gy Ge Cate Chane oo 18 September 
| 


D. 1993 


E. Abolished upon the promulgation through PRC State 
Council Decree No. 137 on 13 December 1993 of the 
“Provisional Regulations of the People’s Republic of 
China on Enterprise Income Tax” 


A. 77 
B. Supeanrane SD oF Cho Thapla’s Capulits of Chine 


on Resources Tax 


amen Sy Ce Cine Couns ob (0 Clete 


D. 1993 


E. Abolished upon the promulgation through PRC State 
Council Decree No. 139 on 25 December 1993 of the 
“Provisional Regulations of the People’s Republic of 
China on Resources Tax” 


A. 78 


B. Regulations (Draft) of the People’s Republic of China 
on Salt Tax 


eee by the State Council on 18 September 
l 


D. 1993 


E. Abolished upon the promulgation through PRC State 
Council Decree No. 139 on 25 December 1993 of the 
“Provisional Regulations of the People’s Republic of 
China on Resources Tax” 


A. 79 


B. Provisional Income Tax Regulations of the People’s 
Republic of China for Collective Enterprises 


C. Promulgated by the State Council on 11 April 1985 
D. 1993 


E. Abolished upon the promulgation through PRC State 
Council Decree No. 137 on 13 December 1993 of the 
“Provisional Regulations of the People’s Republic of 
China on Enterprise Income Tax” 


A. 80 


B. Provisional Income Tax Regulations of the People’s 
Republic of China for Urban and Rural Individual Indus- 
trial and Commercial Businesses 


C. Promulgated by the State Council on 7 January 1986 
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D. 1993 


E. Abolished upon the promulgation through PRC Presi- 
dential Decree No. 12 on 31 October 1993 of “The 
Decision of the National People’s Congress Standing Com- 
mittee Concerning Revision of “The Individual Income 
Tax Law of the People’s Republic of China’ ” 

A. 81 


B. Regulations on Registered Accountants of the People’s 
Republic of China 


C. Promulgated by the State Council on 3 July 1986 
D. 1993 


E. Abolished upon the promulgation through PRC Presi- 
dential Order No. 13 on 31 October 1993 of “The Regis- 
tered Accountant Law of the People’s Republic of China” 


A. 82 


B. Interim Unemployment Insurance Provisions for State- 
Run Enterprises’ Staff and Workers 


C. Promulgated by the State Council on 12 July 1986 
D. 1993 


E. Abolished upon the promulgation through PRC State 
Council Decree No. 110 on 12 April 1993 of the “Unem- 
ployment Insurance Provisions for State-Owned Enter- 
prises’ Staff and Workers” 


A. 83 


B. Provisional Regulatory Tax Regulations of the People’s 
Republic of China on Individual Income 


C. Promulgated by the State Council on 25 September 
1986 


D. 1993 


E. Abolished upon the promulgation through PRC Presi- 
dential Decree No. 12 on 31 October 1993 of “The 
Decision of the National People’s Congress Standing Com- 
mittee Concerning Revision of ‘The Individual Income 
Tax Law of the People’s Republic of China’ ” 


A. 84 


B. Provisional Regulations for Administering Enterprise 
Bonds 


C. Promulgated by the State Council on 27 March 1987 
D. 1993 


E. Abolished upon the promulgation through PRC State 
Council Decree No. 121 on 2 August 1993 of the “Regu- 
lations for Administering Enterprise Bonds” 


A. 85 


B. Interim Provisions for Handling Labor Disputes in 
State-Run Enterprises 


C. Promulgated by the State Council on 31 July 1987 
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D. 1993 


E. Abolished upon the promulgation through PRC State 
Council Decree No. 117 on 6 July 1993 of the “Regula- 
tions of the People’s Republic of China for Handling 
Enterprise Labor Disputes” 

A. 86 


B. Provisional Income Tax Regulations of the People’s 
Republic of China for Private Enterprises 


C. Promulgated by the State Council on 25 June 1988 
D. 1993 


E. Abolished upon the promulgation through PRC State 
Council Decree No. 137 on 13 December 1993 of the 
“Provisional Regulations of the People’s Republic of 
China on Enterprise Income Tax” 


QIUSHI Table of Contents Published 


HK3105 140094 Beijing RENMIN RIBAO in 
Chinese 29 May 94 p 5 


[“Table of Contents for QIUSHI No 11, 1 June 1994”) 


[Text] Article by Wen Jiabao: “It Is Necessary To Deepen 
Rural Reform and Promote Agriculture to New Heights” 


Article by Wu Yi: “Asia-Pacific Economic Cooperation 
Should Be Deveioped on the Basis of Equality and Mutual 
Benefit” 


Article by Lin Yanzhi, Dai Zhou, Zhao Baohua, and Xie 
Zhihua: “A Basic Project Which Helps Improve the 
Quality of the Chinese Nation” 


Article by by Guo Qing: “Persist in Seeking Truth From 
Facts, Oppose the Practice of Deception” 


Article by Li Shuzheng: “The Most Powerful Weapon To 
Understand the World Situation and Master International 
Strategy—Feelings After Studying Volume 3 of the 
Selected Works of Deng Xiaoping” 


Article by Wei Xinghua and Wang Yuanlong: “On Mac- 
rocontrol and Regulation in the Socialist Market Econ- 
omy” 


Article by Zhang Fuyou: “It Is Necessary To Strengthen 
Staff Members’ and Workers’ Democratic Management 
and Promote the Profound Development of Reform” 


Article by He Jianlin: ““The Market Economy and the 
Concept of Overall Interests” 


Article by Miao Yongxin: ““Three Guarantees in Enter- 
prises’ Ideological and Political Work” 


Article by Zhe Xing, Tan Lesheng, and Li Fengsheng: 
“Making Efforts To Enter the Market—A Survey of 
Guangdong’s Kaiping Polyester Enterprise Group Share- 
holding Company Limited” 


Article by Wang Angi: “Unemployment—A Problem Dis- 
turbing Western Nations” 
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Article by Song Shenggui: “A Philosophical Analysis of the 
Value of Human Life and Survival Wisdom—Feelings 
After Reading Yuan Zhifa’s New Article ‘How | Look at 
Human Life” 


Article by Du Gao: “A Rare Creation Which Warns the 
World—Feelings After Watching the Television Series ‘A 
Concealed Battlefront With the Code Number 4991°” 


Military 


pueee SStateter Comments on Sttituny Santen 
Ww 


OW3105 144394 Beijing XINHUA Domestic Service 
in Chinese 1306 GMT 30 May 94 


[By reporters Ma Xiaochun (7456 2556 2504) and Jia 
Yong (6328 3057)] 


[Text] Beijing, 30 May (XINHUA)}—During an interview 
with XINHUA on the eve of the 10th anniversary of the 
promulgation of the “PRC Military Service Law,” State 
Councillor and Defense Minister Chi Haotian stressed that 
implementing the military service law and building 
stronger defense and armed forces have a close bearing on 
the state’s economic development and long-term peace and 
stability, and so it is a mission to be accomplished by all 
party members and people of all nationalities in the 
country jointly. 


China’s current military service law was adopted by the 
Second Session of the Sixth National People’s Congress on 
31 May 1984. The law replaced compulsory military 
service, prescribed in China’s first military service law 
drawn up in the mid-1950's, with a military service system 
which merges compulsory and voluntary service and 
merges militia and reserve forces, with compulsory service 
remaining the mainstay. 


Chi Haotian reviewed the successes which party commit- 
tees, people’s governments, enterprises, institutions, and 
social quarters have achieved during the last decade in 
implementing the military service law; in accomplishing 
assignments relevant to military service, militia, and 
reserve services; in taking special care of disabled ser- 
vicemen and family members of martyrs and servicemen; 
and in building stronger national defense and armed forces 
under the leadership of the CPC Central Committee, the 
State Council, and the Central Military Commission. Chi 
Haotian said: The period from now to the end of this 
century is crucial for the development of China’s socialist 
cause. While continuing to implement the military service 
law, uphold the party's basic line without the least 
wavering, and concentrate our efforts on expediting our 
economic development under the new situation, we must 
continue to build stronger national defense and armed 
forces and make constant efforts to strengthen our defense 
to powerfully guarantee security for reform, opening up, 
and economic development. 


Specifying what needs to be done in implementing the 
military service law, Chi Haotian stressed: To implement 
the military service law, we must exert great efforts in 
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fostering patriotism and selfless dedication so as to create 
an environment in which the whole nation will care for and 
support national defense. He pointed out: Following the 
founding of New China, patriotism—which is one tradi- 
tional ethic of the Chinese nation—was further mani- 
fested. Models such as Lei Feng, Wang Jie, Su Ning, and 
Xu Honggang have come to the fore in the people’s armed 
forces; and many progressive personnel—such as Rong 
Guanxiu and Zhao Chenni, who are known as the mothers 
of people’s soldiers; and Zhuang Yinfang and Shao 
Linyuan, models of supporting the military—have also 
emerged from among the people. The solidarity between 
the armed forces, the government, and the people has 
become even stronger, and many units have distinguished 
themselves in rendering mutual support and in embarking 
in material and spiritual construction. Their exemplary 
deeds have fully demonstrated the patriotic spirit and 
selfless dedication of Chinese people of all nationalities. 
Chi Haotian pointed out: This spirit and dedication are 
specifically the spiritual support with which our country 
and people survived despite repeated catastrophes and 
aggressions, and they are the powerful force motivating us, 
the Chinese people, to press forward to build a prosperious 
country. Now, under the new situation, we cannot build a 
strong ideological foundation for implementing the mili- 
tary service law or build stronger defense and armed forces 
unless we make great efforts to promote patriotism and the 
spirit of selfless dedication. 


Chi Haotian pointed out: To implement the military 
service law, we must strive to study and use Comrade Deng 
Xiaoping’s thinking about building a legal system and 
demonstrate the role of the military service law in safe- 
guarding the construction of our defense and armed forces. 
Deng Xiaoping's thinking about building a legal system 
with Chinese characteristics is the theortical foundation 
for formulating the military service law, and it is also the 
guide for implementing the military service law. Thus, we 
must integrate the study of Comrade Deng Xiaoping's 
thinking about building a legal system with the study of the 
military service law, extensively educate the people on the 
military service law, and propagate knowledge about the 
military service law until each and every citizen under- 
stands its basic points and understands that a stronger 
defense and stronger armed forces are an important part of 
building socialism with Chinese characteristics, and that 
fulfulling military service and being concerned with and 
supporting national defense exemplify patriotism and self- 
less dedication. 


In conclusion, Chi Haotian said: As always, party commit- 
tees, people’s governments, enterprises, institutions, and 
people in all social sectors must be concerned with defense, 
support defense, promote defense education with persever- 
ance, strive to make the whole nation more defense- 
conscious, and strive to make a success of affairs relevant 
to military service and the militia and in taking special 
care of disabled servicemen as well as families of martyrs 
and servicemen. The vast number of young people should 
have a correct concept of life and values, consider it their 
responsibility to safeguard the motherland, voluntarily 
fulfil their military service, and dedicate themselves to 
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defense. All officers and men of the People’s Liberation 
Army and armed police forces should keep firmly in mind 
that their objective is to serve the people wholeheartedly. 
In accordance with the Central Military Commission 
Chairman Jiang Zemin’s general requirement that the PLA 
must “be politically qualified and militarily toughened, 
have a good work style, observe strict discipline, and be 
strong in defending the country,” we must intensify our 
efforts in building the PLA into modern, regular, and 
revolutionary armed forces which actively support the 
country’s economic construction and powerfully ensure 
the security needed for reform, opening up, and economic 
development. The vast number of militiamen and reserv- 
ists must take the lead in participating in socialist spiritual 
and material construction as prescribed in the military 
service law. They should become the new force to become 
affluent through hard work, the sentinel safeguarding 
public security, and the powerful reserve forces backing 
the people's armed forces. 


Economic & Agricultural 


Li Tieying Tours Beijing Enterprises 
OW3 105042794 Beijing XINHUA Domestic Service 
in Chinese 1351 GMT 27 May 94 


{By XINHUA reporter Yang Qing (2799 7230)} 


[Text] Beijing, 27 May (XINHUA)}—Only by imple- 
menting supplementary reforms and rationalizing all sorts 
of enterprise relations in line with the goal of establishing 
a modern enterprise system will we able to achieve greater 
success in carrying out comprehensive supplementary 
reforms, Li Tieying, state councillor and minister in charge 
of the State Economic Restructuring Commission, today 
pointed out when he conducted an investigative tour of 
enterprises affiliated to the No. | Light Industry Corpora- 
tion in Beijing. 

Accompanied by Beijing Mayor Li Qiyan, Li Tieying today 
made an investigative tour of the Beijing Optical Glass 
Mart, the Hongyun Company, Ltd; the Beijing Matches 
Company, Ltd; and the Beijing Daily Use Chemical Plant 
No. 2. After hearing briefings on the four enterprises’ 
experience in implementing supplementary reforms, Li 
Tieying affirmed the progress that the No. | Light Industry 
Corporation has lately scored in trying out supplementary 
reforms. He pointed out that one of the major feature of 
the corporation's experiment is its efforts to implement 
supplementary reforms, rationalize all sorts of internal 
relations within the corporation, and transform its opera- 
tional mechanism for the purpose of establishing a modern 
enterprise system in line with guidelines of the third 
plenary session and the requirements of the “Company 
Law.” 


Li Tieying said that the goal of the experiment with the 
modern enterprise system is to explore effective ways to 
merge the public sector of the economy—the state sector in 
particular—with the market economy. He pointed out that 
a socialist market economy is an economy based on 
management by law. Enterprises must formulate new 
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chapters in accordance with the modern enterprise system, 
strictly abide by these chapters, and use them to regulate 
enterprise activity and relations so that enterprise manage- 
ment is truly separated from government administration 
and ownership from management. 

Officials of relevant departments including Liu Zhifeng 
and Li Runwu took part in the investigative tour. 


Song Ping at Engineering Consulting Meeting 
OW3105081594 Beijing XINHUA Domestic Service 
in Chinese 0756 GMT 30 May 94 


[Reporter Li Anding (2621 1344 1353)] 


[Text} Beijing, 30 May (XINHUA)—The state will certify 
the qualifications of engineering consulting units in China, 
according to the second plenary council meeting of the 
Chinese Engineering Consultation Association cyrrently 
being held in Beijing. Song Ping and Yao Zhenyan 
attended the meeting. 


Engineering consultation is a newly emerging industry in 
the course of reform and opening up. Through rapid 
development of more than a decade, an independent 
industry with some 3,000 engineering consulting units of 
various kinds has taken shape in China. To standardize the 
management of the new industry and to provide better 
engineering consultation to economic construction and the 
total process of engineering projects from policy-making to 
management, the State Planning Commission recently 
promulgated the “Interim Procedures for Managing the 
Engineering Consulting Industry” and the “Interim Proce- 
dures for Certifying Engineering Consulting Units.” These 
two sets of procedures prescribe the system for certifying 
qualifications of engineering consulting units and their 
compensatory service, as well as the principles ior con- 
ducting engineering consultation abroad. The Chinese 
Engineering Consultation Association will certify various 
Chinese engineering consulting units in stages and by 
groups, classifying them into grades A, B, and C and 
issuing certificates according to their qualifications. 


It is understood that with the approval of the State 
Council's relevant department, the Chinese Engineering 
Consultation Association will join the International Fed- 
eration of Consultative Engineering as a national organi- 
zation of the Chinese engineering consulting industry. The 
membership will serve as an important channel for China's 
engineering consulting industry to converge with interna- 
tional standards and to develop foreign exchange and 
cooperation with other members. 


Chen Jinhua Addresses Conference on Price 
Inspection 


OW3105 154294 Beijing XINHUA in English 1438 
GMT 31 May 94 


[Text] Beijing, May 31 (XINHUA)}—China has slowed 
down its price hikes as various macro control and price 
readjustment measures have been taken, a senior Chinese 
official announced today. 
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Addressing a national conference on nationwide price 
inspection, Chen Jinhua, head of the state price inspection 
leading group and minister in charge of the State Planning 
Commission, said that China has taken a series of mea- 
sures to intensify macro control and control inflation so as 
to safeguard social stability. 


In line with the state decision, he said, some provinces 
have established grain risk foundations. Meanwhile, price 
tags are placed on all commodities sold in state- and 
collective-owned retail stores and some private and indi- 
vidual stalls. 


According to official sources, 190,000 cases involving 400 
million yuan in illegal profits have been uncovered during 
the two months after March 10. Over 100,000 of these 
cases have been dealt with according to law with a total 
penalty of 88 million yuan. 


To further bring the pries under control, Chen urged the 
local officials to focus the national price inspection on the 
daily necessities and materials such as grain, 
cotton, chemical fertilizer, steel and electricity for agricul- 
tural use as well as service charges. 


Minister Sees Progress in Controlling Inflation 
HK3105145694 Beijing ZHONGGUO XINWEN 
SHE in English 1329 GMT 31 May 94 


[Text] Beijing, May 31 (CNS)}—Minister of the State 
Planning Commission of China and also head of the group 
of the national price inspection, Mr. Chen Jinhua, made a 
speech at a national meeting on the price inspection 
opened today, saying that the drastic price rise in China 
had slowed down with the implementation of various 
kinds of macro-controi and price control measures as well 
as launching of the price inspection in the whole country. 
[sentence as received] 


Mr. Chen said that, through efforts in the past few months, 
authorities at various levels in China had increased their 
consciousness to control and administer prices under the 
condition of market-based economy, and both production 
and trade enterprises had now realized that they should 
accept price control conducted by the state and should not 
do whatever they wanted. The price situation had begun to 


change. 


Mr. Chen said that achievement made in the course of 
price inspection was great, however, it should not be 
overestimated. 


He analyzed that the reform and opening to the outside 
world had kept its momentum since this year. Various 
kinds of reform measures in fiscal and tax, financial, 
foreign trade and foreign currency as well as investment 
system had been functioning smoothly after they were put 
into practice, some functioned even better than expected. 
The national economy was gradually moving in the direc- 
tion demanded by macro-control. However, there still 
existed some unfavorable factors in agricultural produc- 
tion at present, and inflation still maintained a high level. 
Therefore, to stabilize prices and to curb inflation 
remained a key task of macro-control. 
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Mr. Chen called for strengthening control in price rise of 
affect people’s life and had aroused strong reaction from 
the society. They included grain, cotton, chemical fertil- 
St SERS CONE OOUET CEG, EN SRNR GUOED 


Tian Jiyun Asks Shanxi To Stabilize Agriculture 


OW3105091594 Beijing XINHUA in English 0903 
GMT 31 May 94 


{Text] Taiyuan, May 31 (XINHUA)—Tian Jiyun, vice- 
chairman of the National People’s Congress (NPC) 
Standing Committee, said that Shanxi should make great 
efforts to stabilize its agricultural production and promote 
township enterprises and coal mining. 

He made the remark in his May 28-31 tour of the province, 
which is one of China’s most important energy bases, 
producing most of the country’s coal. 

Tian, also a member of the Political Bureau of the Central 
Committee of the Communist Party of China, pointed out 
that Shanxi should put the same emphasis on stabilizing 
both coal mining and agricultural production. 


The province has placed agriculture, infrastructure and 
basic industry as the key sectors for future development. 
Plans have been drawn up to develop coal mining, elec- 
tricity, transportation, water conservancy and road con- 
struction. 

A new airport and railway station are under construction 
in this provincial capital. 

Tian also inspected Dazhai Village in Xiyang County, 
which used to be a national model for farming. Great 
changes have taken place in this village in recent years, as 
the villagers have set up a series of factories. 


Nationwide Price Monitoring Set To Continue 


HK0106031394 Beijing CHINA DAILY in English 
1 Jun 94 pl 


[By Sun Shangwu: “State Urges Stepping Up of Price 
Monutoring”} 


[Text] The government intends to continue nationwide 
price monitoring to ensure stable living costs, a top eco- 
nomic official said yesterday. 


Officials once more will target key commodities which 
have greater impact on the price level, and are closely 
related to people's daily lives . 

Prices of daily necessities such as grain and cotton will 
receive top priority, State Planning Minister Chen Jinhua 
told the three-day national working conference on price 
inspection in Beijing. 

The inspection will also cover such key items as chemical 
fertilizer, power supplies for rural users, steel, petroleum 
products and service charges. 
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Chen said that while the country takes measures to scale 
down investitg in fixed assets and issuing cvrreficy, it 
should sinultaneously implement policies designed to 
encourage grain 4:3 cotton harvests. 


Meanwhile, reform of modern enierprises should be pur- 
syed to increase commodity supplies. 


“These steps will help to create a favourabie condition for 
curbing inflation,” the minister said. 


He also urged officials to speed up price legislation and 
drafi price laws and other regulations to ban illegal monop- 
olies, profiteering and cheaiing on commodity prices. 


Chen urged that the jast two months progress in nation- 
wide price monitoring be consolidated. 

Price inspectors have, during the two months from March 
10 to May 10, uncovered more than 190,000 cases of price 
violations, involving some 400 million yuan ($46 million) 
in iliegal price charges. 


The meeting was told that 100,000 of these cases have been 
handled by fining violators 88 million yuan ($10 million). 


“The inspection drive helped the local government leaders 
as well as producers and retailers to realize that prices can 
not b: raised arbitrarily.” Chen told the meeting. 


Monitoring also helped implement State price control 
rules, including a grain risk fund at both central and 
provincial levels, and requiring all shops to put price tags 
on all commodities . 


According to a recent People’s Daily report, Shanghai has, 
since last year, set aside 400 million yuan ($46 million) as 
cash reserves for storing such daily necessities as grain and 
edible oi). The action has effectively curbed the market 
prices of these basics in the city. 


However, Chen warned that some local officials have not 
paid enough attention to price inspection and made little 
progress in curbing inflation in their area. 


“In some places, greater effort is needed to deal with illegal 
price increases,” the minister said. 


The minister anticipated improvements, however, fol- 
lowing an announcement that those who hinder price 
inspectors face severe punishment. 


Unnamed Official Proposes Price Control 
Measures 

HK0106054994 Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0701 GMT 28 May 
94 


[Text] Beijing, 28 May (ZHONGGUO TONGXUN 
SHE)—In order to strengthen control over market prices 
and to basically maintain stable market prices, recently, a 
person with the State Planning Commission's Department 
of Market Prices proposed five measures: 
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First, regarding commodities such as oil and grain which 
can affect the national economy and the people’s liveli- 
hood, state control over their prices cannot be lifted and a 
set of regulatory and control measures should be drafted to 
maintain a balance between total supply and total demand 
to ensure stable prices. 


Second, make efforts to grasp the “shopping basket” 
project. In the last two years, many localities have canceled 
subsidies for meat and vegetables. Earnest measures 
should be taken to establish protection zones for “shop- 
ping basket”’ projects in large and medium cities. 

Third, comprehensively employ administrative, eco- 
nomic, and legal means, which should include setting price 
ceilings, setting minimum pricés as protection, reporting 
price increases for the record, issuing permits for the 
collection of fees, controlling differences in rates, and 
establishing a market prices regulatory fund; building a 
wholesale market and futures market; clearing ways for the 
peasants to go to the cities to sell their produce directly; 
changing the system of how prices are notified; and 
strengthening price inspections to ensure a norma! price 


Fourth, promote enterprise reform and increase their 
ability to adapt to price reform. The adjustment of basic 
product prices has put great pressure on enterprises 
engaging in the chemical industry, light industry, and the 
textile industry, and these enterprises should improve their 
absorbing ability through reform. 


Fifth, expedite price-related legislation, oppose excessive 
competition, refrain from transferring the powers of the 
pricing department, and maintaiz ‘the stability of pricing 
institutions and contingents. 


Role of State Pianning Commission 
Changing ing 


HK300505 1994 Beijing CHINA DAILY in English 
30 May $4 p 4 


{Article from the “Opinion” page by Fu Jian: “Planning 
Takes Different Path”) 


[Text] The connotation of the word “planning” is changing 
its traditional meaning for Chinese economists. 


The largest planning body, the State Planning Commis- 
siori, actually redefined the role of planning and invest- 
ment when it recently announced more reform measures. 


“All that the market can manage should be left to be 
managed by the market,” said Gui Shiyong, vice-minister 
of the commission. 


Planning departments should restrict their activities to 
those that the market cannot do or has failed to do well, he 
added. 


Between 1949 and 1992, the government favoured a 
centrally planned economy. Planners’ tasks were gargan- 
tuan, controlling virtually every aspect of national life. 
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But this has made decentralization of planning and invest- 
ment a task of similar magnitude. 


Thankfully, the efforts have been successful, Vice-Minister 
Gui said. 

After almost 15 years of reform, local governments and 
enterprises have more decision-making power and possess 
more self-supplied funds, financial revenue? foreign 
exchange, as well as rights for investment. 


Directive plans on agricultural production were cancelled 
in 1985. As for industrial production, goods fulfilling 
directive plans make up only 4.5 percent of total industrial 
output. Concerning retail sales, only 5 percent of goods in 
shops are tagged with imposed directive prices. 


With less directives to keep them busy, planning groups 
have shifted their function to broad oversight of the 
economy. That means less administration but more eco- 
nomic policies and legislative methods. 


However, the existing planning and investment system still 
fails to meet market requirements, said Gui. 


Outlining the necessary scope, he highlighted the function 
of planning, the content of plans and new methods of 


implementing reform. There is a lack of co-ordination 
among various regulatory means such as taxes, pricing, 
interest and exchange rates, he said. 


The public seldom participates in formulating plans, and 
planning law is rather weak. Administrative interference 
still hampers the decision-making process of enterprises. 
What's more, self-restraint has not been established in the 
investment system, said Gui. 


Since State subsidies remain in many enterprises and 
projects to keep their operation alive, their individual 
investors are not actually responsible for them. 


The main spur to decentralize came at the 14th National 
Congress of the Communist Party of China in October 
1992 when the socialist market economy was conceived. 
That meant giving the market the natural power, while 


downgrading central planning to a regulatory and aid role. 


The State Planning Commission's latest reform aims to 
replace most administrative controls with economic regu- 
lations. 


For the few cases in which administrative methods and 
mandatory planning are actually needed, the methods 
should be improved in accordance with the requirements 
of the market economy. 


Local authorities need to be fully involved in the planning 
on the premise of guaranteeing the unity and authority of 
the central government, said Gui. 


Powers such as issuing currency, determining bench-mark 
interest rates, regulating exchange rates and adjusting 
major tax categories and tax rates should all be controlled 
by the central government. 
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Economic affairs like local economic development and 
market activities can be organized by local authorities. 


Public participation in designing and implementing plans 
should be strengthened. This would be more open, scien- 
tific and effective, he said. 

The commission has already worked out more reform 
measures for the investment system. 


A new system will strengthen responsibility of enterprises 
as well as banks, according to Gui. 


When a project is constructed, certain enterprises must be 
identified as being responsible for it—from drafting the 
process, raising funds, constructing or producing to repay 
bank loans and bonds, as well as monitoring the appreci- 
ation of the asset's value. 


A similar responsibility system should also be established 
in banks. 

ver putas Sagres © Suna Gren UE getetly 
replace administrative examination and approval. 


Competitive projects with high profit returns and sensi- 
tivity to market factors will be left to enterprises them- 
selves, with both decision-making power and risk respon- 
sibility given to the management. 

Enterprises will mainly raise funds from commercial 
banks, and the government will gradually withdraw their 
investments in these projects. 

The government will prioritize infrastructure projects and 
foundation industries as well as public welfare, science, 
education, culture and public health. 


Control on the total amount and structure of investment 
should be strengthened, Gui said. 

The State Development Bank, one of major regulatory 
means, was established recently to play a positive role in 
directing and adjusting investment. This can be accom- 
plished through its policy loans, together with other mea- 
sures such as taxes, interest rates and prices. 

A market system which involves advisory, design, con- 
struction, auditing, and supervision of projects needs to 
provide assistance for enterprises. Meanwhile, relative 
laws and regulations should be made to ensure orderly 
investment activities. 


at SRRENNS ASIGHS Te Cate SaGty 


HK3005031794 Hong Kong LIEN HO PAO in 
Chinese 28 May 94 p 1 


[“Special report” by staff reporter Li Chun (2621 2504)} 


[Text] According to a mainland official, five state-owned 
enterprises in Tianjing and Chongqing have been selected 
as experimental units for enforcing the bankruptcy law this 
year, that will be a most decisive step in the reform of 
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state-owned enterprises this year as well as the key measure 
which Vice Premier Zhu Rongji is bent on taking to push 
the reform efforts. 

Reform of state-owned enterprises is regarded as the key 
and bottleneck in wide-ranging reform because of their 
economic importance, and the close link to ideology. It will 
not be easy to push this reform, and it will even more 
difficult to realize it. 

Faced with the various knotty issues in reform of state- 
owned enterprises, Vice Premier Zhu Rongji went down 
south to Chongqing, a strategic industrial city, and person- 
ally made investigation and arrangements during the 
spring festival this year. He is bent on taking another bold 
step in Chongqing by selecting some large and medium- 
sized state-owned enterprises as experimental units for 
enforcing the bankruptcy law. 


The state-owned enterprises selected are those with poor 
management for a long time, with unmarketable products, 
with assets failing to cover debts, and unable to be reorga- 
nized or transformed through other channels. Chongqing 
selected a paper mill as the first step. Should it be suc- 
cessful, another two enterprises will be selected for further 
experiment. 


There is no obstacle to allowing those state-owned enter- 
prises that can in no way continue operation to go bank- 
rupt either in concept or legal principle, but it can be 
extremely difficult in implementation. Two years ago, 
Chongqing was the first on the mainland to allow a 
state-owned enterprise to go bankrupt. The bankrupt knit- 
wear factory did not have many workers, but their prob- 
lems have not been properly resolved as of today; the city 
government has taken up the burden itself. 


According to the enterprise institutional reform plan set 
last year, state-owned enterprises with a total loss of 100 
million yuan per day should undergo comprehensive 
reform. While formulating a plan, experts and scholars 
offered many panaceas; however, taking ideology into 
consideration, the plan was ironed out and the final plan 
became smooth and slick. At that time, Zhu Rongji who 
was responsible for formulating the plan had to admit that 
that was the best they could do. 


The key to the reform of state-owned enterprises is the flow 
and reorganization of property rights, so that enterprises 
may genuinely operate on their own and assume sole 
responsibilities for their profits and losses, while the gov- 
ernment retreats from enterprise involvement. 


It is very difficult to break the old framework of the 
existing structure to shape a new property ownership 
structure. It would take a long time to see the successes of 
100 large and medium-sized enterprises selected as exper- 
imental units. Thus, Zhu Rongji decided to take a risk and 
boldly allow a number of state-owned enterprises to go 
bankrupt. Bankruptcy will shape into a terrorizing power 
and pressure enterprise circles, while promoting their 
renovation; on the other side of the coin, bankruptcy and 
reorganization will not involve the “deterioration” or 


“converting public into private ownership” of socialist 
enterprises, thus avoiding criticism from the orthodox 


Favorable external conditions in pushing enterprise bank- 
ruptcy lies in, first, the non-government and state-owned 
economies have already been separated, and risks to 
state-owned enterprises in boldly conducting reform have 
been greatly reduced; second, the concept of the market 
economy has taken root in people's minds, with changes in 
employment concepts and matured external conditions 
able to absorb and digest bankrupt enterprises; and third, 
there seems to be no obstacles to the implementation of the 


bankruptcy law today. 


The greatest risk of the bankruptcy of state-owned enter- 
prises seems to be arrangements for workers. A complete 
and perfect social security system is absent in China 
mainiand today. Should past government intervention be 
stopped in the absence of better ways, big problems would 
be ahead. That accounts for the principle of experimenting 
first before spreading the practice. 


Surplus Labor Absorbed by Diversifying Business 
HK2805061994 Beijing CHINA DAILY in English 
28 May 94 p 3 


[By Xie Yicheng: “Railways Diversify To Absorb Extra 
Labour”) 


[Text] Railway authorities have successfully absorbed sur- 
plus labourers by diversifying their business dealings. 

Since 1986, nearly 220,000 workers—6.5 per cent of all 
staff—iaid off as a result of the Railway Ministry's recent 


efficiency drive have been moved to new services such as 
tourism and catering. 


Minister Han Zhubin termed the multi-industry wave as 
“an effective way” to improve the sector's efficiency and 
digest surplus workers from its 3.4 million employees. 


“Unwieldy labour forces and low labour productivity 
leaves us far behind the world’s advanced level”, he said 
on Thursday, vowing to divert 600,000 more workers from 
rail transport by the turn of the century. 

The ministry's diversification has created 330,000 jobs in 
travel agencies, commerce and trade, tourism, catering, 
advertising, construction and mining. 

But the minister reiterated the ban on businesses run by 
any railway security, procurators, judicial bodies or 
railway functional department. 


“This is to prevent power abuse, and let grass-roots rail 
departments focus energy on shipping and safety,” he 
explained. 

The minister also warned against illegal trade of freight 
cargo or train tickets under the disguise of diversified 
business. This has hurt the railways image over the past 
two years. 


FBIS-CHI-94-105 
1 June 1994 


“We are tightening check-up and supervision over those 
engaged in transport agencies. Both their service items and 
dike cua to aid aah a” Wo eel 


A special agency has been set up to promote and oversee 
the sector's diversified operation. 


“We want a fast development of diversified operation, but 
it shall be on a healthy and legal track,” the minister said. 


Commentary Stresses Enterprises’ Market 
Adaptability 


OW2905044494 Beijing XINHUA Domestic Service 
in Chinese 2113 GMT 26 May 94 


[“Weekend Economic Commentary” by XINHUA 
reporter Zhang Jinsheng (1728 6930 0524): “Enterprises 
Should Do All They Can To Overcome ‘Inability To Adapt 
To Markets”) 


[Text] Beijing, 27 May (XINHUA)}—Along with the 
gradual establishment of a socialist market economic 
structure, the change from the old to the new system, while 


Economists hold that while enterprises in the mid-1980's 
suffered from low economic efficiency largely as a result of 
the “lingering effects” of the planned economy, their 
“inability to adapt to markets” today has obviously inten- 
sified and become the major contradiction hampering the 
economic efficiency of enterprises in the process of shifting 
from a product to market economy. 


The results of surveys can fully explain the problem. 
During the past two years, along with the progress in the 
economic structural reform in all fields and the implemen- 
tation of the “regulations [on changing the operating 
mechanisms of enterprises},"’ and along with the strength- 
ening of the regulatory role of markets, the primary factors 
affecting enterprises’ economic efficiency have 
conspicuous Changes. According to a survey of 50 it- 
ridden enterprises in Beijing, Shenyang, and Tianjin in 
1991, the policy, macro-economic, and enterprise opera- 
tional factors accounted for 19.4, 47.8, and 32.8 percent, 
respectively, of the causes for the losses. However, another 
survey, conducted two years later in 1993, of 2,586 enter- 
prises operating in the red in eight provinces and munici- 
palities—including Shanghai, Shandong, and Jilin— 
showed that the causes for losses by the policy and 
macroeconomic factors both dropped to around 9 percent, 
while the factor of enterprise operations rose to 81.7 
percent as the cause. 


The differences in the survey results explain that in raising 
economic efficiency, enterprises should give top priority to 
focusing attention on internal operation. As we know, the 
continuous deepening of reform has resulted in the grad- 
ually rationalized relations between the state and enter- 
prises and has greatly improved the external environment 
for enterprise production and operation. To further 
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overall improvement of enterprises’ oe op 


Enterprises’ “inability to adapt to markets” is a normal 
phenomenon in economic reform. An enterprise which can 


Capital Goods Prices Stabilize in First Quarter 


HK3005073094 Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0959 GMT 27 May 


[Text] Beijing, 27 May (ZHONGGUO TONGXUN 
SHE)—This year, the Beijing authorities have adopted a 
series of macroeconomic regulation and control measures 
to inhibit inflation, and initial results have been scored as 
prices of all categories of capital goods have dropped 
across the board in the first quarter. 


Information released by mainland China's Ministry of 
Internal Trade and Material Supply Information Center 
shows that the aggregate average price increase of all 
categories of capital goods in the first quarter of this year 
was 8.2 percent, a decrease of 30 percentage points in the 
rate of inflation compared with the 38.2 percent recorded 
in the same period last year. Prices continued to drop in 
April, and the inflation rate has decreased from 15.8 
percent in January this year to 0.4 percent now. 


In January, prices of steel products used as building 
materials soared by a wide margin, since all sectors of the 
community were optimistic about the economic develop- 
ment trend, and the state on its part moderately increased 
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capital 
goods will remain stable as well, probably showing a slight 
drop in the second quarter. 


Inspection of Enforcement of Statistics Law 
Begins 


OW2705 140994 Beijing XINHUA Domestic Service 
in Chinese 0947 GMT 26 May 94 


[By reporter Zhang Jinsheng (1728 6930 0524)) 


[Text] Beijing, 26 May (XINHUA)—A 60-day nationwide 
general inspection of the implementation of the Statistics 
Law began today. Zhang Sai, director of the State Statis- 
tical Bureau and head of the leading group for nationwide 
gen ral inspection of the enforcement of the Statistics Law, 
explained: The inspection will focus on the industrial 
output value that has created relatively serious problems 
and attracted comparatively adverse reaction from various 
social circles, particularly statistical data on village and 
town enterprises outpul value, population, grain output 
and reserves, peasants’ per-capita income, investment in 
infrastructural construction projects, and commodities 
price indices. 

It is learned that with the State Council leaders’ approval, 
the leading group for nationwide general inspection, which 
has been formed by relevant comrades in charge of the 
State Statistical Bureau, the Ministry of Supervision, and 
the State Council's Bureau of Legislative Affairs, has made 
comprehensive arrangements in this regard. Targets of the 
general inspection will include ail investigative units which 
have been involved in organizing previous statistical sur- 
veys, as well as all units which have been obligated to 
provide statistical data and which have been surveyed 
previously. The general inspection mainly aims at 
inspecting and handling wrongdoings of recent years, par- 
ticularly those which occurred since the beginning of 1993. 
They include the following: To attain certain political glory 
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The leading group for nationwide general inspection 
stressed: We should earnestly and properly handle various 


and have a relatively grave impact. 
State To Allocate Additional Funds to Guangdong 


HK3105115594 Hong Kong TA KUNG PAO in 
Chinese 30 May 94 p 7 


[“Special dispatch”: “Enterprises in Lack 10 
Billion Yuan, and the Central Authorities Plan To Pump 
an Additional Four Billion Yuan Into Them To Help Meet 
Urgent Needs”) 


[Text] Guangzhou, 29 May (TA KUNG PAO)}—Huang 
Ting, deputy director of the Guangdong Provincial Com- 
mission for Economic Restructuring, has maintained that 
Guangdong is in an unprecedentedly difficult situation 
with regard to reform in 1994. 

In a public lecture several days ago, Huang Ting said that 
the burdens on Guangdong’s enterprises have not been 
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lightened very much. Financial reform is not keeping pace 
with the needs of development, funds are lacking, and it is 
difficult to proceed with the development of the capital 
market. At present, Guangdong has to strictly implement 
the central authorities’ macroeconomic policy by control- 
ling currency issuance. On the other hand, however, enter- 
prises are suffering an acute shortage of circulating funds 
which is estimated to total 10 billion yuan or more. This 
problem becomes much more serious when we consider 
that many enterprises in Guangdong have to pool their 
own funds, are running deficits, or cannot obtain loans. 
Moreover, since the new tax system was put into practice, 
some rights concerning tax revenue have been centralized, 
and some enterprises no longer enjoy such previous pref- 
erential policies as the delegation of rights to local author- 
ities and tax reductions. Their losses have therefore 
increased from 20 percent to 43 percent, and their profits 
have decreased by 37.8 percent. According to a recent 
survey conducted by the provincial government, there are 
still more than four million throughout the prov- 
ince who do not have enough food and clothing. Guang- 
dong is facing a difficult challenge this year. 


Huang Ting briefed his audience on the new measures 
Guangdong plans to adopt this year. In the area of mone- 
tary reform, the main focus will be on developing local 
financial institutions and vigorously preparing the estab- 
lishment of overseas Chinese banks. The relevant report 
has already been submitted to the central authorities. 
Moreover, foreign financial institutions will be encouraged 
te enter Guangdong, and the entry of foreign insurance 
firms is even being considered. Enterprises with the nec- 
essary conditions are encouraged to issue B shares abroad. 
Moreover, every effort will be made to guarantee circu- 
lating funds for enterprises that have a ready market, 
produce good returns, and have good prospects. Huang 
Ting revealed that the central authorities have already 
fully considered Guangdong's special conditions and are 
prepared to pump an additional 4 billion yuan or more 
into Guangdong. Therefore, beginning with the second 
quarter of this year, the circulating funds shortage facing 
Guangdong’s enterprises will probably be alleviated. 


On the subject of the fiscal system, Huang Ting main- 
tained that, although Guangdong will have to come up 
with an additional 20 billion yuan or more according to the 
new fiscal system, this will be conducive to the healthy 
development of enterprises in the long term. Moreover, the 
province continues to allow cities and counties to be 
responsible for their own finances, and enterprises’ respon- 
sibility contracts can be extended for two years to help 
them get through this transitional period. Huang Ting said 
that this year —— will not introduce new pricing 
measures to curb inflation. As for reform of the property 
rights system, attention will be paid to avoiding the 
indiscriminate transfer of share rights to foreign busi- 
nesses. 


Official Discusses ‘Checking Unhealthy 
Tendencies’ 

OW 3005172294 Beijing XINHUA Domestic Service 
in Chinese 1216 GMT 27 May 94 


{By reporter Luo Kangxiong (5012 1660 7160)) 


NATIONAL AFFAIRS 59 


[Text] Shanghai, 27 May (XINHUA)—The State Council 
Office for Checking Unhealthy Tendencies in Business 


cally: In rectifying wanton collection of fees this year, we 
should see to it that all officially abolished fees are no 
longer collected, especially at the grass-roots units. We 
should particularly pay attention to preventing people 
from collecting abolished fees under new names. In recti- 
fying overseas sightseeing travel in disguised form at 
government expense, we should apply more effort to 
stopping irregularities and strictly enforcing discipline. At 
the same time, we should get at the root of the problem and 
strictly examine travel applications. If the problem hap- 
pens in a department due to failure in strictly examining 
travel applications, the department head shall be to blame. 
In rectifying the abuse of power by party and government 
organizations and their personnel to obtain money and 
goods from enterprises, the leading cadres of party and 
government organizations should attach importance to the 
work, know the situation of their organizations, adopt a 
clear and definite policy, and be determined to deal with 
the problem. They must sternly deal with any problems 
discovered and seriously prevent problems from recurring 
in the future. To vehemently stop conspicuous unhealthy 
tendencies in various departments and trades is an impor- 
tant part of the work of checking unhealthy tendencies this 
year. All localities should set concrete goals in correcting 
major unhealthy tendencies in various departments, and 
organize more personnel to deal with the problem so as to 
achieve breakthroughs. 


Xu Qing said: In order to accomplish this year’s work of 
checking unhealthy tendencies, ordinary measures and 
methods are hardly effective. We must adopt new, tough 
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measures. We must do solid and more effective work to § Taking the place of the contract system, by which localities 
attain our objectives so that we have desired results to are only required to turn over a fixed amount of their 
report to the Central Committee and to the people. He = revenue to central coffers, the new collecting method 
said: While applying our main efforts to checking breaks payments into three parts: One to the central 
unhealthy tendencies and enforcing discipline, we should § government, another to the local administration, and the 
pay attention to exploring ways for bringing about both _rest shared by both. 

stopgap results and permanent results. We should deal ; 

with any loopholes and weak links discovered during the | The reform has put enterprises of different ownerships in 
course of “rectifying three irregularities and stopping some the same tax bracket of 33 per cent, creating a fair 


In conciusion, Xu Qing said: The promotion of work ethics 
deepen the work of checking unhealthy tendencies. We 


CHINA DAILY Says Tax Reform Paying 
Dividends 


HK3105060894 Beijing CHINA DAILY in English 
31] May 94 p4 


[By Yu Nai: “Tax Reform Pays Dividends, Causes Trivial 
Inflation”) 

[Text] Tax reform has paid dividends just five months 
after the new system was introduced. 

The reformed tax laws have not spurred on inflation as 
some predicted. Instead, it successfully increased central 
finance. 

Finance Minister Liu Zhongli said the new system has 
almost fortified government revenue while causing only a 
negligible blip in inflation. 

He claimed that the reform has been generally successful. 


Accompanied with changes in banking and at state enter- 
prises, the tax reform aims at boosting dwindling state 
coffers and is believed to be one of the biggest and boldest 
steps in 1 994—a crucial year for reform, leaders repeatediy 
say. 


The focus is on re-distributing revenue between central 
and local authorities and between the government and 


enterprises. 


can be traced to the above-target money supply, over- 
heated fixed-assets investment, and the raise in grain 
prices. “The tax reform has not pulled up the inflation 
saunanio beeen Geaatin,” aalk Oiiabinse ie, than Gniater of 
the State Administration of Taxation (SAT). 


Before the reform each ton of steel cost more than 4,000 
yuan ($461.9). The price actually fell thereafter. 


expensive than a few months ago, they can't blame this on 
the tax reform. The rate on the retail sales of vegetables has 
remained unchanged. But some wholesalers and retailers 
are raising the prices of their goods and services at the 
excuse of the reform. 


To check the malpractice, the central government has 
launched nationwide inspection tours and enhanced super- 
vision On price management. 

These measures have kept the reform on the right track. 


According to the SAT, state tax revenue jumped 29.2 per 
cent in the first four months, compared with the same 
period last Year. Central finance revenue was 85 billion 
yuan ($981 million) more than expenditures. 


Generally speaking, most enterprises feel a lighter tax 
burden. 
In Fujian Province the new system cut 49 million yuan 


($5.6 million) in taxes from state industrial enterprises, 
according to the Economic Information Daily. 


FBIS-CHI-94-165 
1 June 1994 


Foreign investors who find themselves paying the same 


amount of taxes as last year have dispelled any misgivings 
toward the reform. 


But the new system also hits some firms hard. The Eco- 
using farm products as major raw materials in Fujian 
shoulder heavier taxes than before. It that the 
government consider lightening the burden on these firms. 


The SAT does, in fact, extend preferential measures to 
some enterprises. Welfare-oniented enterprises, school-run 
factories, and some commercial wholesalers are refunded 
part of their tax; the value-added tax rate for things like 
coal and farm products has dropped from 17 per cent to 13 
per cent. 


SAT says that some enterprises are crying about increased 
taxes because the new system has stopped loopholes that 
used to make tax-dodging possibie. 


At the same time, the central government ts aware of some 
technical problems in the enforcement of new taxes. 


According to the People's Daily, only 40 per cent of stores 


Also the paper criticized a few local authorities who don't 
understand the new tax system. Their misunderstanding 
will likely upset the new system, it said. 


Official Views Possible ‘Flexibility’ in Local 
Taxes 


HK0106055594 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
Jun 9495 


[By Carrie Lee} 
ee ee 


“In the light of the direction of China's reform, we 
shouldn't rule out the possibility of locality governments 
being given some ficxibility in the implementation of local 
taxes, such as deciding on tax rates and ways of collec- 

tion,” said State Tax Bureau general deputy commissioner 
Li Yonggui. 


In the race for foreign investment, many municipal gov- 
ernments have proposed refunds on property gains tax for 
foreign investors, making the tax ineffective. The move 
has been publicly censured by Beijing. 


“The property gains tax is an income to locality govern- 
ments but its implementation rests with the central gov- 


ernment. Locality governments are not empowered to add 
something to it or abandon it,” seid Mr Li 

He confirmed that details of the property gains tax would 
be released and implemented this year. 
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projects). We'll also take inflation into account,” he said. 


Committee To Monitor Specialized Banks 


HK0106055394 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 1 
Jun 94 pS 


approach and its capital preservation 
tion. It will also monitor, Seon aan aoe te te 
mance of each baxk’s director, proposing performance 
rewards and penaities. 


Ma Delun, the People’s Bank's policy research depart- 


These banks will not be allowed to invest directly in 
non-financial enterprises with their investments in insur- 
ance trust services and securitics also restricted to a 
proportion of available capital. Their branches are granted 
no investment rights. 

Meanwhile, the People’s Bank has adjusted the bank 
reserve requirement to three per cent as one of the mea- 
sures to maintain currency stability. 


Mr Ma said the banking system put currency stabilisation 
before economic deve’opment, with the former expected 
to affect the latter. Prz viously this approach was reversed. 
He also said the implementation of financial reforms 
should be preceded by the establishment of a system of 
jons, such as the present one. “In the past, some 
were just about implementation and action was 
taken before (attention was paid to) other consideration- 
s...existing financial reform starts with the establishment 
of financial rules,” he said. 


Mr Ma conceded the insurance industry was still not well 
developed on the mainiand. “People don't understand the 
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concept of insurance very well. More publicity is needed to 
educate them that it is am investment apart from being a 
kind of protection,” he said. 


Official Says Exchange Rate To Be Maintained 


HK0106031294 Hong Kong EASTERN EXPRESS 
in English 1 Jun 94 p 27 


[By lan Robson] 


[Text] The People’s Bank of China will continue to inter- 
vene in the foreign-exchange markets to support the ren- 


and, more specifically, the austerity programme and the 


Hu said the inter-bank foreign-exchange trading network 
would be expanded to 18 cities this year from 12, but there 
were no plans at present to expand it further. “Its further 
development will depend on demand,” she said. 


Commentator on Promoting State Treasury Bonds 


11K 3105042694 Beijing RENMIN RIBAO in 
Chinese 28 May 94 p 1 


{Commentator’s article: “Make Persistent Efforts To 
Accomplish Plan To Sell State Treasury Bonds”) 


z 

f 

: 
fn 
uf 

3 
fet 


i 
‘lt 
i 
it 
ili! 


tt 
ih 
iff 
iil 


3 
; 
z 
: 
TE 
arf 
irs 


_ 


1 
a 

; 
jit 
Hi 


gE 
t 
g 
| 


u 
ul 
i 
i 
i 


attached great importance to the work of issuing state 
treasury bonds, and they have ized efforts and exer- 
cised leadership effectively, the departments of 


the issuance of two-year state treasury bonds, and it is only 
one month to the deadline for the issuance of the three- 
year bonds. Relevant denartments in various localities 
must make persistent efforts aad continue to do solid work 
in sales and service. Although the plan to issue two-year 
state treasury bonds has been accomplished ahead of 
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want to buy state treasury bonds and continue to run the 
business of “using the old to change for the new.” Because 
the work of issuing two-year bonds will soon end, pur- 
chasing power will change course to the three-year state 
treasury bonds, therefore, the relevant banks must still 
adopt effective measures and do a good job in propaganda 
and service to allow units and the masses to further 
understand the preferential conditions of the three-year 
bonds, as well as the function of buying state treasury 
bonds as a means to preserve and increase the value of 
their savings. Financial departments 2‘ various levels and 
securities agencies should create conditions for active 
participation in and assistance to the work of promoting 
the three-year state treasury bonds, and, through flexible 
and convenient sales service, meet the need of various 
social quarters who want to buy state treasury bonds. 
Through common efforts, this year’s plan for the issuance 
of state treasury bonds will surely be accomplished on 
schedule. 


Foreign Investors Trying ‘To Devour’ Capital 
HK3105071094 Beijing RENMIN RIBAO in 
Chinese 24 May 94 p 9 


[Article by Liu Jian (0491 0256) of the Enterprise Super- 
visory Office of the Beijing Municipal Industrial and 
Commercial Bureau: “Tricks by Foreign Side in Joint 
Ventures To Transfer China’s Domestic Capital” 


[Text] After business registration, some foreign investors 
in joint ventures resort to many tricks to devour China's 
domestic capital during the initial period of the joint 
venture’s operations, the profit-making period, and the 
winding-up period by taking advantage of the incomplete- 
ness of some policies, loopholes in departmental conver- 
gence, a lack of information on the world market, and their 
eagerness to seek foreign capital. They uiainly employ the 
following tricks: 


They use deceptive methods to raise the price of equip- 
ment when submitting quotations. Under the pretext of 
“joint purchase and each having a share of the stock,” they 
ask the Chinese side in the joint venture to remit foreign 
exchange to overseas bank accounts. Not knowing about 
their foul play, the Chinese side is cheated into remitting 
foreign exchange out of the country. 


They use intangible assets for investment and raise prices 
by introducing a no-price reference system and taking 
advantage of the Chinese side's difficulty in carrying out 
accurate appraisals, thus holding the stock of the joint 
venture and sharing its profits. 


By investing technology and equipment, they control the 
supply of materials needed for production and the right to 
purchase outside the country. They devour the Chinese 
side's foreign exchange outside the country by submitting 
high price quotations. Taking advantage of the Chinese 
side’s eagerness for “more foreign exchange,” they monop- 
olize overseas sales channels and rights and cut off the link 
between Chinese enterprises and the international market. 
They lower the export price of commodities and raise the 
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selling price of these commodities in foreign countries to 
make exorbitant profits abroad. 


They establish enterprise “groups” with “ey enterprises” 
(enterprises with 50 percent or more of the stock in the 
possession of the foreign side) as their core and turn other 
enterprises in these “groups” into processing factories of 
the “key enterprises,” thus controlling domestic sales of 
products manufactured by other enterprises. These “key 
enterprises” purchase other enterprises’ products at low 
prices and thus make exoryitant profits through domestic 
commercial channels. 


Not long after investing, they withdraw their investment 
capital under false pretexts and allow production to con- 
tinue with the Chinese side’s capital or domestic bank 
loans. They participate in profit sharing by illegally 
obtaining qualifications. 


By taking advantage of policy differences between regions, 
they transfer their income to other tax-rate regions (usually 
low-tax regions) by irregular financial means, thus creating 
a false loss-making situation. 


They transfer cost expenses from an enterprise where they 
hold a high percentage of the stock to an enterprise where 
they hold a low percentage of the stocks or else they shelve 
the expenses to form a large “expense pending apportion- 
ment.” In enterprises where they hold a low percentage of 
the stock, they shift the burden to the Chinese side. 


They make one investment and then repeatedly spirit it 
away to form capital with multiple registration. In this way 
they get profits from various aspects by illegally obtaining 
qualifications. 


They rent out or sell duty-free goods and equipment to 
others to receive exorbitant profits. 


They illegally engage in business operations which are 
prohibited by the state. By deceptive means, they cheat a 
large amount of capital out the Chinese side and deposit it 
into their accounts to obtain interest. They mix this 
interest with their business profits and remit it out of the 
country. 


When a joint-venture enterprise winds up due for certain 
reasons but has a surplus at liquidation, the foreign side 
will use diluted stock to participate in the distribution of 
the remaining assets. 


These tricks can be summec up in four types: Submitting 
high price quotations, occupying diluted stocks, taking 
advantage of price differences, and false accounting. Each 
trick manifests itself in the different development periods 
of joint-venture enterprises. These tricks by law-breaking 
foreign investors have caused losses of state assets, as well 
as the results of introducing foreign capital. Effective 
measures must be taken to stop them. 
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Information Center Predicts State Firms Tu 

Expand 

HK3005012994 Beijing CHINA DAILY 

— WEEKLY) in English 29 May-4 Jun 
Pp 


[By Wu Yunhe: “Growth in State Firms Is Forecast”) 


[Text] Casting aside wariness about their teetering profits, 
State-run industries are likely to expand production this 
year by 7 percent to 8 percent, the State Information 
Centre said. 


In comparison, State industrial output last year grew by 6.4 
percent, said Xu Hongyuan, an economist with the centre's 
economic forecasting department. The State Information 
Centre is an arm of the State Planning Commission. 


Hindered by some small and medium-sized money-losing 
factories, State industry only saw a limited production 
growth of 2.2 percent in March and 5 percent in April, Xu 
added. 


However, he predicted that in the months to come large 
factories will lead State manufacturers to stepped-up pro- 
duction, aided by a slight loosening of the government's 
controls on credit. 


“Their production growth may stand at around 7 percent 
in May and June,” he noted. 


The higher industrial production will help push up growth 
in the gross national product by 12 percent during the first 
six months, Xu said. 


During the first half of this year, State factories are 
expected to turn over to the government 30 percent more 
in taxes than in the same period last year. 


Xu believes that the big factories are propping up the 
entire State sector, which accounted for nearly half of the 
country’s industrial output last year. Big factories make up 
one-fifth of all State industrial enterprises. 


Official sources say that slow sales and outdated products 
are responsible for “quite a lot” of the operational losses of 
small and medium-sized firms. 


Xu said that State enterprises turn over to the government 
as much in taxes as do foreign-funded firms, but that 
growth in their production and profits is much slower. 
This reflects slower improvements in efficiency in small 
and medium-sized State enterprises. 


Heavy financial burdens are hobbling State industries 
trying to increase their profitability, Xu noted. 


For example, he said, “A worker in a State-owned factory 
now has to support the pensions of at least two retirees.” 


Meanwhile, wage reform has raised workers’ salaries by 28 
percent even as State factories struggle for profits and 
inventories pile up. 


Economists with the State Information Centre suggest that 
State firms take bold steps to strengthen their internal 
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management. For instance, they say that linking employee 
salaries to company profits would raise morale and 
improve productivity. 

In addition, they believe that since the central government 
urges State factories to finance the pensions of many 
retirees, it should also consider slashing plants tax bur- 


Xu said the government should give most money-losing 
State factories a chance to recover, since they are struggling 
hard to cope with sweeping reforms in finance and taxa- 
tion. 

However, those State firms that stubbornly cling to dis- 
credited management methods and continue to lose money 
ne be declared bankrupt or be merged with other 
actories. 


Zhejiang Enterprises Eye Western China 
OW3105 133994 Beijing XINHUA Domestic Service 
in Chinese 1118 GMT 30 May 94 


[By reporter Shen Haixiong (1957 3189 7169) and corre- 
spondent Zhao Renchun (6392 0088 2504)} 


[Text] Hangzhou, 30 May (XINHUA)—Some Zhejiang 
peasant entrepreneurs with strategic vision have worked to 
open up markets in the central and western parts of the 
country, and the Zhejiang Provincial CPC Committee and 
government have taken measures to support local town 
and village enterprises in doing so. 

Hangzhou’s Wanxiang Group has decided to appropriate 
100,000 yuan for soliciting “westward-bound” strategic 
plans from across the country. According to the enterprise 
group’s “westward-bound plan,” it will invest 100 million 
yuan in developing markets in central and western China. 
Before this, hundreds of Zhejiang’s town and village enter- 
prises had already established enterprises in central and 
western China. Xiaoshan City’s Hangmin Industrial Cor- 
poration, in the richest village in Zhejiang, has invested 20 
million yuan in the last two years to establish a few textile 
dyeing factories in Henan’s Zliengzhou and other locali- 
ties. The corporation's president, Zhu Chongqing, said 
gaining a foothold in the central and western parts of the 
country had expanded his company’s markets and added 
new assets to the company. 


The sales of industrial products of Zhejiang’s approxi- 
mately 700,000 town and village enterprises total 240 
billion yuan annually, accounting for two thirds of the 
province's total industrial sales and 11 percent of the total 
sales of the country’s town and village enterprises. The 
province also has more than 280 large enterprises, each of 
whose annual output value exceeds 100 million yuan and 
whose annual exports exceeds 30 million yuan. 


An official of the Zhejiang Provincial Bureau of Town and 
Village Enterprises said: Due to lack of energy and raw and 
processed materials in the province, local enterprises are 
unable to get necessary resources locally. Moreover, 
because the major products of local town and village 
enterprises are daily consumer products, inland markets 


FBIS-CHI-94-105 
1 June 1994 


have become increasingly important to us. According to a 
survey report, the petroleum, coal, steel products, cotton, 
and other important materials currently needed by Zhe- 
jiang’s town and village enterprises’ production are prima- 
rily supplied from the central and western parts of the 
country. And, at least more than 100 billion yuan of the 
province's annual sales of industrial products comes from 
central and western China. 


Since the state called for promoting economic and techno- 
logical cooperation and exchange in 1993 in an organized 
and planned manner between the eastern and western 
parts of the country, some farsighted town and village 
entrepreneurs of Zhejiang have begun to set their eyes on 
gaining a foothold in the central and western regions of the 
country, deciding to develop cooperation with these 
regions to seek common prosperity. 


The Zhejiang Provincial CPC Committee and government 
have fully approved such moves by loca! town and village 
enterprises, and quickly set up a leading group for coordi- 
nating cooperation between local town and village enter- 
prises and regions west of the province, to ensure that local 
town and village enterprises gain a foothold in these 
regions. So far, the group has proposed to local town and 
village enterprises nearly 100 cooperation projects with 
Xinjiang, Henan, and other localities. Cooperation on 
many of these projects has begun. 


Zhejiang’s town and village enterprises have entered the 
central and western regions using three major approaches: 
The first approach is by way of contracting or leasing, that 
is, Zhejiang’s town and village enterprises contract or lease 
loss-making enterprises in central and western China and 
then use their more skillful management to improve these 
enterprises’ economic performance. So far, at least more 
than 100 town and village entrepreneurs from Zhejiang 
have settled down in central and western China. After 
contracting to run a state-owned Chinese medicine factory 
in Shanxi’s Taiyuan, a peasant entrepreneur from Zhe- 
jiang’s Wenzhou boldly adopted new management mech- 
anisms to run the factory, enabling the debt-ridden “long- 
established” enterprise to regain vitality before long. The 
second approach is by way of joint business operations, 
that is, Zhejiang’s town and village enterprises, making use 
of their better technology and management expertise and 
the rich resources and lower wages in central and western 
regions, establish new enterprises in these regions and sell 
their products locally. The Shijia Sports Wear Company in 
Zhejiang’s Cixi established a factory in this way in 
northern Anhui. The third approach is by way of estab- 
lishing energy and raw and processed materials bases and 
sales outlets in central and western China. For instance, 
more than 20 town and village enterprises in Zhejiang’s 
Huzhou have established energy bases in Shanxi—a major 
energy-producing province—-and assisted local enterprises 
to improve storage, transportation, and processing equip- 
ment. Realizing that the country’s western region borders 
some Central Asian nations, many town and village enter- 
prises in Huzhou have jointly established trading compa- 
nies with enterprises of the region, enabling them to use 
border port cities as their “jumping boards” for entering 
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Central Asian and European markets. The Bosaidong 
Garment Company in Huzhou’s Zhenxi Township was a 
little- known enterprise; but, since it set up a few “trade 
windows” in Inner Mongolia and Xinjiang last year, its 
products have quickly entered East European countries, 
enabling the company’s per capita tax payment and profit 
to reach 10,000 yuan last year. 


Zhejiang’s town and viliage entrepreneurs who have estab- 
lished enterprises in the central and western parts of the 
country said their opening up markets in central and 
western China was an economic move based on market 
demand and prompted by mutual economic benefits and 
that the purpose was to enable the eastern and western 
parts of the country to enjoy common prosperity through 
reaping common economic benefits. 


Officials Give Reasons for Falling Steel Prices 


HK3005051794 Beijing CHINA DAILY in English 
30 May 94 p 2 


[By Pei Jianfeng: “Steel Prices Decline Due to Oversup- 
ply”) 

[Text] Rolled steel prices have dropped on the Chinese 
market due to overproduction and a tight bank credit 
policy. 

Since April, prices of most steel products declined by 1.5 to 


4.1 percentage points around the country. It was the first 
time this year that steel prices fell. 


The main reason for the price slide was that supply had 
already surpassed demand, said officials from the Ministry 
of Metallurgical Industry. 


China's output of rolled steel reached 27 .6 million tons 
during the first four months of this year. That was up 9.81 
per cent over the same period last year. 


At the same time, imports of rolled steel amounted to 6.21 
million tons, an increase of 5 per cent over last year. 


As a result, stockpiles swelled around the country. By the 
end of April, the stockpile of domestic steel had jumped 
26.73 per cent from the beginning of the year. 


Officials said that the shortage of money under the central 
bank's tight credit policy to control investment and bring 
down rising inflation also contributed to slack domestic 
demand for steel products. 


Many manufacturing and trading companies do not have 
enough money to buy steel products and other raw mate- 
rials. 


The government's investment control in fixed assets has 
curbed the demand for steel products, according to offi- 
cials. 


Steel prices rose sharply beginning early last year with the 
country’s investment and construction boom. Imports, 
mainly from Japan, South Korea and Europe were large 
because Chinese manufacturers could not meet demand. 
China produced 76 million tons of rolled steel in 1993. 
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Prices started to drop after the central bank adopted a tight 
credit policy and limited real estate development last July. 


Also, imports became more expensive with the devalua- 
tion of renminbi from 5.8 yuan to one U.S. dollar to the 
current 8.7. Despite that, imports are still large at the 
moment. Starting from this year, the import licence for 
steel products was lifted. 


In December last year Chinese companies imported 4 
million tons of rolled steel, which greatly expanded the 
country’s stockpile. 


Since this year, the government cancelled the import 
licenses for steel products. Domestic companies can now 
import steel through various channels. 


However, due to lack of co-ordination and management, 
many companies still import those steel products that are 
already hard to sell on the domestic market, officials said. 


To stem speculation on the domestic market, the govern- 
ment decided to stop futures trading in steel products in 
early April. 


Steel Piant Makes Use of Foreign Professionals 


OW2905 130894 Beijing XINHUA in English 1157 
GMT 29 May 94 


[Text] Beijing, May 29 (XINHUA)—China’s steel giant, 
the Capital Iron and Steel Works (Shougang), employs 207 
foreign professionals from Russia, Ukraine, the U.S., 
Japan, Canada and Germany. 


Some 85 percent of them are senior engineers or experts in 
metallurgy, mechanics, architecture, finance, management 
and environmental protection. 


Shougang is a pioneer enterprise in China’s economic 
restructuring. It has developed into a transnational con- 
glomerate, with 260,000 employees. 


It provides a good working and living environment for the 
experts. It has built special apartments for them, their 
spouses and children. Offices, research equipment, testing 
facilities and computers are all available for them. There is 
also a special entertainment center for them. 


The foreign professionals have made great contributions to 
the development of Shougang. In 1993 foreign experts 
completed 35 programs for the works, producing nearly 
100 million yuan in earnings. 


In order to raise its management level Shougang intends to 
hire prominent foreign entrepreneurs, financiers and 
bankers in the near future. 


Manager Explains Shoudu Iron Development 
Strategy 

11K3105055094 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1013 GMT 15 May 94 


[By staff reporters Tian Huiming (3944 1920 2494) and Yu 
Donghui (0151 2639 2547)| 
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[Text] Beijing, 15 May (ZHONGGUO XINWEN SHE)— 
While many managers of state-owned enterprise are con- 
sidering the issue of how to extricate themselves from the 
predicament of losses, Luo Bingsheng, general manager of 
the Shoudu Iron and Steel Company, is thinking about 
ways to expand the company’s businesses in two direc- 
tions—extending its influence over Southeast Asia and 
gaining access to markets in Europe and the United States 
with the aid of Hong Kong’s position as a financial and 
trade center and its advantages as a free port. 


During an exclusive interview with these reporters a few 
days ago, Luo Bingsheng summarized the overseas devel- 
opment strategy of Shoudu Iron and Steel Corporation as 
a “two-step” plan. 

Shougang Overseas Headquarters, which has a staff of 
6,000 people, has been established. General offices in 
Hong Kong and New York, which are subordinate to the 
headquarters, were set last year. Earlier this year, Shou- 
gang Southeast Asia Holdings Corporation was registered 
in Singapore. The company's overseas development strat- 
egy—standing firm in Hong Kong, unfolding its two wings, 
opening up new battlefields, and building new bases—has 
begun to take shape. 


Luo Bingsheng said: In the course of reform and opening 
up, the gates of Shoudu Iron and Steel Company must not 
only open to the domestic market, but must open to the 
outside world as well. The company must march into the 
international market to compete with the largest corpora- 
tions in the world. 


Luo, an expert in iron and steel production who graduated 
from Guizhou Industrial College in the 1960's, has such 
ideas: “It is necessary to set up a concept of operating in 
debt and courageously borrowing money and utilizing 
foreign capital to develop ourselves.” 


In October 1992, the board of directors of Shoudu Iron 
and Steel Company made a decision within 24 hours to 
join hands with Hong Kong's tycoon Li Ka-Shing to take 
over Hong Kong's Tung Wing Steel Holdings Limited. 
Later, it consecutively gained control of four listed Hong 
Kong companies, comprising Eastern Century Holdings 
Limited, Santai Manufacturing Limited, Kader Holdings 
Company Limited, and Hoi Sing Holdings Limited. This 
series of actions shook the Hong Kong stock market. 


According to Zhou Guanwu, chairman of the Shoudu Iron 
and Steel Company, the above actions were not giant 
strides but small ones for the company in marching into 
Hong Kong. 


In the meantime, the company took a major step to acquire 
a steel works in California and a large iron mine in Peru, 
which evoked repercussions both at home and abroad. 


Luo Bingsheng added, smiling: Our business in the United 
States is merely at a “stage of laying out chess pieces” and 
our goal for the next step is to enter the U.S. stock market. 


Luo Bingsheng said: The overseas development strategy 
put into practice was the brainchild of Zhou Guanwu, the 
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“chief architect” of Shoudu Iron and Steel Corporation. In 
every country, a number of backbone enterprises seek 
access to international markets. Similarly, Shoudu Iron 
and Steel Corporation is ready to enter international 
markets because it has grown in strength and possesses this 
capability as a result of 15 years’ of reform. 

According to Luo Bingsheng, a milestone of historic sig- 
nificance in the development of the Shoudu Iron and Steel 
Corporation was Deng Xiaoping’s inspection on 22 May 
1992 and his instructions on that occasion that the com- 
pany should take the lead in the country’s iron and steel 
industry. 


Afterward, leading cadres of the State Council, including 
Li Peng, Zhu Rongji, and Zou Jiahua came to inspect 
Shoudu Iron and Steel one after another, and, centering 
around the development objective of building the com- 
pany into a large transnational enterprise, decided to grant 
“three powers” —investment power, financing power, and 
decisionmaking power in foreign trade—to the company. 


With these three powers, Shoudu Iron and Steel, like a 
tiger with wings, began to operate international businesses 
as it already had the important prerequisites for the 
exploration of overseas markets. 


Looking forward to the company’s future, Luo Bingsheng 
said: At the turn of the century, the output of the com- 
pany’s iron and steel production base in Beijing will reach 
10 million tonnes a year, and that of the Qilu production 
base, which has yet to be built, will also reach 10 million 
tonnes a year. With the construction of an overseas iron 
and steel base with an annual output of 5 million tonnes to 
be completed, the Shoudu Iron and Steel Corporation will 
fully deserve the name of the largest iron and steel com- 
pany in the world. 


Why can China's large enterprises not operate on an equal 
footing with the big companies of the world? This is an 
issue the general manager of Shoudu Iron and Steel Cor- 
poration is always thinking about. 


Oil Industry To Open to Foreign Investment 
HK3005013194 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 29 May-4 Jun 
94 pl 


{By Chang Weimin: “Oiling the Wheels”] 


[Text] China will employ more flexible policies to open up 
new horizons for foreign investment in its oil industry. 
Wang Tao, president of the China National Petroleum 
Corp (CNPC), said co-operation with foreign governments 
and companies, unfurling offshore as well as onshore, will 
take more flexible forms. 


In an interview with Business Weekly, Wang said a wide 
range of joint ventures is to be forged to tap the country’s 
petroleum resources. 


Wang revealed that Chinese and international oil firms are 
working on possible joint ventures in upstream as well as 
downstream operations. 
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Big projects can be expected to begin immediately once 
approved by the government, 

China’s oil industry, which annually produces 144 million 
tons of oil and 16 billion cubic metres of natural gas, has 
absorbed $15 billion in overseas investment over the past 
16 years. 

Wang is leading a 54-member Chinese delegation to the 
14th World Petroleum Congress opening today in Stavan- 
ger, Norway. 


Wang said the oil delegation, the largest the country has 
ever sent abroad, will promote Chinese views and ideas on 
overcoming global challenges in energy development. 


China, which is to host the 15th World Petroleum Con- 
gress in Beijing in 1997, expects important information to 
emerge in Stavanger. 


The Chinese delegates are to cultivate foreign countries’ 
views on energy development and discover new measures 
for protecting the environment. 


“We hope exchanges on a wide range of topics in Norway 
will help pave the way for greater foreign co-operation,” 
Wang said. 


He praised China's oil development over the past 15 years, 
saying foreign co-operation has helped raise operations to 
a new stage. 


Chief among the accomplishments are that: 


—About one-fifth of the country’s land has been opened to 
foreign oil exploration and development. 


Foreign co-operation started 15 years ago in the country’s 
offshore areas, and was extended onshore last year with the 
opening of international bidding for exploration in the 
Tarim desert basin in XinJiang Uygur Autonomous 
Region. 


Wang said exploration contracts with foreign firms are 
being carried out. 


Encouraged by China's open policies, foreign firms are not 
only exploring virgin territory but are also enhancing the 
recovery of oil in existing oilfields. 


More than 70 foreign oil firms from 15 countries have 
applied for another round of bidding for onshore opera- 
tions. Results of the bidding are due within three months. 


The foreign firms expect to explore 26 blocks and start 11 
enhanced-recovery projects. 


—Co-operative projects in oil refining and petrochemical 
manufacturing are expected to satisfy the rising demand 
in China, which anticipates 9 per cent economic growth 
in the next seven years. 


—Foreign companies will also work with Chinese on 
engineering, technical research and equipment manufac- 
turing. 
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Last year, CNPC signed $206 million worth of contracts 
for engineering and labour services abroad. The volume 
equalled the total for all of the 1980s. 


—Preparations for overseas oil operations and financing 
are under way. 


Report Views Development of Tarim Basin 
HK3105 143694 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1108 GMT 16 May 94 


[By reporter Li Dehua (2621 1795 5478) and correspon- 
dent Xu Xiaolin (1776 2556 3829) } 


[Text] Korla, 16 May (ZHONGGUO XINWEN SHE)— 
To date, the reserves of nine oil and gas fields have been 
verified in Tarim. By the end of last year, Tarim had 
produced an accumulated total of 3.23 million tonnes of 
crude oil. At present, the daily output of crude oil in Tarim 
has reached 6,000 tonnes, and the annual output of crude 
oil of this year is expected to be 2.1 million tonnes. 


Since oil prospecting and exploitation began in Tarim five 
years ago, the reserves of nine oil and gas fields, including 
Lunnan, Donghetang, Gatamu, Mulake, Jiefangqudong, 
Tazhongsi, Momai No 7, Honggigou, and Tiergen, have 
been verified. Thirty-four industrial oil- and gas-bearing 
structures and 17 high-yielding oil and gas wells and points 
have been discovered. This hus fulfilled the state plan for 
ensuring reserves for the 5-million-tonne production 
capacity during the Eighth Five-Year Plan. A series of 
major breakthroughs with strategic significance have also 
been made while prospecting in the region. 


The discovery of the Tazhong |-billion-tonne grade oil 
field with Tazhong No 4 as the main body in 1992 and the 
important discovery of the No 6 anticline of the No 10 
structure in the northern slope zone of the Tazhong low 
swell in 1993 have unfolded the broad prospects for the 
discovery of large oil field group in the Tazhong area. In 
the Tazhong area, in addition to continued discoveries in 
the Lunnan and Donghetang Oil Fields, the general anal- 
ysis on several structures of the Luntai broken sweil has led 
to the discovery of four oil- and gas-bearing structures in 
the Momai No 7, the Yaha, and the Honggi structures. A 
number of high-yielding oil and gas wells have been 
drilled. All this fully shows the gratifying prospects for the 
discovery of large oil and gas fields in the Tarim Basin. 


Taking part in the prospecting and development of the 
Tarim Oil Field are over 10,000 people from the well- 
drilling teams in the six major oil fields in Huabei, Central 
Plain, Daging, Sichuan, Shengli, and Xinjiang. 


‘Roundup’ Emphasizes Importance of Coal to 
Economy 

OW3105141994 Beijing XINHUA in English 1342 
GMT 31 May 94 


Role”’} 
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[Text] Beijing, May 31 (XINHUA)—China, ir an effort to 
ensure a steady supply of coal to numerous power plants, 
factories and households, has given special emphasis to the 
building of key coal mines. 


Dozens of key mines which enjoy preferential treatment in 
capital and raw material supply have been built over the 
past ten years to meet the growing demand. 


“They have formed the backbone of the coal industry,” 
said an official from the coal ministry. 


China relies heavily on coal for its energy supply. Statistics 
show coal accounts for over 75 percent of the country’s 
consumption of primary sources of energy. 


By 1993, 45 key coal mines were completed with an 
increased production capacity of 110 million tons per year. 
Of the total, 12 are classified as extra large mines each with 
annual production capacity well above three million tons. 


China produced 1.14 billion tons of coal last year, ranking 
first in the world. 


Experts said investment for those key mines over the past 
decade totalled 39.8 billion yuan, making up 44 percent of 
the gross budget for the coal industry. 


Meanwhile, their production capacity, at 110 million tons 
annually, accounted for 56 percent of the total increase, 
the experts said. 


China began listing coal mines as key construction projects 
in 1982 to escalate the development of the coal industry. 
Since then, the number of projects has been increased from 
eight to twenty-five. 


Up to now, three projects have been completed. The 
remaining 22 still under construction are on the list of 151 
key projects for this year. 


“This indicates China's preferential investment in energy 
and raw materials industries,” which have been the bottle- 
neck in China’s economic development, said the official. 


He said those key mines were characterized by their large 
scale, high speed and short construction period, indicating 
better returns on investment. 


With advanced technology and equipment, those mines 
enjoy higher mechanization in coal production, he added. 


At present, four coal mines—Datong, Gujiao and Ping- 
shuo of Shanxi Province and Huolinhe of Inner Mongo- 
lia—boast annual production capacities of more than 10 
million tons. 


The official said that the construction of these mines 
played a pivotal role in stabilizing China's coal output and 
promoted China’s development of the whole coal industry. 


China will pour 6.78 billion yuan into the key projects and 
the production capacity of the mines under construction is 
expected to hit 79 million tons. 


domestic market. China plans to produce 1.4 billion tons 


Ministry Seeks Overseas Investment in Railroads 
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[By Xie Yicheng: “Railroads Hope To Lure Investments 
From Abroad” 


[Text] The Ministry of Railways is working on more 
“attractive” policies to lure direct overseas investment and 
management into its projects. 


The move seeks to push railway development to catch up 
with rapid economic " 

The policies will allow railway joint ventures to be set up 
and independently managed. Such commercial railways 


will have much more say in setting prices than State-run 
ones, a ministry official said. 


The joint ventures will enjoy a wide spectrum of “attrac- 
tive” treatment, such as pricing power and a wider busi- 
ness scope, such as railside real estate developments, to 
help balance foreign exchange. 


“This will be a stimulus to foreign firms which are still 
hesitant to invest in railways with huge input and lengthy 
construction periods,” said An Shunyi, deputy head of the 
ministry's Foreign Capital and Technical Import Office. 


The coastal regions have been targeted with a list of 
lucrative rail projects for foreign investment, he said. The 
projects will not be revealed for several months. 


Many experts suggest that the envisioned Beijing-Shanghai 
high-speed railway should be on the list. But the more than 
$10 billion project still awaits final State approval. 


Negotiations are taking place with an American firm to 
co-build the Zhangzhou-Chaozhou-Shantou line, which 
will stretch more than 300 kilometres in Fujian and 


Guangdong provinces. 


And talks are continuing with a Canadian company on the 
100-kilometre Yantai-Lancun line in Shandong Province. 
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A total $3.7 billion from the Japanese Government and 
World Bank since 1980 has helped China complete 5,700 
kilometres in new lines, rebuild 6,500 kilometres of old 
ones, and revamped six rolling stock plants. 


Kowloon line, which is under intense construction. 


The agreement for the project is scheduled to be signed 
next month in Manila, signaling ADB's growing interest in 
China’s national railways, rather than local lines. 

The Japanese Government is preparing $2 billion as its 
fourth railway loan parcel to China. Agreements will be 
struck next Summer. 


China will use the biessing to update the existing Zhuzhou- 
Guiyang line in the southwest, and build a new 240- 
kilomtre line linking Xian and Ankang in the northwest. 


It will also cover a railway and highway bridge spanning 
the Yangtze at Wuhu of Anhui Province, and probably the 
Beijing-Shanghai high-speed rail project. 


Overseas Money Used for Bohai Port Expansion 


OW2905 144994 Beijing XINHUA in English 1340 
GMT 29 May 94 


[Text] Tianjin, May 29 (XINHUA)}—On the 5,800-km 
coastline around the Bohai Sea, more than 40 ports have 
undertaken expansion projects, with overseas investment 
being one of the main funding sources. 


The area around the Bohai Sea, embracing the four prov- 
inces of Liaoning, Shandong, Hebei and Shanxi and the 
cities of Beijing and Tianjin, boasts many important poris 
whose combined handling capacity accounts for over 40 
percent of the country’s total. 


The central government has recently listed it among the 
regions to be developed [irsi in the next century, because of 
its large import and export volume—half of the nation's 
total—and its trade relations with over 160 countries and 
regions. 

So far, Qingdao port has received a loan of 20 billion 
Japanese yen from the Japanese Government, and Dan- 
dong port, 20 million U.S. dollars in loans from the Asia 
Development Bank. 

Tianjin has also sought out cooperation with foreign 
investors. 

At present, port construction has progressed srnoothly in 
the area. 

In Liaoning, the completion of the Dayaowan Project will 
enable Dalian port to claim an annual handling capacity of 


over 100 million tons at the beginning of the next century, 
ranking the port as one of the world’s largest. 
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Qinhuangdao in Hebei Province, the country’s No. | port 
for coal exports, will show an increase of 30 million tons in 
annual handling capacity by 1996. 

Tianjin, China's largest artificial port, will handle 60 
million tons of goods by the end of this century, when the 
ongoing projects of the Beijiang, Haihe and Nanjiang 
harbors are completed. 

Civil Aviation Construction Market Opened 
Partially 

OW2805022194 Beijing XINHUA in: English 0143 
GMT 28 May 94 


[Text] Beijing, May 28 (XINHUA)}—China has decided to 
permit foreigners to invest in its civil aviation construction 
on condition that Chinese capital should exceed 51 percent 
of the total in any venture. 


The Civil Aviation Administration of China (CAAC) and 
the Ministry of Foreign Trade and Economic Co- 
Operation promulgated a circular to this effect here yes- 
terday. 


The document stipulates that overseas businessmen are 
allowed to construct runways and parking areas in China 
by means of investment or co-operation. But the Chinese 
investment should exceed 51 percent of the total registered 

ital of the joint venture and Chinese citizens should 
take the posts of the chairman of the board and the general 
manager. 


However, the other managing personnel can be Chinese or 
foreigners. The taxation rates of these enterprises will be 
the same as those for Chinese ones. 


Those who invest in the construction of runways or 
parking areas will be given priority for investing in the 
waiting rooms, warehouses, ground services, airplane 
maintenance and repair, flight food, hotels, restaurants, 
aircraft oil and other airport-affiliated facilities. 


Meanwhile, the circular reiterated that air traffic control 
systems can only be funded and administered by the 
Chinese Government. 


The circular gives the green light to foreign businessmen to 
set up air freight companies jointly with Chinese enter- 
prises. It is also allowed for foreign investors to buy the 
shares of Chinese air shipping companies, provided that 
the foreign capital is below 35 percent of the total regis- 
tered capital. 

The circular stresses that overseas airports and the aircraft 
manufacturing companies are not allowed to set up air 
freight companies in China. 


Agricultural Exports ‘Lack Competitiveness’ 
HK3005 151494 Beijing ZHONGGUO XINWEN 
SHE in English 1253 GMT 30 May 94 


[Text] Beijing, May 30 (CNS)—Statistics from China's 
customs show that China's agricultural products lack com- 
petitiveness in the international market and its export of 
such products will not be optimistic this year. 


soricelteral prodecs and enimel ivewoct, the county’ 
of general trade, which is the main way for 
coricuserl experts, eas USS.51 bllion lent pos, oop 
ping by 12.4 percent. 
Experts said that the decline in China's agricultural 
product competitiveness in the international market 
ne ps ene er a hina ge gr 
products and the growth of such exports in the country 
mainly depended on the increase in amount of exports. 


Ministry Promotes Modern Farming Techniques 
HK3005012794 Beijing CHINA DAILY 

(BUSINESS WEEKLY) in English 29 May-4 Jun 4 
ps 


Vice-Minister Hong Fuzen said the ministry is expecting 
foreign investors to bring advanced management skills and 
equipment to help spread this technology. 

Hong said that at least two new generations of crop seeds 
should be developed during the rest of this century to push 
up farm production. 

By the year 2000, he said, better seeds should account for 
at least 40 percent of the annual increases in agricultural 
output. 

In the use of fertilizer, the central government will strive 
toward three major targets during the next five years: 


—By 1998, subsoil fertilizer should be used on 66 million 
hectares of farmland, or 60 percent of China's grain 
acreage. 


Hong said that only 12 million hectares are now fertilized 
by machine, adding that the figure is expected to rise to 
46.7 million hectares by 1998. 


—The technology for applying nitrogenous fertilizer 
should spread across the countryside, and 40 percent of 
fertilized farmland is to be treated in this way. 


and stalks, providing a stimulus to animal husbandry. At 
present, the country has 59 model counties. 


‘Vegetable Basket’ Plan Top on Leaders’ Agenda 
OW0196092094 Beijing XINHUA in English 0828 
GMT 1 Jun 94 


[Text] Beijing, June | (XINHUA)—The “vegetable 
basket” program has become one of the important 


The phrase “vegetable basket” program was coined in 
1987, when it was designed by the Ministry of Agriculture 
to increase production and supply of farm produce to meet 
the growing market demand. 


As the urban people's vegetable baskets are becoming 
fuller, however, the has become so important that 
it 1s being used as one of the several important measures by 
the central government to curb price rises, mainly caused 
by excessive capital investment in 1992 and 1993. 


The Chinese leaders have not only urged governments at 
all levels, at several national meetings this year, to pay 
more attention to this program, but have also made 
investigative tours of markets to curb excessive price rises 
of these products—increases which caused many com- 
plaints by urban residents. 


During a tour of markets in Beijing on January 19, 
President Jiang Zemin said that the matter of the “vege- 
table basket”, meaning supply of vegetables and meat, eggs 
and milk, concerns every household and social stability. 


He urged officials at all levels for continued efforts to 
increase production. 


Just a week later, the State Council, China's cabinet, 
convened a national meeting on the “vegetable basket” 
program to boost production. 
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Premier Li Peng told the conference that as the income of 
the overwhelming majority of Chinese people is relatively 
low and food consumption constitutes a large proportion 
Cimaneeste, Cage cimad, eacamngmnaseeetaany 
oil, meat and vegetables have considerable influence on 
people's consumption. 


The premier concluded that it is important for the govern- 
ment to ensure production and supplies of these products. 


Li reiterated that the most important job for a mayor is the 
“vegetable basket” program. 


The central and municipal governments have taken a 
number of measures to ensure a steady increase in produc- 
tion of vegetables, meat, milk and other products, such as 
more investment in production, preventing horticultural 
eS Se ee See See ae Seen CE 
ment and reform in marketing networks. 


Many large and medium-sized cities have set up funds to 
encourage more cultivated land to be used for vegetable 
production and to protect the interests of vegetable 
growers. 


China's production of vegetables, meat, eggs and milk has 
been growing steadily over the past seven years since the 
program was initiated. 


China last year produced a total of 37.8 million tons of 
meat, 11 million tons of eggs and 17 million tons of aquatic 
products, up at least 80 percent over 1987. 


In addition, the milk output increased by 60 percent and 
vegetable output jumped by 50 percent to 220 million tons 
and fruit output was nearly 30 million tons, up 60 percent. 


The per capita consumption of those products for urban 
and rural citizens is also on the increase. 


For example, last year, the per capita average consumption 
of meat was 32 kg, compared with 18.4 kg seven years ago. 


On average, a Chinese resident last year consumed 9.3 kg 
of eggs and 15 kg of aquatic products, while the figures 
were 5.5 kg and 8.8 kg in 1987. 


Agricultural production, such as grain, vegetable, meat, 
eggs and milk, is expected to keep steady growth since 
initial macro-control progress has been made in China's 
economy, such as a drop in fixed capital investment, a 
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Therefore, sufficient supplies of grain, vegetables, meat, 
eggs and milk will mean lower prices of non-staple food, 
which will in turn contribute to the government's anti- 
inflation efforts. 
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Achievements of Basket’ 
‘Shopping Program 


OW3105 104294 Beijing XINHUA Domestic Service 
in Chinese 0814 GMT 30 May 94 


{By reporter Wang Yanbin (3769 6056 1755) } 


[Text] Beijing, 30 May (XINHUA)—Since tise Ministry of 
Agriculture called for the nationwide implementation of 
the “shopping basket™ project in 1987, the quantity and 
quality of nonstaple food on the market for urban and 
rural citizens have increased and risen, thus basically 
satisfying the increasing demands of consumers in urban 
and rural areas. 


In 1987, the Ministry of Agriculture, due to serious short- 
ages in the nonstaple food supply in the nation and the 
need for citizens to purchase meat, eggs, milk, and even 
vegetables with ration cards, and after summing up suc- 
cessful experiments carried out in some large and medium- 
sized cities in building up integrated nonstaple food pro- 
duction bases, called for the nationwide implementation of 
the “shopping basket” project centering in the suburbs of 
large and medium-sized cities. The purpose of imple- 
menting the “shopping basket” project was to increase 
nonstaple food output, to raise the supply level, to apply 
greater force to reforming the nonstaple food distribution 
system, and to create conditions for a gradual lifting of the 
control of nonstaple food prices and for improving pro- 
curement and marketing of nonstaple food. 


China's “shopping basket” product output has experi- 
enced a sustained and rapid growth since the “shopping 
basket™ project was put into practice seven years ago. 


The nation's total meat output in 1993 was 37.80 million 
tonnes, up 82.28 percent from 1987; egg output was 11.01 
million tonnes, an increase of 86.55 percent over 1987; 
output of dairy products posted an increase of 58.4 percent 
over 1987; aquatic products’ output was 17.85 million 
tonnes, representing an increase of 78 percent over 1987; 
total vegetable output was 226 million tonnes, up 4 percent 
from the previous year and 60 percent from 1987. 


The implementation of the “shopping basket” project has 
markedly raised urban and rural citizens’ food consump- 
tion level. China's urban and rural citizens’ per capita 
meat consumption rose from 18.4 kgs in 1987 to 32.1 kgs 
in 1993; egg consumption from 5.5 kgs to 9.3 kgs; dairy 
products from 3.5 kgs to 5 kgs; aquatic products from 8.8 
kgs to 15.2 kgs; vegetables from 135.3 kgs to 186.7 kgs; 
fruit products from 15.4 kgs to 25.4 kgs. 


The varieties and quality of nonstaple food have also 
markedly increased and risen in step with the increase in 
the quantity of nonstaple food consumption. In recent 
years, consumers have been able to buy various kinds of 
nonstaple food supplied from all corners of the country as 
well as great varieties of imported products. Cucumbers, 
celery, cauliflower, and other vegetables, which were much 
sought after in the past, are now being upstaged by some 
other daintier new varieties. Now, an abundant supply of 


OW2805064494 Beijing XINHUA in English 0550 
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[Text] Washington, May 27 (XINHUA)—The World Bank 
today approved a credit of 150 million U.S. dollars to help 
restore China's heavily eroded loess plateau and lift 1.2 
million people out of poverty. 

The bank said that soil erosion has made China's loess 
plateau “something like the surface of the moon,” and that 
per capita income there is only about 35 to 50 dollars a 
year. 

The bank said the project seeks to tackle the issue of 
poverty and the environment at the same time and is 
expected to increase grain production by 50 percent and 
fruit production by 400 percent. 

“The little rainfall the people get will be kept for crops and 
trees, where now it just runs off,” said the bank's project 
manager Juergen Voegele. 

“They will also be able to convert highly eroded areas to 
production, utilize river beds and move away from unpro- 
ductive and unsustainable planting on sloping hillsides,” 
he said. 


The total cost of the project is close to 250 million dollars. 


Ministry Issues Notice on Rapeseed Purchasing 
OW3 105103394 Beijing XINHUA Domestic Service 
in Chinese 0851 GMT 30 May 94 


{Text} Beijing, 30 May (XINHUA)}—According to the 
Ministry of Internal Trade, owing to larger rapeseed 
acreage this year, rapeseed output is expected to be higher 
than that of last year, and owing to arriving shipments of 
cooking oil imported with the State Council's approval, the 
cooking oi! supply and demand are calming down in the 
market, and the price is quite stable. 


As the supply of summers rapeseed will continue to increase 
in the market, the Ministry of Internal Trade and the State 
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East Region 
Southern J Leads in 
iangsu Agricultural 


OW0106023694 Beijing XINHUA in English 0148 
GMT I Jun 94 


[Text] Nanjing, June | (XINHUA)—Southern Jiangsu 
Province, east China, has taken the lead in the country in 


Half of the output value created by farmers in the rural 


Southern Jiangsu, in the Chang Jiang River delta, covers 
12 counties and cities under the jurisdiction of the cities of 
Suzhou, Wuxi and The gross domestic 
product in the area has increased by 19.6 percent yearly 
since 1978, when China started its rural reform featuring 
the contract responsibility system with a family as the 
basic unit. 

“Such a rate has exceeded the early economic development 
stage of Japan and the Republic of Korea,” a local official 
said. 


According to international standards, southern Jiangsu has 
entered the initial stage of modernization in agriculture, 
These 12 counties and cities have been listed by the central 
government among the 100 counties in China with strong 
The official noted that the average living space per capita, 
the expenditure on clothes, recreation and education and 
medical care, and the life-span of the people in most of 
these counties have surpassed the government-set quotas 
for a relatively comfortable life in rural areas. 

He attributed the rapid economic growth in these counties 
to the popularization of science and technology. 

A survey shows that more than 50,000 rural industrial 
enterprises in southern Jiangsu Province hav: established 
cooperative relations of various kinds wiit over 1,000 
research institutions, universities and coli: ges. 

More than 10,000 scientists and technicians across the 
country have settled down in these counties to help with 
economic expansion. 

“Such a huge project to invite so many highly-trained 
people to work here was beyond the government's admin- 
istrative capacity,” the official noted. 

By now, every county or city in southern Jiangsu has set up 


science development funds and agricultural development 
funds. 


The annual amount of funds in science development 
allocated by the county and township governments 
accounts for at least one percent of the government's 
financial expenditure. 


One example is Wuxi county, which spent 460 million 
yuan in 1992, 1.28 billion yuan last year and three billion 
yuan this year on science and technology. 


findings and products a year. 


HK3105 144094 Nanchang Jiangxi People 
Network in Mandarin 1100 GMT 27 May 


counterfeit bank notes were peasants in Henan and Anhui. 
Unwilling to hoe crops at high noon and to gain prosperity 
peasants indulged in 
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Towns Absorb Surplus Labor 


OW 3105084294 Beijing XINHUA in English 0801 
GMT 31 May 94 


nications as well as with department stores, schools and 
post offices. 


Last year Shandong’s total industnal and agricultural 
output value reached 696 billion yuan, a great mecrease 
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over the previous year. The gross domestic product (GDP) 
was 270.09 billion yuan, 4.3 times the figure for 1980. 


The provincial government is developing small towns to 
absorb the surplus labor from the countryside. li is 
planned to transfer 10 millon rural laborers from agncul- 
ture to the industria! and service sectors within six years. 
In the construction of small towns the jocal 

takes into account of their locations, natural resources and 
economic foundations, in order to build each town into a 
nications. 


Shanghai To Boost Trade Exhibition Venues 


OW0106033594 Beijing XINHUA in English 0212 
GMT I Jun 94 


[Text] Shanghai, June | (XINHUA)}—Shanghai's exhibi- 
tion halls will be expanded by ten times in the coming 
three years. 

According to a report provided by the Shanghai Uni-Trust 
Property Trust and Consultancy Company Lid, many 
investors both at home and abroad have expressed desires 
to invest in the construction of exhibition halls in Shanghai 
to show their products and hold trade talks. 

Al preseni, the city has only four exhibition halls, with a 
combined area of jess than 40,000 sq m. They hardly meet 
the needs of investors. 


According to a plan, Shanghai will sponsor more than 60 
large international «<=: tions and fairs in the near future. 


Shanghai Factories Moving To Suburban Areas 


OW0106065894 Beijing XINHUA in English 0643 
GMT I Jun 94 


Shanghai, June | (XINHUA)}—The Shanghai Stce! 
and a new factory with an area a dozen times larger than 
the old one was set up on the outskirts. 


and second-grade market outskirts area, forming four 
concentric circles. 

In the past two years nearly 100 financial and trade 
buildings have been set up in the center of the city, which 
and foreign customers. 

While secondary ee 3 in urgent need of funds for 
technical transformation and low-priced land for expan- 
sion, finds its location im the suburban areas. 

Besides the factories, the residents in the old districts and 
government offices located in busy trade areas have also 
moved out. 


It is estimated that about 300,000 people have already 
moved to new homes in the inner suburbs. And the 
number will increase along with the city’s development. 


It #8 noteworthy that dozens of government departments 
wil move out of the waterside bund area and all the 37 
buildings there will be leased to domestic and foreign 
financial institutions. Some government departments like 
the aviation bureau have already moved out. 


This area, crowded with government departments for over 
40 years, may become a financial district just like that in 
New York's Manhattan. 


Central-South Region 
rr Coen ene 


11K 3105145594 Guangzhou Guangdong People's 
Radio Network in Mandarin 1000 GMT 27 May 94 


[Excerpts] Today, the provincial CPC Committee and 
government held a mobilization meeting on structural 
reform in organs directly under the provincial authorities 
and the implementation of a state civil service system ‘to 
make arrangements for pursuing a plan to create a state 
civil service system in the Guangdong provincial party and 
by the CPC Central Committee and the State Council. Zhu 
Senlin, provincial party deputy secretary and governor, 
made an important speech at the meeting. [passage 
omitted] 

He pointed out: In our province, structural reform in 
provincial-level party and government organs ras 
advanced from a stage of conducting investigation and 
study and carrying out experimental work ‘nto a stage of 
full implementation. Our experience has shown that the 
conditions for establishing and pursuing the state civil 
CPC Commitice and government have decided that gov- 
ernment organs at all levels throughout the province are to 
fully waplement the state civil service system and fulfill 
this task within a few years. The provincial CPC Com- 
mittee and government have urged the relevant units to 
properly perform the work of making arrangements for the 
placement of those who lose their jobs due to reduced 


social productive forces. Structural reform and stream- 
lining overstaffed organs should be carried out through 
various channels and at all levels. 


11K 3105125194 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0832 GMT 18 May 94 


[By staff reportes Zhang Chuanxi (1728 0278 3556): “Per- 


spective on Guangdong’s Hoi Spots in 1994: Guangdong 
Seriously Deals With “Swollen Investment”) 


fas Guangzhou, 18 May (ZHONGGUO XINWEN 
is the area where the economy has 


accounts for approximately one-tenth of the country's 

oday, at a time when macroeconomic regulation 

control are being intensified, whether Guangdong is 

able to effectively reduce its investment has become a 
issue 


Over the pasi two years, Guangdong has witnessed the 
most heated economy since the beginning of reform and 
opening up in the province, and the scope of investment 
has swollen rapidly. In 1992, the province's investment in 
fixed assets exceeded 70 billion yuan, accounting for 
approximately one-tenth of the country’s total of more 
than 750 billion yuan. This represented an increase of 92 
percent, which was 54 percentage points higher than the 
national average. Last year, affected by macroeconomic 
regulation and control, investment was reduced to a cer- 
tain extent, but investment in fixed assets was still 
booming and exceeded 146 billion yuan during the entire 


injected vitality into Guangdong’s economy and has 
played an indispensable supporting role in rapid economic 
operations. Experts here maintain that the approximate 20 
percent economic growth rate in Guangdong last year was 
Obviously due to the substantial increase in investment 
there 


Last yecr, the province accelerated its construction of 
infrastructure facilities with tne aid of sharp increases in 
investment. A total of 26 key projects with an investment 
amount of over | billion yuan cach were established, and 
quite a few infrastructure facilities were completed and put 
into production, laying down the foundation for rapid 
economic development. 

However, the growth of invesimeni in fixed assets at a 
super-rapid speed for two consecutive years has also given 
rise to the problem of “swollen investment,” which has 
had the following negative impacts: 1) The funding 
shortage has meant that funds have not been available for 
a number of construction projects and have affected the 
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macroeconomic results of investments, 2) The sky- 
rocketing prices of building materials—that of plate glass 
has practically doubled—have constituted an inflationary 
pressure. 


According to statistics, the total amount of investment 
projects under construction in Guangdong during the past 
two years exceeded 370 billion yuan. 


A number of major reform measures will be introduced 
this year. Guangdong has proposed to properly handle the 
relationships between reform, stability, and development 
and to strengthen its control over the scale of investment in 
fixed assets. As has been revealed, a set of regulations on 
managing investment in fixed assets is currently being 
drafted. This indicates that Guangdong has given consid- 
eration to fixed assets investment on a long-term basis. 


Guangdong has adopted six measures to reduce invest- 
ment in fixed assets this year. One one hand, it has done 
what it could to ensure the funds required by the key 
projects, and, on the other, it has strictly implemented an 
investment licensing system to control the initiation of 
projects. 


Judging from the first quarter of this year, investment in 
fixed assets has been brought under control. The invest- 
ment of 2.9 billion yuan in 33 key construction projects 
has been fulfilled with good progress, and investment in 
fixed assets amounting to 16.3 billion yuan has also been 
fulfilled. This represents an increase of 51 percent, which 
is lower than that of the corresponding period last year. 


As predicted by specialists, the growth of investment in 
fixed assets will be more appropriately controlled within 
40 percent in Guangdong this year. 


Nevertheless, Guangdong is still faced with quite a few 
thorny problems in controlling investment in fix’ assets: 
First, the task will be difficult and the road wili ov ong as 
the province trics to reduce the investment scale of state- 
owned enterprises. Last year, in the multiple economic 
sectors, investment of state-owned enterprises in fixed 
assets increased by the largest margin, reaching 71 percent. 
Due to the transformation of operational mechanisms, 
enterprises now possess more decisionmaking powers and 
have the right to define the orientation of investment, and 
this will certainly give rise to the issue of unnatuial 
expansion in investment. Solving this issue is particularly 
difficult for the government. Second, investment projects 
under construction last year involving more than 200 
million yuan will be transferred to this year, and this will 
make controlling the overall scale of investments for this 
year considerably difficult. 


Guangzhou City Regulations on Foreign 
Enterprises 

11K3105150694 Hong Kong WEN WE] PO in 
Chinese 18 May 94 p A3 


[By trainee reporter Li Lichu (2621 7787 3769): “Guang- 
zhou Drafts Regulations for the Management of Foreign- 
Funded Enterprises”} 
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[Text] Guangzhou, 17 May (WEN WEI PO)}—Today, 
“Guangzhou City’s Regulations for the Management of 
Enterprises With Foreign Investment” were submitted to 
the City People’s Congress Standing Committee. Once the 
regulations are approved, the document will officially 
become a legal system for the management of foreign- 
funded enterprises in the city. 


The regulations stipulate that, when a foreign-funded 
enterprise discontinues its operation without normal rea- 
sons and does not lodge an application for disbandment, 
the authority approves its founding, and the industrial and 
commercial administration may announce the disband- 
ment of the enterprises and remove its registration. Debt 
disputes should be handled according to the relevant laws. 


Foreign-invested enterprises must establish a perfect 
accounting system to reflect their business operations and 
must also establish a perfect statistical system. 


When the products produced and exported by the foreign- 
funded enterprises are involved in international antid- 
umping and antisubsidy investigations, they must deliver 
the relevant reports to the local foreign trade and economic 
cooperation commission, provide relevant materials about 
the investigated products according to the orders, and send 
special personnel to attend the hearings. 


Workers in the foreign-funded enierprises may organize 
their trade unions according to the law, and the enterprises 
should provide the necessary conditions for the activities 
the trade unions. 


The foreign-funded enterprises should practice the eight- 
hour workday standard, and they cannot extend a worker's 
workday by over three hours or extend a worker's work 
time by 12 hours in one week. 


Without approv:'! and registration. Sino-foreign joint ven- 
tures and cooperative enterprises cannot undertake man- 
agement contracts. Those that violate the regulations will 
be removed from the contracts until they pay the business 
licensing fees. 


Guangdong Reports ‘Stable’ Economic Operation 
Jan-Apr 

11K 3105150094 Guangzhou Guangdong People’s 
Radio Network in Mandarin 0400 GMT 26 May 94 


[Text] According to statistics provided by the provincial 
Statistical Bureau, our province's economic operation has 
been stable as a whole, and the results of strengthening and 
improving macroscopic regulation and control have been 
further demonstrated. During the first four months this 
year, the value of industrial sales reached 115.9 billion 
yuan, an increase of 19.2 percent over the same period last 
year. The accumulated total volume of retail sales of 
consumer goods was 51.9 billion yuan, up 32.5 percent 
over the corresponding period last year. 


Under the stable situation cf production and circulation, 
some probiems that had arisen in economic operation have 
been mitigated. First, the margin of increase in investment 
in fixed assets has continued to be narrowed. Second, the 
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bottleneck constraint has been lessened, as the rail freight 
volume and generated energy of the whole province have 
exceeded industrial growth in the corresponding period 
last year. Third, the financial situation has been basically 
normal. Fourth, the momentum of commodity price 
increases has been curtailed. 


Shenzhen on ‘Collision Course’ Over Land Tax 


HK0106055694 Hong Kong SOUTH CHINA 
MORNING POST (PROPERTY POST) in English 
I June 94 p $ 


[By Don Lyons] 


[Text] The Shenzhen government has embarked on a 
collision course with the central Chinese government by 
claiming it will not change the 20 per cent fee it charges 
developers on the profits on the sale of a property. 


During a recent Shenzhen property exhibition at the China 
Resources Exhibition Hall, lawyer Zhang Zhuan Jiang of 
the Shenzhen Land Planning Bureau said his government 
had sent a report to the central government telling it “of 
our intent to retain the current 20 percent policy”. 


The central government has announced plans to imple- 
ment a Land Appreciation Tax (LAT) on the profits of 
developers and property investors. However, the govern- 
ment has not yet announced how the tax will be imple- 
mented or how much it would allow developers to make 
before implementing the tax. Mr Zhang said irrespective of 
details of the LAT, Shenzhen would argue “it was a special 
case” and need not necessarily abide by the LAT. 


He said Shenzhen authorities had emphasised to the 
central government that their 20 per cent fee had been in 
place since 1988 and they must “ensure the continuity of 
their policy”. 


Mr Zhang said Shenzhen officials believed that since 
investors and developers took a lot of risks in building 
their projects, they should be guaranteed a ceriain amount 
of profit before implementing the LAT. “So, the 20 per 
cent profit is reasonable,” he said. 


The Shenzhen lawyer said he hoped the local government 
would be provided with “sufficient leeway” in imple- 
menting details of the tax and that it would be allowed to 
be flexible in applying the tax. 


Mr Zhang said the LAT had not deterred developers in 
Shenzhen. 


“Before, we had four levels of tax. This one tax is less than 
before. So, the 20 per cent fee has not had a negative 
impact on development,” he said. 


According to one Shenzhen official, property development 
is the single biggest industry in the economic development 
zone. 


Guangxi Regulations on Religious Affairs 
HK3105140294 Nanning GUANGXI RIBAO in 
Chinese 2 May 94 p 2 


[“Interim Regulations of the Guangxi Zhuang Autono- 
mous Region on the Administration of Religious Affairs”) 
[Text] Decree No. 2 of the Guangxi Zhuang Autonomous 
Region Government 


Approved at the first executive meeting of the regional 
people’s government on 2 March 1994, the “Interim 
Regulations of the Guangxi Zhuang Autonomous Region 
on the Administration of Religious Affairs” are now pro- 
mulgated for implementation. 


Chairman Cheng Kejie 
22 March 1994 


Chapter I: General Principles 

Article 1. These regulations are formulated in accordance 
with the relevant laws, rules, and regulations and in light of 
the actual conditions in our region to safeguard citizens’ 
freedom of religious belief, protect normal religious activ- 
ities, strengthen administration of religious affairs, and 
maintain social order. 

Article 2. Citizens enjoy freedom of religious belief. No 
Organization or individual may compel citizens to believe 
in, or not to believe in, any religion; nor may they 
discriminate against citizens who believe in, or do not 
believe in, any religion. 


Article 3. People’s governments at all levels administer 
religious affairs according to the law. The legitimate rights 
and interests of religious bodies and of places of religious 
activities shall be protected, normal activities of religious 
affairs conducted by religious workers shall be protected, 
and normal religious activities shall be protected; illegal, 
criminal activities carried out in the name of religion shall 
be curbed and cracked down upon. 

Article 4. Religious bodies and religious affairs are not 
subject to any domination by organizations or individuals 
in a foreign country or in the Hong Kong, Macao, and 
Taiwan region (shortened hereinafter to “outside the bor- 
ders’). 

Chapter II: Places of Religious Activities 

Article 5. Places of religious activities refers to temples, 


monasteries, mosques, churches, and other fixed locations 
where religious activities are conducted. 


Article 6. To set up a place of religious activities, it must 
conform to the following conditions: 


1. have a fixed place and name; 


2. have a managing body formed by citizens who are 
religious believers; 


3. have religious workers or other qualified personnel to 
preside over religious activities; 
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4. have a certain number of religious followers; 


5. have management rules which are not in violation of 
laws, rules, regulations, and policies; 


6. have legitimate sources of finance. 


Article 7. To set up a place of religious activities, the 
person in charge of the managing body should apply and 
register with the religious affairs department of the peo- 
ple’s government at the county level or above, bringing 
with him an application for the setting up of the place of 
religious activities, relevant data and certificates on the 
place, and the written views of the township (town) peo- 
ple’s government and relevant religious body. Within two 
months after receiving the application, the religious affairs 
department of the people’s government shall make a 
written reply as to whether registration is acceptable, 
unacceptable, or deferred. Those permitted to register shall 
be issued a registration certificate and their legitimate 
rights and interests shall be protected by law. 


Article 8. With regard to a place of religious activities the 
establishment of which has been approved by the people's 
government and its religious affairs department, it is 
necessary to go through the additional procedure of regis- 
tration. 


Article 9. A place of religious activities shall be managed in 
a democratic manner. Its managing body should be 
reported for the record to the religious affairs department 
of the people’s government in charge of registration and is 
subject to the administrative leadership of the religious 
affairs department of the people’s government. 


Article 10. The houses and other property registered as 
places of religious activities are managed by the managing 
bodies of the places and protected by law. No unit or 
individual shall be permitted to requisition or occupy 
them without authorization. 


The financial management of places of religious activities 
must foliow the financial system, make public their 
accounts to the followers every year, and submit them to 
the religious affairs department of the people's govern- 
ment for the record. 


Article 11. Without the consent of the managing body of a 
place of religious activities and the approval of the reli- 
gious affairs department of the local people’s government, 
no unit or individual shall be permitted to occupy without 
authorization the land used by a place of religious activi- 
ties (including the land, empty courtyards, towers, graves, 
and parks of temples, monasteries, mosques, and churches, 
as well as the attached houses); to demolish, rebuild, or 
build buildings, set up commercial or service outlets, hold 
exhibitions, or shoot films or telefilms. 


If there is a need to requisition, for state construction, the 
land used by a place of religious activities, it is necessary to 
consult with the religious managing body having the land 
use right and, after soliciting the view of the religious 
affairs department of the local people's government, act in 
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accordance with the stipulations of the state and autono- 
mous region on the requisition of land. 


Article 12. Expansion, reconstruction, and renovation of 
temples, monasteries, mosques, and churches must be 
reported for approval to the religious affairs departments 
of people’s governments at the county level and above; 
expansion, reconstruction, and renovation of key temples 
and monasteries of the country and the autonomous region 
must be reported for the record to the religious affairs 
departments of the State Council and the regional people’s 
government respectively. Construction of a new temple, 
monastery, mosque, or church must be reported for 
approval to the religious affairs department of the regional 
people’s government. Those related to cultural relics, 
urban construction, land, and landscape departments must 
have the approval of relevant departments. 


Article 13. People from other places put up for the night at 
a place of religious activities must go through the formal- 
ities of registration according to the household registration 
management regulations and report for the record to the 
religious affairs department of the local people’s govern- 
ment. Visitors from outside the borders [national borders] 
shall stay at guesthouses or hotels. Putting up a person of 
unknown identity is strictly prohibited. 


Article 14. Places of religious activities designated as units 
for the protection of cultural relics or situated at scenic 
spots shall be subject to the guidance of relevant depart- 
ments and shall protect historical relics and the environ- 
ment. 


Article 15. An annual inspection system shall be instituted 
at places of religious activities. In the first quarter of each 
year, places of religious activities shall submit annual 
inspection reports and relevant material of the previous 
year to the religious affairs departments of the local 
people’s governments. 


Article 16. Matters related to the cessation or merger of a 
place of religious activities and to changes in address, 
name, managing body, or person-in-charge shall be 
reported to the original registration organ by the managing 
body or person-ir-charge of the place. 


Chapter III: Religious Workers 


Article 17. Religious workers refer to persons confirmed by 
the religious bodies set up according to law: Catholic 
bishops, priests, and nuns; Christian pastors, ministers, 
and preachers; Islamic imams; Buddhist monks and nuns; 
and Taoist priests and nuns. 


Article 18. When ordaining or promoting a religious 
worker, a religious body shall report for the record to the 
religious affairs department of the people's government at 
the county level or above. Religious workers who have 
been ordained and placed on record must be subject to the 
management of their religious bodies and fulfill their 
duties according to their canons. Their legitimate rights 
and interests shall be protected by law. Those who have 
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not been ordained as religious workers and placed on 
record are not allowed to conduct activities in their capac- 
ities as religious workers. 

Article 19. Religious workers shall abide by the Constitu- 
tion, laws, rules, and regulations and safeguard state uni- 
fication, nationality unity, and social stability. 

Article 20. In line with religious custom, a religious worker 
may, at the request of a follower, on condition that normal 
production and work and social order will not be hindered, 
and with the approval of the relevant quarters, conduct 
religious ceremonies which are not suitable for a place of 
religious activities, such as reciting scriptures, saying 
prayers, performing the last rites, or delivering a eulogy, at 
the follower’s home, a hospital, a graveyard, or a funeral 
parlor, usually attended by relatives and friends only. 


Article 21. When invited to conduct religious activities at 
a place of religious activities in another piace, a religious 
worker must have the approval of both the local religious 
body and the religious body in the other place and report 
for the record to the religious affairs department of the 
local government; when presiding over religious activities 
outside the autonomous region, a religious worker must 
have the approval of the regional religious body and the 
religious affairs department of the regional people’s gov- 
ernment. 


Article 22. When accepting followers, a religious worker 
should observe the regulations of his religious body and of 
the places of religious activities. 


Article 23. While serving a sentence, a religious worker is 
not allowed to perform religious duties; after serving his 
sentence, he may perform religious duties afier he makes 
an application, gets approval from his religious body, and 
reports to and obtains approval from the religious affairs 
department of the people’s government at the county level 
or above. 


Chapter IV: Religious Bodies 


Article 24. Religious bodies refers to patriotic religious 
organizations within the scope of a county or above set up 
by citizens who are religious believers. They include the 
Patriotic Catholic Association, the Administrative Com- 
mission of the Catholic Church, the Three-Self Patriotic 
Movement Committee of Protestant Churches, the Chris- 
tian Council, the Buddhist Association, the Islamic Asso- 
ciation, and so on. 


The relations between religious bodies at higher and lower 
levels and between a religious body and the religious 
organizations of various churches within the scope of its 
activity are ones of guidance. 


Article 25. To set up a religious body, it is necessary to 
have the following conditions: 


1. the name of the body, the address where it handles 
official business, and the person-in-charge; 


2. regulations which do not violate the laws, rules, and 
policies; 
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3. a legitimate source of finance; 


4. scriptures, doctrines, and canons which can stand tex- 
tual research, which conform to the historical evolution of 
the existing religions in China, and which do not violate 
the regulations of this body; 

5. organization members having extensive representative- 
ness. 


Article 26. When setting up a religious body, it is necessary 
to asoly for registration to the local civil affairs depart- 
ment after being examined by and receiving approval from 
the religious affairs department of the people’s govern- 
ment at the corresponding level, which reports to the 
religious affairs department of the people's government at 
the higher level. 


Without the approval of the religious affairs and civil 
affairs departments, nobody is allowed to set up a religious 
body without authorization. 


It is not allowed to establish a duplicate or similar religious 
body in the same administrative region. 


Article 27. All religious bodies are subject to the adminis- 
trative leadership of the religious affairs department of the 
local people’s government and the supervision and man- 
agement of the local civil affairs department. 


Article 28. The provisions in Articles 10, 11, 13, 15, and 16 
of these regulations are applicable to religious bodies. 


Chapter V: Religious Activities 


Article 29. Normal religious activities conducted by fol- 
lowers in places of religious activities and in their own 
homes in keeping with religious custom shall be protected 
by law and nobody is allowed to interfere. 


Article 30. Nobody is allowed to conduct religious activi- 
ties outside places of religious activities without authori- 
zation. Nobody is allowed to conduct antireligious activi- 
ties in places of religious activities. 


Article 31. Places of religious activities may sell and 
distribute, in their own premises, religious books, audio 
and video products, and religious articles for which per- 
mission is obtained for printing and production. Without 
the approval of the religious affairs department of the 
regional people’s government and the relevant depart- 
ments, nobody is allowed to print, produce (including 
reprinting and copying), or distribute religious books, 
audio and video products, or other propaganda material. 


Article 32. Religious bodies and places of religious activi- 
ties may run self-supporting enterprises and organize pro- 
ductive labor according to law; they may accept money, 
gifts, alms, and donations given voluntarily. 


Article 33. When conducting religious activities, religious 
bodies, places of religious activities, and citizens who are 
religious believers must abide by the law, rules, and 
policies; they are not allowed to take advantage of religion 
to oppose Communist Party leadership and the socialist 
system, to undermine national unification and national 
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unity, to engage in activities endangering national security, 
to interfere in state administration, the judiciary, or edu- 
cation, or the marriage, family planning, or other legal 
rights and duties of citizens, to obstruct normal produc- 
tion, work, and social order, to restore religious and feudal 
privileges or oppressive exploiting systems that have been 
abolished, to apportion charges to or extort donations 
from followers, to beg alms or solicit contributions outside 
places of religious activities, or to engage in feudal, super- 
stitious activities such as praying and drawing divination 
sticks, practicing divination, telling fortunes, and prac- 
ticing physiognomy. 


Article 34. Religious education shall be handled by reli- 
gious bodies in accordance with relevant provisions. To 
run a religious training class, it is necessary to report to the 
religious affairs department of the people’s government at 
the county level or above; to run a religious institute or 
school, it is necessary to report to the religious affairs 
department of the regional people's government; to send a 
believer to a religious training class or to a religious 
institute or school to study, it is necessary to have the 
recommendation of a religious body and to solicit the view 
of the religious affairs department of the local people’s 
government at the county level or above. 


Nobody is allowed to run privately a religious school or 
training ciass. 


Chapter VI: External Contacts 


Article 35. Religious circles may have contacts with reli- 
gicus organizations or figures from outside the borders on 
the basis of equality and friendship and, at the same time, 
safeguard the interests of the state and nation and uphold 
the principle of running churches independently. 


Article 36. Religious believers from outside the border 
may join in religious activities at places of religious activ- 
ities set up in the autonomous region according to law, 
may voluntarily give money, gifts, alms, and donations 
and, at the invitation of the religious body at the autono- 
mous region level or above, preach at places of religious 
activities set up according to law; but they must observe 
China’s laws and rules, and the relevant stipulations of the 
autonomous region, the local religious body, and piaces of 
religious activities. They are not allowed to distribute 
religious propaganda material, admit believers, set up 
religious organizations, build places of religious activities, 
set up religious offices, run religious schools or training 
classes, or enroll students to study religion abroad. 


Article 37. Religious bodies and places of religious activi- 
ties may, in line with the relevant provisions, accept 
money and goods which religious organizations (including 
institutions with a religious background, and ithe same 
below) and religious believers from outside the border 
donate without any conditions attached. 


Article 38. When religious bodies or figures invite religious 
organizations or personnel from outside the border for 
visits or go abroad on invitation, it is necessary to deal 
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with these matters in accordance with the relevant provi- 
sions of the autonomous regional people’s government. 


When nonreligious bodies invite or entertain religious 
bodies or figures from outside the border for visits and 
tourism, they should notify the religious affairs depart- 
ment. No department is allowed to sign external coopera- 
tion projects containing conditions of religious content. 


Article 39. Religious bodies, places of religious activities, 
and individuals are not allowed, by any means, to ask for 
money or goods from religious organizations or personnel 
from outside the border, to accept religious allowances or 
missionary funds which the religious bodies or personnel 
give with the aim of infiltration, or to accept and spread 
the instructions of religious bodies and personnel from 
outside the border. 


Chapter VII: Penalties 


Article 40. If a place of religious activities violates these 
regulations, the religious affairs department of the people's 
government at the county level or above will issue a 
warning, order cessation of activities within a definite 
time, cancel registration, or recommend other penalties to 
the people’s government in accordance with the serious- 
ness of the case. 


Those carrying out illegal activities in the name of religion 
will be halted by the religious affairs department of the 
people’s government at the county level or above in 
accordance with the law; violations of the “Regulations of 
the PRC on Managing Social Order and Meting Out 
Punishments” will be dealt with by public security organs 
in accordance with the law; and, if the violations constitute 
crimes, judicial organs shall determine criminal responsi- 
bility in accordance with the law. 


Those parties that are dissatisfied with decisions on disci- 
plinary actions may apply for administrative consideration 
or file administrative lawsuits in accordance with the 
provisions of the relevant laws, rules, and regulations. 


Article 41. If the legitimate rights and interests of religious 
bodies, piaces of religious activities, and religious followers 
are infringed upon in violation of these regulations, the 
religious affairs department of the people's government at 
the county level or above shall ask the people’s government 
at the corresponding level to order the cessation of the 
infringement activities. Should economic losses occur, 
they shall be compensated for in accordance with the 
relevant state provisions; and the judicial organs may also 
investigate and affix legal responsibility in accordance 
with the law. 


Chapter VIII: Supplementary Provisions 


Article 42. The religious affairs department of the auton- 
omous region shall be responsible for interpreting these 
regulations. 


Article 43. These regulations shall take effect on the date of 
their promulgation. 
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Former Hainan Deputy Secretary General Tried 


HK3105140994 Beijing ZHONGGUO XINWEN 
SHE in English 1239 GMT 31 May 94 


[Text] Haikou, May 31 (CNS)}—The Haikou Intermediate 
People’s Court began to try a case this morning in which 
the former deputy secretary-general of the Hainan provin- 
cial government Li Shanyou was charged with committing 
frame-up and accepting bribes. 


The defendant, a native of Zhangjiakou, Hebei Province, 
was former deputy secretary-general of the provincial 
government, deputy director of the Hainan Securities 
Supervision Commission and deputy head of a leading 
team of the reform of the shareholding practice. He was 
accused of collecting false information on conduct of the 
former governor known by his surname as Liu since 1992. 
He later incited a person to forge evidence to frame the 
former governor. The fabrication was finally uncovered, 
and Li was arrested in August last year on a charge of 
frame-up. During the interrogation, Li admitted that he 
had accepted shares and cash worth a total of 
RMBS510,000 [renminbi] from three shareholding compa- 
nies as bribes during his tenure as the deputy director of 
the securities commission. The Haikou People’s Procura- 
torate lodged prosecution against him on charges of frame- 
up and bribe taking with the intermediate court on May 
16. 


During the public trial today Li confessed to all charges 
against him, and a verdict will soon be passed on the 
defendant by the court. 


North Region 
Beijing Secretary on Problems of State-Owned 
Enterprises 


SK0106095994 Beijing BEIJING RIBAO in 
Chinese 22 May 94 p I 


[Text] On 21 May, the key theoretical study group of the 
municipal party committee and the municipal government 
held a report meeting on studying the “decision” adopted 
at the third plenary session of the 14th party Central 
Committee. Comrade Wang Zhongyu, chairman of the 
State Economic and Trade Commission, delivered a report 
“on further giving considerations to the issues of achieving 
state-owned enterprises.” Chen Xitong, secretary of the 
municipal party committee, attended the report meeting. 
Li Zhijian, deputy secretary of the municipal party com- 
mittee, chaired the meeting. 


Comrade Wang Zhongyu pointed out in his report: State- 
owned enterprises, as the pillar of the national economy, 
have made great contributions to reform. The reform of 
state-owned enterprises is the key and a difficult point of 
economic system reform. The party Central Committee 
and the State Council have paid full attention to the 
problems of state-owned enterprises. 


Comrade Wang Zhongyu introduced: The current devel- 
opment trend of state-owned enterprises is very good. The 
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situation of enterprises has been improved. These enter- 
prises’ real profits have noticeably increased. The number 
of money-losing state-owned enterprises has really been 
reduced. In line with the situation that the number of 
money-losing state-owned enterprises is to be expanded 
and the amounts of deficits are to increase this year, 
Comrade Wang Zhongyu said: All this results from the 
facts that since the implementation of “the general rule for 
enterprises’ financial affairs,” “the criterion for enter- 
prises’ accounting,” and the law on manufacturing costs 
from last July, state-owned enterprises have increased the 
depreciation rate of enterprises’ equipment and have had 
to transfer some funds from enterprises’ profits, such as 
long-term loan interests, newly added wages, and bonuses, 
to production costs. Although this has caused a decrease in 
enterprises’ profits as kept in their accounts, changed some 
enterprises from ones with small profits into ones with 
deficits and from ones with covert deficits into ones with 
overt deficits, the enterprises’ real results have increased. 


Comrade Wang Zhongyu stressed: We should pay high 
attention to the difficulties and problems that state-owned 
enterprises are confronted with, and conscientiously solve 
these difficulties and problems. He analyzed the reasons 
for causing some enterprises’ deficits, suspension of pro- 
duction, operation under capacity, and strain on capital; 
and then pointed out that state-owned enterprises have 
prospects and are able to enliven themselves. 


In regard to the issue of how to achieve state-owned 
enterprises, Comrade Wang Zhongyu said: First, state- 
owned enterprises should change their ideas to suit the 
changes in the socialist market economic situation. 
Second, we should grasp favorable opportunities to deepen 
reform and to comprehensively reform the auxiliary sys- 
tems, make key breakthroughs, and set up new restriction 
and encouragement mechanisms for enterprises. Third, 
according to different actual conditions, we should work 
out countermeasures to help state-owned enterprises 
handle their major and difficult problems. Fourth, we 
should expand the dynamics of technological reform and 
accelerate the readjustment of structures. Fifth, we should 
strengthen enterprise management and comprehensively 
upgrade enterprises’ quality. Sixth, we should create con- 
ditions to set up a modern enterprise system and to 
promote the implementation of this system in a step- 
by-step manner. Seventh, we should set up a social guar- 
antee system to create external conditions for deepening 
enterprises’ reform. 


Chen Xitong made a speech at the report meeting. He said: 
Setting up the frame of the socialist market economic 
system is a long-term and arduous task. So, we should not 
only grasp favorable opportunities to speed up the pace of 
reform but also make progress step by step. Advancing 
step-by-step is a special feature and an advantage of 
China's reform. This is a successful experience to stably 
push the large ship of reform forward. 


He also said: State-owned enterprises are our foundation. 
Enterprises are still the standpoints of the overall retorm. 
If we fail to enliven state-owned enterprises, it will be 


FBIS-CHI-94-105 
1 June 1994 


impossible for us to make a success in reform. The overall 
Situation at present is not bad. We should try every 
possible means io help enliven the enterprises with diffi- 
culties so long as they have markets for their products and 
have efficiency. This is conducive to maintaining stability. 
The central authorities, the municipal party committee, 
and the municipal government have paid attention to the 
difficulties of state-owned enterprises. They have adopted 
many measures to help resolve their difficulties. Simulta- 
neously, enterprises should be inspired with enthusiasm, 
strive to make explorations, and make efforts to study the 
problems of their own. Only by so doing will they be able 
to resolve their difficulties and problems and will we be 
able to attain our targets. 


Present at the meeting were leading comrades of the 
municipal party committee and the municipal govern- 
ment, including Chen Guangwen and Wang Baosen; 
responsible comrades of the departments, commissions, 
and offices under the municipal party committee and the 
municipal government; and secretaries of party commit- 
tees of the bureaus, general companies, and some large 
plants under the industrial work commission of the munic- 


ipal party committee. 


Hebei Secretary Discusses Opening Up 
SK2705 121494 Shijiazhuang HEBFI RIBAO in 
Chinese 12 May p 1 


[Text] Following are excerpts of a speech made by Chen 
Weigao, secretary of the provincial party committee, at the 
provincial work conference on opening up on |! May: 


1. Clearly Discern the Situation and Further Enhance 
the Sense of Emergency in Broadening the Opening Up 


Over the past few years, Hebei Province has done a great 
deal of work in opening the province to the outside world 
and scored marked achievements in some fields. However, 
the work in this regard has not been ideal. In particular, the 
development achieved in this regard since the beginning of 
this year has brooked no optimism. The work done in the 
first quarter can be summarized as the following three 
sentences: The exports of foreign trade showed a stable 
increase. The introduction of foreign capital decreased on 
a large scale. The work of foreign economic relations was 
not improved. Of the work of the “three foreign”, except 
for the foreign trade in which the province is hopeful to 
fulfill the target set in the “work outline of the provincial 
party committee”, the work in other two fields has lagged 
far behind. If we fail to conduct it well, there is a danger 
that nothing will come of it. 


In view of the entire country, the opening up with the 
utilization of foreign capital as a mainstay has entered a 
new stage. Major indicators in this regard are as follows: 
The work of opening up has been further suitable to the 
economic mechanism of international markets. The prac- 
tice of bringing in foreign capital has been gradually 
expanded fromm industries most of which are of manufac- 
turing ones to basic industries, service industry, and indus- 
tries of building infrastructures. The target and style of 
investments have incurred a large change. The investment 
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made in industrial capital has been gradually expanded to 
that made in banking affairs. The per-project investment 
has gradually developed into a systematic one. These new 
changes are either opportunities or challenges for us. The 
current and actual situation of the province has shown that 
the dynamics and extent in the opening up work have not 
been sufficient and become the factors that are restricting 
the deepening of reform and the accelerating of develop- 
ment. We must further enhance the sense of emergency in 
opening up and make all-out efforts to create a new 
situation in the work in this regard. 


2. Realistically Do a Good Job in Grasping the Three 
Big Events of Opening Up 


The first big event is to uphold the principle of paying 
simultaneous attention to enrichment and improvement 
and to accelerate the pace of building up the development 
zones. By judging from the analysis of the situation pre- 
vailing in the 19 state-and-province-run economic and 
technical development zones throughout the province, 
although party committees and governments at all levels as 
well as departments concerned have done a great deal of 
work in developing these zones, generally speaking the 
work done in this regard is still not ideal. Except for few of 
them that have been better run, most of them have not 
achieved large development. The currently urgent task in 
building up the development zones is not to increase the 
number of these zones but is to persistently pay simulta- 
neous attention to enriching and improving them based on 
the existing zones and to accelerate the pace of building 
them up. Paying simultaneous attention to enrichment and 
improvement in this regard means that in building up 
these development zones, it is necessary to earnestly imple- 
ment the strategy set by the provincial party committee 
and the provincial people's government with regard to 
having the export-oriented economy bring along the devel- 
opment. We should adhere to the principle of operating the 
development zones with * foreign capital, industries, and 
exports” as mainstays. Efforts should be made to strive to 
have the initially-built development zones be near to or 
basically fulfill the following targets through the effoiis of 
three or five years: |) The utilization of funds with the 
combination between domestic and foreign ones and for- 
eign capital should be regarded as the main, 2) The final 
outlet of products should chiefly turn toward exports or 
sales in foreign countries, 3) The character of enterprises 
should be chiefly of joint venture and cooperation, 4) In 
selecting and allocating industrial enterprises, we should 
take as a support the industrial enterprises whose products 
are with high added value and which are engaging in the 
intensified processing of natural resources and regard as a 
main guidance the knowledge-intensive and high-and-new 
tech industrial enterprises, 5) In economic operation, we 
should connect the standardized market mechanism with 
the international markets and try doing things in line with 
the international coaventions, 6) We should train a large 
number of managerial talented personnel who know well 
the economy involved in foreign countries. 


In building development zones, we should proceed from 
the local reality and explore multi-channels to accelerate 
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the development in this regard. Through the setting up of 
economic and technical associations with domestic cities 
and enterprises and the breakthrough made in bringing in 
foreign capital and technologies, the economic and tech- 
nical development zone of Qinhuangdao city has worked a 
way of development by “integrating its economic associa- 
tions with the introduction of foreign capital and technol- 
ogies”. Its experience gained in this regard is worthy of 
drawing on The economic and technical development 
zone of Langfang city has become a typical city in the 
province due to its fast development and best management 
fostered by upholding the principle of doing things 
according to the market law as well as by “bringing in 
capital to open projects, making money through using the 
land resources, raising funds through multi-channels, and 
achieving snowballing development”. It is hoped that 
various localities should earnestly study their successful 
experiences and do a good job in operating their develop- 
ment zones. 


The second big event is to rapidly make a breakthrough in 
utilizing foreign capital to conduct technical grafting and 
renovations among the out-dated enterprises. This impor- 
tant channel of utilizing foreign funds, with many advz-n- 
tages. may relieve the strained situation of funds am ong 
enterprises, may bring in advanced technologies and man- 
agement, is helpful for shifting the business mechanism of 
enterprises, and may score dual results in both reform and 
renovations. The main reason why the province has taken 
so long to make a step in this regard is still the fetter of 
leftist concept. Under such a concept, localities are wor- 
rying that too much work in this regard would adversely 
affect the main-body role of state-owned enterprises and 
are afraid of being labelled with engaging in “privatiza- 
tion”. They are also afraid of being labelled with “naticna! 
betrayal” due to their transfer of some property righis of 
the state-owned enterprises. Some people also are afraid of 
being labelled with “the outflow of state interests” because 
joint venture and cooperation will be enforced among the 
profit-making enterprises. Scme piant directors (manag- 
ers) are also afraid of losing their official posts while 
conducting joint venture and cooperation. However, the 
crucial point in this regard 1s the subconscious worry of 
being “capite'ist” or “socialist”. The basic form of uti- 
lizing foreign capital to conduct technical grafting and 
renovations among the out-dated enterprises ts the share- 
holding system that is a managerial style of assets and does 
not involve in the issue of being “capitalist” or “socialist”. 
The first important task at present still is to further 
emancipate minds and to eliminate the “leftist” fetter. 


We should earnestly study the policies on utilizing foreign 
capital to conduct technical grafting and renovations 
among the out-dated enterprises. Principles to determine 
which industry and enterprise should first utilize the 
foreign capital to conduct technical grafting and renova- 
tions, which industry and enterprise should have control 
shares, and which industry and enterprise can allow for- 
eign firms to have contro! shares or to buy their whole 
shares, should be defined according to the province's 
strategy of economic development, according to the 
demand of readjusting the industrial structure, and in line 
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with the role played by the industry and enterprise in the 
State plan and people's life. In the view of an enterprise, 
major difficult points and problems for making a decision 
in this regard include asset appraisal, the burdens of 
enterprises’ debts, and the living arrangements for surplus 
staff members and workers. In dealing with these prob- 
lems, we may follow many successful experiences gained 
by the province in this regard and draw on the good 
methods fostered by the fraternal provinces. The key to 
successfully handling them lies in whether we dare to or are 
willing to study these experiences and methods. As long as 
these methods can maintain and increase the value of state 
assets, we should actively and boldly adopt them and 
further improve them in a creative way in the course of 
practice. The provincial level departments concerned 
should work out specific policies and methods that are 
practically feasible and with strong serviceability. 


We should straighten out the systems and enhance the 
organizational leadership. In viewing the utilization of 
foreign capital for conducting technical grafting and reno- 
vations among the out-dated enterprises characteristically, 
it means that enterprises wili have one more channel of 
raising funds for technical renovations. Therefore, the task 
in this regard can be more smoothly managed by the 
provincial economic commission. There are almost 2,000 
state-owned budgetary enterprises and more than | ,000 
backbone enterprises run by the collectives of both urban 
and rural areas throughout the province. Therefore, we 
should carry out general investigation among them and 
form a line according to their co=ditions so as to determine 
the number of out-dated enterprises |hat may allow the 
enforcement of joint venture, cooper: tion, and technical 
grafting and renovations. After the number 1s fixed, we 
should force the enterprises to take up the enforcement 
and regard the enforcement as a formidable mission. From 
this year on, we should establish a strict responsibility 
system for the enforcement and have the enforcement be 
fulfilled within three years. 


The third big event is to vigorously conduci the work of 
inviting business and introducing foreign capital by 
regarding as a focal point the seeking of large business 
partners and the talks of large projects. By judging from the 
comprehensive analysis on the current world situation in 
politics and the economy and on the steady deepening of 
reform, the rapid economic development, and the social 
and political stability in the country, the emphasis of 
utilizing foreign capital in next period should be placed on 
attracting the investments of large financial groups and 
large transnational corporations and on conducting joint 
venture and cooperation with them. In inviting foreign 
business we should adhere to the principle of introducing 
large, medium-sized, and small business projects simulta- 
neously. However, priority should be given to seeking large 
business partners and holding talks on large projects. 
Leading comrades should go out to look for various 
relations, to establish ties with the large rartners, and to 
strive to conduct cooperation with the large financial 
groups and large transnational corporations that are eco- 
nomically strong. Establishing ties with a large number of 
large business partners will play a role of getting twice the 
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result with half the effort. We should establish the archives 
of large business partners and the responsibility system for 
personnel who have dealings with the large partners. We 
should conduct propaganda patiently, deeply, protract- 
edly, and honestly among the large business partners and 
render services for them so as to enable them to feel that 
they are possessing the successful conditions and confident 
in conducting cooperation with the province. 


Over the years, the province has always attached great 
importance on the improvement of the investment envi- 
ronment. The tangible environment that includes the 
infrastructures of communications, energy resources, and 
telecommunications, has been obviously improved. The 
intangible environment of opening up has also been grad- 
ually improved. However, both tangible and intangible 
environments are far from the demands of opening the 
province to the outside world in a big way. In particular, 
the gap between the intangible environment and the 
demands is even larger and it has more problems. Partic- 
ularly in the course of developing the export-oriented 
economy, ideology and concept are out of date; the level of 
business talks is low; the rhythm of work is slow, obstacles 
in the cooperation are many; and the observance of prom- 
ises is poor. Thus, great attention should be paid to 
concentrating efforts on enhancing the one sense, per- 
fecting the three large systems, improving the three envi- 
ronments, and reinforcing the one contingent of entrepre- 
neurs in this regard. 


Enhancing the one sense means to enhance the sense of the 
whole people in opening up. Improving the intangible 
environment of opening up includes either the act taken by 
ihe government or the undertaking taken by the whole 
people, on which the society as a whole should attach great 
importance. We should truly foster a common under- 
standing in which “every person poses as an investment 
environment, every thing represents the image of credit, 
every locality is involved in the opening up”. We shoul 
also foster a strong sense of opening up and realistically 
integrate everything done by localities and local depart- 
ments and personnel and particularly by the personnel 
involved in the business with foreign countries closely with 
the work of tmproving the environment of opening up, 
with the work of fostering and improving the province's 
image, and with the work of accelerating the pace of 
building Hebei into a strong province in the economy. 


The three large systems that should be perfected are as 
iollows: The first is the system of rendering fine-quality 
and high-efficiency services for the business with foreign 
countnes. Every department in service of the business with 
foreign countries, by regarding the transformation of func- 
tion and work style as a target, should upgrade the political 
and professional quality of service personnel and the 
quality and efficiency of services; reinforce the service 
function: and broaden the service fields. Efforts should be 
made to accelerate the establishment and improvement of 
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countries and the system of laws and regulations that are 
conforming with international conventions. We should 
earnestly formulate or revise and work oul as soon as 
possible policies and provisions for the province to 
encourage foreign firms to invest their money in the 
province. The third is the system of obtaining sensitive 
and first-hand information. 

The three environments that should be improved are as 
follows: First, the social environment should be further 
improved. Efforts should be made to vigorously enhance 
the building of spiritual civilization, to deeply and pro- 
tractedly carry out the struggle against corruption, and to 
strengthen the comprehensive management of public secu- 
rity. Second, the financial environment should be emphat- 
ically improved. Various financial departments should 
concentrate their efforts on enlivening the circulation of 
funds, vigorously open the sources of funds, and increase 
the loans and support for the “three types of foreign- 
funded” enterprises. They should also improve the finan- 
cial service for the business with foreign countries and 
strive to establish foreign-funded and joint-venture finan- 
cial organs or agents among the open cities throughout the 
province. Third, the environment of applying to customs 
should be improved as quickly as possible. Various rele- 
vant cities, prefectures, and port commissions and offices 
at all levels should grasp the enhancement of building up 
the port areas by regarding the enhancement as an impor- 
tant measure of improving the investment environment, 
attracting outside funds, and making the province's 
economy prosperous. Efforts should be made to improve 
the managerial systems of por? vilices, relax the conditions 
on the transportation of goods transfer, simplify the pro- 
cedure of inspection, and upgrade the working efficiency. 


Reinforcing the one contingent of entrepreneurs means 
that enterprises are the main body of opening the province 
to the outside world and that bringing in foreign capital 
should chiefly rely on the operation of enterprises. In a 
wense, the market economy is an economy run by entre- 
preneurs. Broadening the opening up, enforcing the 
Strategy of having the export-ornented economy bring 
along development, and developing the export-oriented 
economy require a large number of entrepreneurs who 
know well the international conventions and the world 
economy. It is impossible to develop the export-oriented 
economy without the grand contingent of entrepreneurs 
who are engaging in the business with foreign countries 
and without high-quality partners for joint venture and 
cooperation with foreign countries. The province b~- »»s- 
sessed a quite large contingent of entrepreneurs. F er, 
its quality as a whole is not high enough. In particular, 
talented personnel engaging in the work of high science 
and technology and in the high-level management are so 
few. Those who know well the foreign economic relations 
and foreign trade are also so few. Those who have a good 
command of laws, are good at business and managenicnt, 
and are proficient in foreign languages, are even more few. 


5 
S 
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We must adopt effective measures to accelerate the 
training and forging of the contingent of entrepreneurs 
engaging in business with foreign countries. 


Hebei Checks Illegal Transit of Textile Products 
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[By correspondent Wang Shuzheng (3769 2885 2973) and 
Reporter Li Shujia (2621 1859 0163): “Resolutely Crack 
Down on and Stop the Illegal Transit of Textile Products”} 


textile products will noi occur in their enterprises. Some 
enterprises, particularly the “three types of foreign- 
funded” enterprises. township enterprises, business com- 
panies which have newly been granted the nights to free 
management, and production enterprises know little about 
the relevant policies and situations. 


The meeting proposed: If our province's rclevant enter- 
prises are found to be involved in illegal trafficking of 
textile products, they will be criticized in a circular and 
their illicit gains and goods will be confiscated. They will 
also be punished with fines, have their textile product 
quota cut, and have their customs declaration right and 
their textile products export operational right temporarily 
suspended or abolished. At the same time, persons respon- 
sible will be questioned. If their cases are exceptionally 
serious, and they are found to have created great loses to 
the state and violated criminal law, they will be transferred 
to judicial organs to have their criminal habilities investi- 
gated. 


Inner Mongolia’s Hohhot Holds Open Trial for 
Criminals 

SK0106111994 Hohhot NEIMENGGU RIBAO in 
Chinese 17 May 94 p 1 


[Text] On 13 May the Hohhot city intermediate court held 
an open trial for a large number of criminal elements who 
had committed the serious crimes of embezzlement, bribe 
acceptance, and offenders. 


director of the first branch office under ine Hohhot central 
branch of People’s Construction Bank of China and had 
committed the crimes of receiving bribes and embezzling 


People’s Constraction Bank of China and had committed 
ment with 4-year’s probation. 


poe may ee Bem ey ne be 
of political nghts. 


Inner Mongolian Railway Line Opens to Traffic 
SK010604 1994 Hohhot NEIMENGGU RIBAO in 
Chinese 19 May 94 p | 


[By Reporters Zhang Zhedong (1728 0772 2767) and Zha 
Musu (2089 1606 5685) and Correspondent Mu Ren (3668 
0088): “The Whole Jining-Tongliao Railway Line Has 
Been Opened To Traffic”) 


[Excerpt] Representing both construction sides, Wang 
Qun, secretary of the autonomous regional party com- 
mittee and Sun Yongfu, vice minister at the State Ministry 
of Railways, laid at 1000 on 18 May, the last railway track 
for the Jining-Tongliao railway line, the longest local 
railway line in China. That moment marked the conclu- 
sion of three years and 10 months of valiant struggle to 
open the whole railway line to traffic, and the conclusion 
of Inner Mongolia's history of having no local railway line 
within its hinterland. This railway line is 943 kilometers in 
length, and total investment in this railway line is 1.8 
billion yuan. 

The Jin‘ng-Tongliao railway line was built with investment 


cooperatively offered by the autonomous regional people's 
government and the Ministry of Railways. It is the longest 


party committee, 
Ministry of Railways; Chen Puru, = ot By 

the national local railways association; Li Xiangyi, general 
manager 0: the Inner Mongolia local railway company, and 
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[Text] Through the year-long arrangements and construc- 
tion, the economic radio and television broad- 
casting station has basically completed preparations for 
transmitting its economic television programs that will be 
presented with an entirely new look to the broad masses of 
viewers on 18 May. 


While deepening its internal reform and accelerating its 


its own income and expense. This was then approved by 
the autonomous regional people's government and the 
Ministry of Radio, Film, and Television. Thanks to the 
year of effort and the enthusiastic support and assistance 
given by various social circles, the preparation and con- 
struction work for this station has been completed. On 18 
May, the station will transmit its economic TV programs 
on a trial basis on channel 26 and its programs will be 
joined by Neimenggu and Hohhot cable television broad- 
Casting stations as it is fed into the network. 
In addition to the daily relay of the “news hookup” frum 
the central broadcasting station, the region's economic 
television station will transmit “children cartoons”, “tele- 
vision theater”, “US television programs digest”, and 
“well-selected domestic and foreign films and TV pro- 
grams”. It will also provide its own columns, such as 
“econoraic news”, “economic hot line”, “information 
slot”, “ETV evening service”, “dream about factories”, 
“health guidance”, “reporter being beside you”, and “reg- 
ular weekend train”. 


Tianjin Party Leader on City's Development 
Strategy 
9W0106022794 Beijing XINHUA in English 0143 


GMT I Jun 94 


[Text] Tianjin, June | (XINHUA)}—China’s third biggest 
city Tianjin will be built into a commercial and trade 
center in northern China through a 20-year effort, Gao 
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Dezhan, secretary of the committee of the 
Communist Party of China, recently told XINHUA. 


Once known as the country's second biggest business and 
banking center next to Shanghai, Tianjin is now taking a 
number of forceful steps in an overall 
repr ngintepnipeap-agntgramae 


In the coming two years, Gao said, Tianjin will focus i 
fort on budng 10 more influential markets for banking 
prise property transference. 


i 


So far it has built and put into operation some 28 national 
of production. 


Tianjin will also boost the development of township enter- 


In addition, the city will accelerate the building of some 
major projects such as the auto industrial company with an 
annual output of 150,000 autos and the 140,000-ton 


And by the year 1996, he said, the city's profit and tax are 
expected to double the amount of last year, to exceed 1! 
billion yuan. 

In the development of China's Bohai Bay economic rim 
and the Beijing- Tianjin economic ring, Tianjin will play an 


North's Finaacial 
Tianjin Becoming Largest 


OW2905024494 Beijing XINHUA in English 0211 
GMT 29 May 94 


[Text] Tianjin, May 29 (XINHUA)—Tianjin, a leading 
port city and manufacturing center in north China, is 
becoming the largest financial center in the area. 


Shi Jiliang, governor of the Tianjin branch of the People's 
Bank of China, the country's central bank, said that money 
raised in the Tianjin financial market amounted to 36.6 
billion yuan in 1993, next only to the financial market in 
Shanghai. 

He said that Tianjin ranks second among the eight largest 
financial markets in China-—Shanghai, Tianjin, Beijing, 
Guangzhou, Xian, Chongqing, Wuhan and Shenyang. 
Tianjin currently has 1,598 financial institutions, 
including 1,048 banks, ernploying a total of 34,000 people. 
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Governor Shi described the financial sector as a “driving 
force” behind Tianjin’s economic growth. 

“Tianjin’s financial sector has continued its strong growth 
since the beginning of this year,” he said. 

For example, banks in the city took in 65 billion yuan in 
savings deposits and extended 80 billion yuan in loans in 
the first four months of 1994. 

Shi said that the rapid growth of the financial sector was 
due primarily to the reform of the financial system over 
the past few years. 


Asa result, Tianjin has introduced a new financial system, 
with the state-owned banks as the mainstay, and non- 
The system also consists of an inter-bank borrowing and 
lending market, a securities market and a foreign exchange 
swap market. 

To date, financial institutions in other parts of China have 
set up 38 subsidiaries in Tianjin, Shi said. 

Since October 1992 banks from Britain, France and the 
United States have opened 12 branches in Tianjin, he 
‘ded. 

The Tianjin securities trading center now has 300 
seats, three trading halls and 213 members, he said, adding 


that 5.6 billion worth of treasury bonds changed hands 
there in the first quarter of 1994. 


“The foreign exchange market in Tianjin is brisk, too,” Shi 
said. 


In the first four months of this year, about 500 million U.S. 
dollars changed hands in the Tianjin foreign exchange 
swap center, providing an impetus to the growth of for- 
cign-funded firms and export-led companies, he said. 


Speaking of the financial reform, Shi Jiliang said that it is 
imperative to improve macro-economic control means 
and the financial market, and introduce an efficient oper- 
ational system in specialized state. swned banks. 

To this end, exrsting specialized banks will be turned into 
commercial banks, a financial supervisory system insti- 
tuted and intermediate financial agencies established. he 
said. 

He also revealed that Tianjin plans to open the country's 
third stock exchange in the future, after Shanghai and 
Shenzhen. 


ee 
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[Text] Tianjin, June | (XINHU A)}—Foreign-funded enter- 
prises are taking an increasingly important role im the 
economy of this north China port city, according to the 
foreign-funded enterprises list for 1993 released by the 
Tianjin Statistics Bureau Tuesday [31 May). 


2 See near Seine wana, Oo Wane Ot Rivates 
©. Lid, is at the top of the list, with over one billion U.S. 
ype pe te 


Many of the listed enterprises are world-famous transna- 
tional companies like America’s Motorola, Philip Morris 
and Coca-Cola, Japan's NEC, Honda and Yamaha, 
France's Hennessy and Italy's Zanussi. 


The products of these foreign-funded enterprises vary 
from food, machinery and medicines to clothes, with most 
of them becoming hot sellers in Mainland China. 

In the first four months of this year foreign-funded enter- 
prises in Tianjin continued to boom, with sales income 
increasing !.17 times over the same period of last year. 


Republic of Korea and Hong Kong and 325 enterprises 
from 26 provinces and municipalities within China are 
taking part in the 1994 Tianjin export commodities fair, 
which opened here today and will last for a week. 


SK 3105054794 Harbin Hetlongnang People’s 
Radio Network in Mandarin 1000 GMT 30 May 94 
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Shan Rongfan, and Wang Xianmun, paid an official visit to 


Shijie. Chen Zhanyuan, Wang Zhitian, Wu Dinghe, vice 


Yue Quieng said: Heilongjiang has a fairly great number of 
state-owned large and medium-sized enterprises. This ts 
our great wealth. While grasping this financial resource, we 
should also develop new ones, namely the development of 
nonstate economic sector, such as township enterprises. 
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provincial party commuttee, Yue Qifeng, secretary of the 
provincial party commutice, visited the office of the pro- 
vincial government, met with responsible comrades of the 
provincial government ead its overall departments, 


exchanged :deas with them, and discussed with them the 
great matter of developing Heslongnang. 


ey py a Ap bay 
two accelerations not become an empty talk. 


Yue Qifeng said: Local officers should do deeds for local- 
tes. We should pay attention to the development of the 
local economy. y= hm he + aay oes lemma 
will the overall situation be better 


if 
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He said: The major task of the provincial government ts to 
implement to the letter the principles and policies of the 
party Central Committee and the State Council and the 
policy decisions of the provincial party committee. What ts 
the most mmportant task at present 1s that the leaders at 
various levels should concentrate their energy, be inspired 
with enthusiasm, be diligent in performing their official 
duties, quietly ummerse themselves in hard work, and 
achteve their work in a down-to-earth manner. The leaders 
at various levels should go decp to the rural areas and 
enterprises, get in touch with the grass roots, and bravely 
overcome difficulties and solve problems. The government 
should embody the policy of taking a two-hand approach 
in dealing with its work. ensure the smooth impliementa- 
tion of government decrees, strengthen the improvement 
of administrative honesty and diligence, resolutely correct 
the unhealthy trends within trades, firmly foster the 
thinking of service, and burld itself into a government with 
high efficiency and administrative honesty and enjoying 
prestige among the masses of the people. 


Congress Hears Reports on Local 
Regulations” 


SK3105 100094 Harbin HEILONGJIANG RIBAO 
in Chinese 18 May 94 p 1 


[By reporter Wang Xuemei (3769 7185 2734): “Eighth 
Provincial People's Congress Holds Ninth Standing Com- 
mittee Meeting] 

[Text] The ninth standing committee meeting of the eighth 
Provincial People’s Congress opened at the conference 
room of the provincial people's congress on 17 May. 


Li Genshen, vice chairman of the Provincial People’s 
Congress standing committee, chaired the first joint ses- 
sson held that morning. 


Attending were An Zhendong, Qi Guryuaa, Xe Yong, Du 
Xianzhong. and Liu Hanwu, vice chairmen, and Li 
Tongmian, secretary general of the Provincial People’s 
Congress standing committee. 


The session heard an explanation on the “(draft) regula- 
tions of Heilongyang Province on the management of 
coonomic information markets” given by Jiang Yidong 
[1203 0076 2 67), deputy director of the provincial plan- 
ning commission, an explanation of the “(drafi) regula- 
trons of Hetlongyang Province on the imspection. supervi- 
won and management of import and export commodities” 
given by Li Lianyu [2621 6647 3768]. deputy director of 
the provincial commodity inspection bureau. an explana- 
tron on the “fdrafi) regulations of Hetlongyang Province 
on the ma of construction markets” given by 
Dong Raode (5516 1405 1795). vice chairman of the 
provincial construction committee, an cxuplanation on the 
‘tdraft) regulations of Hetlongnang Province on the man- 
agement of farm machines” given by Jiang Guohua [1203 
(948 $478) director of the provincial farm machinery 
bureau, an cxplanation on the “(drafi) regulations of 
Heilongnang Province ow the trade umons of . 
funded enterprises” given by Li Yan [2621 1750), secre- 
tary gencral of the legal system committee of the Provincial 
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ease Congeens, an exgtanetion on de “Winall sete 

of Heilongjiang Province on family planning” piven 
by W Wang Suyuan [3769 3307 3293}, director of the provin- 
cial family planning commission; a report on the result in 
the discussions on the “(draft) regulations of Heilongjiang 
Province on family planning” given by Li Chuniin [2621 
2504 2651}, vice chairman of the education, science, 
culture, and health committee of the Provincial People’s 
Congress, an explanation on the “(draft) revised method of 
Heilongjiang Province for implementing the ‘PRC law on 
protecting the rights and interests of returned Overseas 
Chinese and their dependents” wom ty eee by | me 
6877], deputy director of the provincial Overseas Chinese 
affairs office; a report on the result in the discussions on 
the “(draft) revised method of Heilongjiang Province for 
implementing the “PRC law on protecting the rights and 
interests of returned Overseas Chinese and their depen- 
dents™ given by Wang Chengzhi [3769 2110 1807}, vice 
chairman of the nationalities, Overseas Chinese affairs, 
and foreign affairs committee of tne Provincial People's 
Congress, an explanation on the “(drafi) revised several 
regulations of Heilongjiang Province on protecting the 
legal rights and interests of old people” given by Jiang 
Peng [1203 7720}, vice chairman of the legal system 
committee of the Provincial People’s Congress, a report on 
the general commodity price inspection given by Wang 
Dexin [3769 1779 2450), dir director of the provincial price 
bureau; a report on construction of the mayor waterway for 
international trade given by Chen Xuele [7115 7185 2867), 
deputy director of the provincial shipping bureau: a report 
on Heilongyang’s strict crackdown on serous criminal 
offenses given by Wang Shiming [3769 0099 2494), 
director of the provincial public security department, and 
a report summarizing Heilongyiang’s county- and town- 
ship-level end-of-term elections given by Liu Xinngqian 
[0491 0686 0467), deputy director of the provincial elec- 
toral office. 


Heilongjiang Law Enforcement Group Inspects 
Province 


SK3105122894 Shinazhuang HEBEI RIBAO in 
Chinese 21 May 94 p 1 


[By Niu Hui Shuan (3662 2585 2633) and Su Shumei 
(5685 3219 2734): “The Social Safety Situation of the 
Whole Province is Basically Siable™] 


[Text] In order to realistically guarantee political and 
social stability in our province, the Provincial People's 
Congress standing committee a law enforcement 
imspection group with Li Yongyin as the leader and Zhang 
Zhenhuan, Gao Yongtang, and Zhou Xinren as the deputy 
leaders to travel to Shijazhuang city, Baoding city, Tang- 
shan city, and Qinhuangdao city on 5-13 May to respec- 
tively inspect ther situations in implementing the “deci- 
svon of the National People's Congress standing commuitice 
on strengthening comprehensive management of social 
” and the “Hebei Provincial regulation on compre- 
hensive management of social safety.” 
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The inspection group held that our province has done 
much work in implementing the “decision” and the “reg- 
ulation,” and achieved noticeable results in the compre- 
hensive management of social! safety. The whole province, 
from the urban to the rural areas, has witnessed a basically 
stable social safety situation and the masses of people have 
generally enhanced their sense of safety, and promoted the 
sound development of reform, opening up, and economic 
construction. The main expressions are: first, leaders at all 
levels have paid great attention to social safety, and all 
localities have conducted activities aimed at social safety 
comprehensive management work every year, thus pro- 
moting the progress of the comprehensive management of 
public safety work. Second, we have established and 
improved the social safety comprehensive management 
organs and conscietitiously implemented the system of 
having leaders assume responsibility. The system of having 
leaders assume full responsibility over comprehensive 
management of social safety work has been basically 
implemented in most localities. Third, the work of “deal- 
ing strict blows” and improving social safety has been 
unceasingly deepened and noticeable results, particularly 
in this year’s “spring offensive” on dealing blows to all 
sorts of crimes, have been achieved. Fourth, all depart- 
ments and all sectors have jointly grasped and managed 
this work, and the committee. and units for comprehen- 
sive management of social safety have given play to their 
functions and roles, particularly the various public safety 
organs have played a key role in the comprehensive 
management of social safety work. Fifth, fairly big progress 
has been made in the basic work of the grass-roots level. 
We have reshuffled and replenished the safety and people’s 
mediation organizations and established security joint- 
defense teams, patrol teams, and mass safety organizations 
in line with the needs. Many localities have formed mass 
safety management networks. 


Through law enforcement inspection, the inspection group 
pointed out: At present, some destabilizing factors have 
still existed, and the social safety situation has remained 
severe. Criminal case‘, particularly major criminal cases, 
are still in an upward trend in some localities and some 
repulsive phenomena and law-breaking acts, such as 
abducting and selling women and children, prostitution 
and patronizing prostitutes, and manufacturing and selling 
obscene articles, have appeared despite repeated prohibi- 
tions; “hot topics” which the masses have complaints have 
increased in number, and accidental events have occurred 
frequently. The problems of being “tough with one hand 
and soft with the other hand” and failing to effectively 
crack down on serious crimina! offenses have still existed 
in some localities. Some localities are fairly weak in their 
basic work at the grass-roots level, and some of their social 
safety comprehensive management measures are not 
implemented well. According to the situation revealed in 
the inspection, the Provincial People’s Congress standing 
committee called on all localities to act in line with the 
demands of the “decision,” conscientiously implement the 
“regulation,” comprehensively strengthen social safety 
comprehensive management work, and push it to a new 


stage. 
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Heilongjiang Article on Shareholding System 
SK0106093594 Harbin HEILONGJIANG RIBAO 
in Chinese 23 May 94 p 6 


[Article by Sun Zhiwu (1327 1807 2976): “Issues on the 
Shareholding Transformation of State-Owned Enterprises 
and Measures To Address Them”’] 


[Text] The shareholding system is a form of enterprises’ 
organization, which suits the needs of the socialist market 
economy and is effective in separating ownership from 
managerial power and pushing enterprises to the market. 
However, we have to probe and address the specific issues 
that still exist on how to make the shareholding transfor- 
mation truly invigorate enterprises and how to operate 
state-owned property more effectively. 


1. The issue on rationalizing the purposes and the behav- 
iors. Motives are varied for people to feel enthusiastic for 
the shareholding transformation of enterprises. Individ- 
uals who buy stocks wish to become rich. Some enterprises 
conduct the shareholding transformation either for the 
purpose of raising funds to develop themselves and repay 
debts or for winning preferential policies, and others do so 
as they are ordered. Government departments chiefly want 
to promote reform or to show off their reform achieve- 
ments. The objective existence of the various purposes of 
the shareholding transformation should be permitted, but 
effective policy and organizational measures should be 
drawn up to standardize the behaviors of the various 
sectors so that their purposes and behaviors will become 
rational and the healthy development of the shareholding 
transformation can be guaranteed. 


This writer holds that the shareholding transformation of 
state-owned enterprises is, in essence, a reform of the 
orgarizational system of the ownership of state-owned 
assets and a change in the measures for operating the 
ownership of state-owned assets. The purpose of the 
reform, from the microeconomic viewpoints, is to suit the 
needs in developing the market economy and, through the 
change in the organizational form of state-owned assets, to 
rationalize enterprises’ property right relations, determine 
the legal person status of enterprises, strengthen enter- 
prises’ internal mechanism of restraint, and manage the 
value of state-owned assets. From macroeconomic view- 
points, the purpose is to effectively develop the leading 
role of state economies, adjust the operating scope and 
structure of state-owned assets, establish a perfect mone- 
tary market system, and improve the mechanism for the 
optimal distribution of state-owned assets. When the pur- 
poses of the shareholding transformation of state-owned 
enterprises are clarified, we should, starting from the 
experimenting period of the reform, attach great impor- 
tance to the organic combination of reform with develop- 
ment and with management and strengthen the specialized 
functions of the u=partments in charge of the ownership of 
state-owned assets and the macro-control and guiding role 
of the departments in charge of overall economic functions 
and the departments in charge of various trades, so that the 
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shareholding transformation will truly facilitate the change 
of enterprises’ operating mechanism and the adjustment of 
the industrial structure. 


2. The issue on defining property nights and appraising 
assets. Unclear enterprise property ownership is a 
common and major difficulty and obstacle to the current 
shareholding transformation. Under the traditional 
planned economy system, enterprises’ property right rela- 
tions and their administrative relations were identical, but 
the property ownership relations of many enterprises have 
become very complicated due to the several changes in the 
managerial system. In some enterprises, ownership has 
changed several times due to historical reasons. Their 
assets were first invested by collectives and then invested 
by local government departments. This plus their later 
implementation of the managerial system similar to local 
state-owned enterprises has resulted in the very unclear 
original property right relations and the great change in the 
property right owners, making it very complicated to 
define the property right. In addition, unified and clear 
policy regulations are lacking on the ownership of the 
property resulting from tax reduction and exemption and 
the definition of central and local ownership of state- 
owned property. 


This writer holds that the definition of property right is a 
kind of policy work concerning not only the protection of 
the rights and interests of the ownership of state-owned 
property but also the appraisal of relevant historical poli- 
cies. It requires that the state study and formulate unified 
policies. 


When enterprises’ property right is clarified, appraisals of 
assets are needed, which involve the standards for the 
appraisals and the measures for converting assets into 
shares. As far as specific work is concerned, there are two 
measures. One is converting assets into shares according to 
the original book value and using the income from selling 
the shares at higher prices to make up for the losses 
resulting from the appreciation of the assets after the 
appraisals. The other is converting the assets into shares 
according to their appraised value. This writer holds that 
the former is not a proper measure. First, the current 
shareholding transformation of state-owned enterprises is 
conducted on the basis of the newly established limited 
liability stock companies or limited liability companies. It 
is not meant to increase the funds and expand the original 
state-owned stock companies. Therefore, the transforma- 
tion, in fact, consists of two stages: 1) making inventory of 
the original assets or some assets of enterprises and deter- 
mining the current prices of the assets and 2) establishing 
new shareholding enterprises and canceling the original 
legal person status of enterprises. By then, the original 
assets of enterprises, as the property of the founders of the 
new enterprises, are invested in the new enterprises along 
with the property of other shareholders to become the 
capital of the new enterprises. The combination of the 
appraisals of enterprises’ original assets with the fund 
raising of new enterprises embodies the principle of same 
profits for same shares, and assets should be converted 
into shares according to the current prices only. Second, 
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correct appraisals of assets and converting them into 
shares constitute the key to safeguarding the proper rights 
and interests of the various beneficiaries. If the original 
state-owned assets of enterprises are converted into shares 
according to the book value and the difference between the 
book value and the appraised value is made up for with the 
income from selling the shares at higher prices, the rights 
and interests of state-owned shareholders and other share- 
holders, no doubt, will be damaged. 


3. The issue on converting the right to the use of state- 
owned land into shares. Many enterprises, especially large 
and medium-sized state-owned enterprises, take up large 
areas of land, and some of them are even located in the 
high-priced “golden” sections of cities. If all the land use 
right is converted into shares, the value of the assets of 
these enterprises will be doubled and redoubled, and the 
profit rate of the assets will definitely decline, which is 
detrimental for shareholding enterprises to attract invest- 
ment from society when they issue shares. In doing their 
specific work, all localities have adopted fairly flexible 
ways to handle this issue. This writer holds that the essence 
of this issue is the optimization of the efficiency in 
operating the two types of state-owned assets (the original 
assets of state-owned enterprises and the right to the use of 
state-owned land). We should correctly distinguish the 
state-owned land used as assets and that used as resources 
and include the right to the use of the state-owned land 
that is converted into shares in the management of state- 
owned assets. Meanwhile, to improve the efficiency in 
using and operating state-owned land, the right to the use 
of state-owned land should be managed like enterprises, 
and companies specializing in the management of assets 
should be established to change the administrative man- 
agement of assets. 


An enterprise should consider two factors to determine 
whether to convert the land use right into shares. On the 
one hand, the advantage in converting land use right into 
shares is the increase in the state-owned capital of the 
enterprises transformed in line with the shareholding 
system and the reduction of cost resulting from the exemp- 
tion of the new shareholding enterprises from paying rent 
for the land. The disadvantage is the decline of the profit 
rate of enterprise assets during the transformation, which 
makes the shares less attractive. On the other hand, when 
the land use right is not converted into shares, the shares of 
the enterprises become more attractive, but state-owned 
funds will decrease because the operation cost of the 
transformed new enterprises will increase after they pay 
rents for the land. Under such circumstances, initiators of 
the new shareholding enterprises will have to weigh the 
cost of fund raising upon establishment and the later cost 
of operation; and managers of the right to the use of 
state-owned land will have to weigh the collection of 
dividends and the collection of rents. 


4. The issue on the shareholding transformation of some 
assets of enterprises. The shareholding transformation of 
state-owned enterprises can be conducted in two ways. 
One is transforming all the assets of the enterprises, which 
leads to the cancellation of the legal person status of the 
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enterprises. The other is transforming some assets of 
enterprises and, while retaining the legal person status of 
the enterprises, establishing new shareholding enterprises 
whose shares are also held by the original legal persons. 
Due to numerous reasons, some large and medium-sized 
state-owned enterprises have difficulty in transforming all 
their assets for the time being. They tend to convert some 
of their assets (certain branch plants or workshops) into 
shares. This writer holds that both ways are feasible, but 
attention should be given to the following when doing 
specific work. First, both ways of transformation are 
restructuring of the ownership of state-owned assets, on 
which the ultimate decisions should be made by the 
owners of the assets of the enterprises, namely the govern- 
ment, and which should be included in the local plans for 
the operating scope, organization, and structural adjust- 
ment of state-owned assets and never be decided by 
enterprises themselves just because they transform some of 
their assets. Second, the shareholding transformation of 
some assets should be conducted in such a way that they 
hold the legal person status. In other words, when trans- 
formed in line with the shareholding system, these parts of 
the assets are separated from and become subcompanies of 
the original enterprises and hold the civil responsibilities 
independently with their own property. Third, attention 
should be given to the difference between transformation 
of all the assets and transformation of some parts of the 
assets. Generally speaking, the former is the lateral reform 
of the organizational system of the property right of 
State-owned enterprises, which, in general, leads to a 
change in the enterprises from ones exclusively funded by 
the state into shareholding ones with mixed ownership. 
The latter is the vertical reform of the organization of the 
property right of state-owned enterprises, which leads to a 
dual ownership of state-owned assets, splitting the enter- 
prise assets directly owned by the state formerly into two 
parts, with one directly owned by the state and the other 
indirectly owned by the state. Due to the different struc- 
ture of property right, the government will adopt different 
ways to manage their property right. 


Heilongjiang’s Wuchang City Suffers From 
Hailstorms 

SK3105043694 Harbin Heilongjiang People's 
Radio Network in Mandarin 1000 GMT 30 May 94 


[Text] On 28 May, Wuchang city was hit by a series of 
three hailstorms. More than 510,000 mu of farmland in the 
city were afflicted at varying degrees, creating direct eco- 
nomic losses amounting to almost 10 million yuan. At 
present, peasants across the city are taking steps to combat 
disaster and to provide for and help themselves, and have 
decided to minimize the losses caused by the disaster. 


During these hailstorms, 23 townships and towns in 
Wuchang city were affected, and the afflicted areas 
accounted for 21 percent of total cultivated land. 


After the outbreak of disaster, the city leaders organized 
relevant departments to go deep to the disaster areas in 
time to help the masses formulate anti-disaster measures. 
At the same time, they also helped the disaster areas to 
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resolve the issue of funds totalling 130,000 yuan, 50 tonnes 
of diesel oil, and over 50,000 kg of early ripening crop 
seeds. All city-level units responsible for helping the 
disaster areas also went deep to townships and towns to 
help disaster-stricken masses resolve the issue of goods 
badly needed for the people’s production and living. 
Activities of donating funds and articles are being carried 
out. At present throughout the city, more than 500,000 mu 
of farm crops for reseeding and transplanting has been 
destroyed. 


Jilin Holds Meeting on Military Service Law 


SK2805092794 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 27 May 94 


[Text] The 10th anniversary of the promulgation of 
China’s present military service law will fall on 31 May 
this year. To mark this anniversary, the provincial party 
committee, the provincial government, and the provincial 
military region jointly held a report meeting on national 
defense education at the auditorium of the organs of the 
provincial party committee on the morning of 27 May. 


Wang Jinshan, deputy secretary of the provincial party 
committee, presided over the meeting. Leading Comrades 
He Zhukang, Shi Zhaoping, Gu Changchun, (Yuan Zaip- 
ing), (Ba Gula), (Zhang Kezhen), (Yang Qingning), and 
(Hu Pinggui) as well as cadres at or above the deputy 
department level and the section level of the organs 
directly under the provincial authorities, more than 800 
persons in total, listened to the report made by Qian Bo, 
deputy commander of the provincial military district, 
entitled “Performing Military Service Duty According to 
Law, and Vigorously Building National Defense.” 


In his report, Qian Bo again [words indistinct] and ana- 
lyzed the significance of the military service law in 
building national defense. [passage indistinct] The army 
officers transferred to civilian work and the retired 
armymen placed in the province have made great contri- 
butions to building the province on various fronts and to 
building the socialist material and spiritual civilizations. 
The province has persisted in the principle of letting the 
party manage the armed forces and have energetically 
strengthened the building of militia and reserve service 
forces, thus enabling the province's national defense and 
reserve forces to grow and expand in the course of carrying 
out reform and opening up. Since the beginning of this 
year, a total of 600,000 militiamen and reserve service 
men have participated in [words indistinct] and have 
undertaken and completed more than 100 construction 
projects. Since 1992 in particular, militia and reserve 
service forces in the province have energetically launched 
the activities of contributing to invigorating Jilin’s 
economy, thus being much praised by the masses. 


Wang Jinshan made a speech at the conclusion of the 
report meeting. He pointed out: Qian Bo’s report has 
stressed on a variety of contents, ranging from history to 
present, from the world to the domestic China, from the 
economy to national defense, from the content of the law 
to the enforcement of the law, and from achievements to 
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problems. On the occasion of marking the 10th anniver- 
sary of the promulgation of the present military service 
law, we should conscientiously master this law in the 
course of studying, propagating, and implementing it. 
Wang Jinshan pointed out in his speech: We should make 
greater efforts to profoundly launch the activities of 
Studying and propagating the military service law 
throughout the province. We should spread the ideas that 
performing military service according to law is the bound 
duty of citizens and showing concern for and supporting 
the building of national defense is the duty of the whole 
society. We should regularize the propaganda of national 
defense building, with the military service law as the major 
content, in order to firmly foster throughout the province 
the sense of national defense, the sense of the legal system, 
and the idea of preforming military service according to 
law. In combination with the studying and propaganda of 
the military service law, we should inspect and summarize 
the items stipulated by the military service law, and then 
find out problems in order to enforce the law in a down- 
to-earth manner. 


In his speech, Wang Jinshan stressed: Leading cadres at all 
levels should be fully aware of their exemplary and leading 
role and should serve as the model in studying, propa- 
gating, and implementing the military service law. At the 
same time, leaders of party committees and governments 
at all levels should firmly grasp the principle of letting the 
party manage armed forces, actually list the armed forces 
work as a major item of their daily agenda, show concern 
for and support the national defense building, and resolve 
some major problems and adopt correct policy decisions in 
a timely manner in order to ensure the successful building 
of reserve forces and the successful fulfillment of all 
military tasks. 


Liaoning Exposes Fraud at Grain Depots 


SK2705 143794 Shenyang LIAONING RIBAO in 
Chinese 16 May 94 p 1 


[By reporters Shi Hang (0670 5300) and Liu Yongquan 
(0491 8673 3123): “Changtu’s Extraordinarily Serious 
‘Grain Materials’ Hidden Case Exposed to the World”] 


[Text] The details of the extraordinarily serious hidden 
case of law breaches in the purchases of materials by the 
grain departments of Changtu County, about which the 
people across the province are deeply concerned, have 
been exposed and known to all thanks to the six months of 
all-out efforts by the Tieling city and Tieling County 
procuratorial organs to investigate the case. It has been 
ascertained that the case had incurred an economic loss of 
68.22 million yuan to the state as calculated by grain 
departments after making an inventory and check of their 
stockpiles and capital. A total of 412 persons have been 
punished according to party and administrative disci- 
plinary actions and criminal law or through economic 
sanctions; and 11 persons against whom lawsuits have 
been filed will be tried in the near future. 


Changtu County is a renowned grain producer in the 
country, which purchases about | billion kg of grain every 


FBIS-CHI-94-105 
1 June 1994 


year. Dozens of materials in large amounts, such as straw 
mats and stripes, are needed in grain storage. Due to poor 
management, grain departments of the county committed 
a large number of law breaches during purchases of the 
materials since 1990. Beginning September 1993, cadres 
and policemen of the Tieling City Procuratorate and the 
Changtu County Procuratorate made all-out efforts to 
investigate the case based on the reports by the masses and 
the written instructions by the principal leading comrades 
of the city party committee. In the process of handling the 
case, the standing committee of the Tieling city party 
committee heard reports on the progress on many occa- 
sions and gave timely support and guidance. This case also 
drew the extremely great attention of Supreme People’s 
Procuratorate and the provincial procuratorate. Zhao 
Dengju, deputy chief procurator of the Supreme People’s 
Procuratorate, came to Changtu County to hear reports on 
the case, which signified a great encouragement to the 
procuratorial cadres and policemen. Neither moved by 
money nor interfered by personal relations, the cadres and 
policemen surmounted numerous difficulties and man- 
aged to expose the case which, centering on Gui Bingquan, 
former director of the Changtu County Grain Bureau, 
involved some leading cadres and personnel of party and 
government organs, public security, procuratorial, and 
judicial departments, law-enforcing administrative depart- 
ments, and economic management departments, who 
traded power for power, money, personal favor, and sex 
and cheated the state of a tremendous amount of money to 
line their pockets. 


According to Wu Zhicheng, chief procurator of the Tieling 
City People’s Procuratorate, the city and the county proc- 
uratorial organs have put on files for investigations 54 
persons involving in serious and major offenses, such as 
embezzlement, bribe-taking, speculation, profiteering, der- 
eliction of duty, extortion, misuse of public funds, swin- 
dling, and tax evasion, and two of them are cadres at 
deputy county level. Xu Lianzhong, former vice chairman 
of the county committee of the Chinese People’s Political 
Consultative Conference, Gui Bingquan, former director 
of the county grain Bureau, and 12 others were arrested 
and brought to justice. Eleven serious offenders at large 
were listed as wanted, and some others were bailed out 
waiting for trials. As much as 32 million yuan of illicit 


Judging by the criminal facts exposed, the case was a 
shocking one. The large number of departments and per- 
sons involved, the great loss incurred to the state, and the 
evil means adopted by the lawless elements made the case 
a rare one in Liaoning in recent years. According to the 
investigations, the overwhelming majority of the 36 grain 
depots violated laws at varying degrees during the pur- 
chases of materials. Gui Bingquan and others abused 
power to give written approvals wantonly for some persons 
to sell materials regardless of the needs of the grain depots, 
through which they took bribes or enabled their relatives 
and friends to make huge profits. Persons obtaining the 
approvals then forcibly sold materials to grain depots to 
reap staggering profits. Some lawless persons used the 
approvals to collude with relevant personnel of grain 
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depots in making false receipts and certificates of the 
storage of the materials, cheating the grain depots out of 
money without even selling the materials. Moreover, Gui 
Bingquan’s written approvals were directly sold. A written 
approval with some dozen poorly written characters was 
sold at tens of thousands of yuan at the lowest, the highest 
price being 135,000 yuan. A relative of Gui Bingquan 
earned more than 200,000 yuan from selling the approvals. 
Some women even sold their bodies in exchange for the 
approvals. 


This law-violating case brought a tremendous economic 
loss to the state. The price for materials the county's grain 
departments bought were 16.9 million yuan in 1990, and it 
showed a sharp increase to 90.86 million yuan in 1991, and 
was increased again to 123.76 million yuan in 1992. Some 
grain depots spent as much as over 11.7 million yuan to 
purchase the materials, such as straw stripes, which could 
be used for 20 years, thermometers, which could be used 
for 40 years, and wire rope, which would not be used up for 
100 years, creating large stockpiles. There were also a great 
amount of fake and inferior goods among the materials. 
Some ratsbane was colored rice, some thermometers were 
empty glass tubes, and some straw mats and stripes were 
far below the standards to “look like cushions and belts” as 
the masses put it. Even goods like this were purchased at 
the prices several times, ten times, and even dozens of 
times higher. Wire ropes that costed four to 10 yuan per 
meter were purchased at the price ranging from 85 to 105 
yuan, earning lawless elements enough money to buy a 
Santana car after selling two bundles of wire ropes. Ther- 
mometers costed 0.45 yuan each in the market, but they 
were purchased at 1.50 yuan each. Ratsbane costing 10 
yuan per 500 grams were purchased at 470 yuan. A report 
on the inventory of the property and capital of the grain 
departments of Changtu County showed that the county 
lost 68.22 million yuan in three years due to stockpiles of 
the materials, the high-priced low-quality materials, and 
the speculation in the purchases. However, some lawless 
elements earned their ill-gotten wealth totaling several 
hundred thousand yuan and even more than | million 
yuan. While they were spending freely the tremendous 
amount of money they appropriated from the state, some 
staff members and workers of grain depots faced the 
difficulty of overdue pay, and many peasants got only 
1OUs after a whole year’s hard work. In view of this, many 
people reported the criminal activities of Gui Bingquan 
and other people in the past few years. 


After the case was exposed, the vast number of cadres and 
the masses clapped and cheered. They voluntarily helped 
procuratorial organs investigate the case. There were a half 
sack of letters reporting the crimes. Punishment of corrup- 
tion also rallied the efforts of the party and the people, 
making the county enjoy social stability and economic 
development. While investigating and handling the case, 
Tieling city party committee and government also summa- 
rized lessons. They made inventory of the property and 
capital of all the grain departments of the city to avoid new 
losses to the state. 
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This newspaper will publish relevant reports after the trials 
of the criminals to fully expose the details of the case and 
the process of cracking the case. 


State Shares Change Owners in Liaoning’s 
Anshan 

SK0106080794 Shenyang LIAONING RIBAO in 
Chinese 20 May 94 p 1 


{By Reporter Qin Youshun (4440 0645 7311): “The 10 
Million Yuan Worth State Shares Change Owners for the 
First Time” 

[Text] On the morning of 9 May, based on the legal 
supervision and intermediate service by the Anshan City 
Property Right Trading Market, the ownership of 10 
million yuan worth state shares was transferred openly for 
the first tirne, and the transaction formalities were com- 
pleted on the spot by the buying and selling sides. This 
means a major breakthrough made by Anshan city in 
reforming the system concerning the ownership of state- 
owned assets. 


By the end of last year, Anshan set up a total of 18 limited 
liability stock companies whose shares were partly held by 
the state. Three of the companies raising capital stocks 
from the public and selling shares to the public were listed; 
and 15 companies were raising capital stocks from fixed 
directions, with capital stocks totaling over | billion yuan, 
of which, 45 percent was held by the state. Judging from 
the experiments, however, some problems remain in the 
fields of further changing the operating mechanism of 
enterprises on the basis of the shareholding system, 
enabling enterprises to assume responsibility for their own 
profits or losses, and enabling holders of the same amount 
of shares to enjoy the same rights and same profits. 
Conspicuous manifestation is that state shares cannot 
participate in market operation and cannot be circulated, 
thus being unfavorable to the activation of state capital 
and to the optimization of industrial structure. For this 
reason, Anshan city has mapped out programs on opera- 
tion and management of state shares, has established 
property right exchange organs, and is preparing for the 
form of exchanging stocks behind the counter. The Ansban 
Automatic Control Instrument Group Limited Company 
and the Wuhuan Industrial Limited Company, side A of 
this stock transaction in Anshan, respectively transferred 
out 4 million and 6 million state shares (ordinary shares) 
valued at 4 million and 6 million yuan. Each share was sold 
at the ratio of | to 1.1 to side B, the Anshan City Trust and 
Investrnent Limited Company. The Anshan Automatic 
Control Instrument Group Limited Company and the 
Wuhuan Industrial Limited Company are share-holding 
enterprises with good management results and high social 
reputation in Anshan city. The former generated more 
than 10 million yuan in profits last year, with an increase 
margin of 105 percent, and the latter developed rapidly 
and drew more dividends in the past two years. The 
Anshan City Trust and Investment Limited Company is an 
enterprise gaining handsome profits through the stock 
market. Both buying and selling sides of this dealing are 
strong players in the stock market. 
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Dalian Industrial Zone’s Auxiliary Facilities 
Completed 


SK3105080394 Shenyang LIAONING RIBAO in 
Chinese 19 May 94 p I 


[By reporter Zhang Peixia (1728 0160 7209): “Infrastruc- 
tural Facilities of Dalian Industrial Zone Have Been 
Completed”] 


[Text] On the morning of 18 May, more than 500 people, 
including the personages of all circles from Dalian Eco- 
nomic and Technical Development Zone and friends of all 
Japanese circles, gathered together at a piece of iand where 
an upsurge in development has started in order to ceremo- 
niously celebrate the successful completion of the infra- 
structural facilities of Dalian Industrial Zone, a major 
cooperation project that the governments, the pecples, and 
the industrial circles of both China and Japan have paid 
attention to. 


Dalian Industrial Zone is the first project developed on a 
large scale by Japanese enterprises in China as well as the 
first project developed on a large scale with joint invest- 
ment by Dalian and even China. This zone is developed 
with the investment jointly provided by China and Japan. 
A committee in charge of the development of Dalian 
Industrial Zone has been organized. This committee is 
composed of the managerial committee for Dalian Devel- 
opment Zone which stands for the Chinese side as weil as 
22 Japanese enterprises, including the Overseas Economic 
Cooperation Fund, Itochu, Matsushita, Maruko, Kokyo 
Bank, and Tokyo Bank. The total investment in the 
jointly-funded development and management limited 
company of Dalian Industrial Zone is $65 million. The 
period for management of this company is 15 years. The 
right to utilization of 2.169 square kilometers of land for 
50 years has been purchased from the management com- 
mittee of Dalian Development Zone. 


The construction of this zone started on October 19, 1992. 
So far, the infrastructural facilities of this zone have been 
completed. Simultaneously, 27 enterprises have formally 
been approved to enter the zone. Of them, seven started 
construction and two formally went into operation. A 
group of large enterprises of world fame with high techno- 
logical levels and first-grade levels, such as 
Shanwu [name as transliterated], Huoniweier [name as 
transliterated], Fuji Electronics and Machinery Company, 
Konica, Luomu [name as transliterated], and Baoshazao 
[name transliterated], have entered the zone in advance. 
The enterprises that will be introduced to the zone this 
year are expected to use approximately 60 percent of the 
total development areas. Some 80 to 100 enterprises will 
be introduced to this zone. The total investment will 
surpass $600 million. 


Li Tieling, member of the political bureau of the CPC 
Central Committee and state councillor, paid a special 
visit to Dalian to attend the ceremony for the completion 
of the infrastructural facilities. On behalf of the Chinese 
government, he extended warm greetings to the achieve- 
ments made through the cooperation of China and Japan 


of the Sino-Japanese Friendship Association; Wang 
Shiyuan, vice chairman of the Economic Restructuring 
Committee under the State Council; Zhao Yundong, 
deputy director of the special economic zones office; Wen 


provincial departments, commissions, and offices. 
Takeshita Noboru, former prime minister of Japan, sent a 
message of congratulation on the completion of the infra- 
structural facilities of the project. 


Border Trade Booming in Liaoning City 
OW3 105131994 Beijing XINHUA in English 1246 
GMT 31 May 94 


[Text] Shenyang, May 31 (XINHUA)—Dandong, China's 
biggest border city, achieved a turnover of 17.34 million 
U.S. dollars in border trade from January to April this 
year, up 93 percent over the same period in 1993. 
Located in northeast China’s Liaoning Province, on the 
northernmost part of the country’s coastline, the city is 
separated from the Democratic People’s Republic of 
Korea by a river. 


In its trade with Korea, Dandong exports grain, beef, meat, 
textile goods, household electrical appliances and light 
industry products, and imports steel, timber and aquatic 
products. 


The city now has more than 170 companies doing business 
with Korean partners. 

During recent trade talks in Pyongyaag, the city’s repre- 
sentatives signed 11.9 million U.S. dollars-worth of con- 
tracts for imports and exports with their Korean opposiic 
numbers. 

This year, the city has issued a set of measures to 
encourage the border trade. 

Dandong was included in the opening up coastal area in 


1988 and became a government-approved border trade 
zone in 1992. 


FBIS-CHI-94-105 
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Over 2.3 Million in Liaoning Escape Poverty 
OW3 105131394 Beijing XINHUA in English 1244 
GMT 31 May 94 


[Text] Shenyang, May 31 (XINHUA)}—More than 2.3 
million rural people lived in poverty-stricken areas in 
northeast China’s Liaoning province are now able to earn 
more than 500 yuan a year, the provincial poverty line, 
after eight years of efforts by the government. 


A relatively well-off province in China, Liaoning is quite 
imbalanced in its regional development and there were 3.6 
million peop) * living below the poverty line in 1986. 


Under the government's preferential policies, adopted 
since 1986, areas in the eastern, western and northern 
po nf «tals lt mg Maes «eles flown, in 
550 million yuan for upgrading and restructuring the local 
farming industry, enterprises and commercial sectors. 


Preliminary success has been achieved. The aided projects 
have created tax-yields and profits of 330 million yuan and 
benefited some 700,000 families in the past eight years. 


In addition, public facilities and infrastructure facilities 
have been improved: 49 highways—1!,800 kilometers in 
all—and more than 100 new bridges were constructed. 
New irrigation channels and wells were upgraded. 
Drinking water problems for more than 1.24 million 
people and 260,000 head of livestock in these areas have 
been solved. 


World Bank Loan Helps Liaoning Combat 
Tuberculosis 

OW 3005023294 Beijing XINHUA in English 0126 
GMT 30 May 94 


[Text] Shengyang, May 30 (XINHUA)—A loan from the 
World Bank has enabled nearly 6,000 tuberculosis patients 
in 14 cities in northeast China's Liaoning Province to have 
free medical treatment. 


The free services include chest fluoroscopy, check-ups for 
tuberculosis bacillae in phlegm and medical treatment. 
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An official said that about 95 percent of those who 
contracted the disease for the first time have recovered. 


Bank has provided interest-free loans for the 
pe ne eng Up to now, the province has received 
medicine worth 3.29 million U.S. dollars. 


According to the provincial public health department, the 
local government has poured at least 22 million yuan into 
the program. 


There are an estimated more than 165,000 tuberculosis 
patients in Liaoning Province. 


Liaoning Hookup’s Broadcasting Schedule T 
s 0 


SK3 105055194 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 30 May 94 


[Text] According to the arrangements by the propaganda 
department of the provincial party committee and the 
provincial radio and television department, from | June 
1994, this station will change its the provincial hookup 
timetable from 0600-0615 [2200-2215 GMT] to 0700- 
0715 [2300-2315 GMT]. The program entitled “A Quarter 
in the Morning that used to be broadcasted from 0600 to 
0615 will be canceled. Simultaneously, from 1 June, a 
special news program entitled “Morning News“ will be 
broadcasted from 0700 to 0715. 


No changes will take place in the ideology governing the 
newly readjusted provincial hookup program which will 
continue to broadcast important news covering all parts of 
the province, bear the duty of disseminating the line, 
principles, and policies of the party Central Committee 
and the work ts of the provincial party com- 
mittee and the provincial government, and undertake the 
ee ee ee et ee 
fulfill all tasks as set forth by the provincial party com- 
mittee and the provincial government. 


The newly organized morning news program consists of 
three columns, namely important news in brief; economic, 
scientific, and technological information; and Shenyang 
dispatch; including [words indistinct), provincial press 
news in brief, scientific and technological news, and sports 
news. This station will adopt direct broadcasting forms in 
an effort to provide the audience with the latest social 
trend reports in a timely and accurate way. 
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Prime Minister Meets Salvadoran President-Elect 
Calderon 


OW0106091694 Taipei CNA in English 6740 GMT 
I Jun 94 


{By Lo Kuang-jen, Huang Kwang-chun and Daniel!< Yang] 


{Text} San Salvador, May 31 (CNA}—Premier Lien Chan 
met with Salvadoran President-Elect Armando Calderon 
Sol and Vice President-Elect Enrique Borgo at a luncheon 
in the Republic of China [ROC] embassy in E] Salvador 
Tuesday [31 May]. 


Calderon said at the luncheon that he appreciated Lien's 
visit. He added that he hopes the visit helps boost friendly 


The ROC has many friends in El Salvador, Calderon said, 
adding that the Salvadoran people admire Taiwan's assis- 
tance in developing the country. 


Lien said El Salvador will make even greater progress 
under the leadership of Calderon. Lien, who served as 
ROC ambassador to the Central American nation 20 years 
ago, said the nation has made great progress since then. 


Lien told Calderon that he is glad to come here repre- 
senting the ROC Government and President Li Teng-hui 
to convey congratulations to Calderon. He expressed the 
hope that both countries can continue to cooperate. 


During the luncheon, Lien invited Caideron to visit 
Taiwan again and wished Calderon health and success. 
Calderon visited Taiwan last October. 


Also present at the luncheon were Vice Foreign Affairs 
Minister Fang Chin-yen, Economics Minister P. K. 
Chiang, Chairman of the Council of Agriculture Sun 
Ming-hsien, Director-General of the Government Infor- 
mation Office Jason Hu, Deputy Governor of Central 
Bank of China Yu Chen, ROC Ambassador Andrew Shen, 
Salvadoran Foreign Affairs Minister Miguel Angel Sala- 
verria, and other high- ranking Salvadoran Government 
officials. 


Meanwhile, Foreign Minister Salaverria told CNA that El 
Salvador will fully support Taiwan's bid to join interna- 
tional organizations. 


After the luncheon, Lien met with Honduran President 
Carlos Roberto Reina and Costa Rican President Rose 
Maria Figueres. 


Later in the day Wednesday, Lien will meet with Nicara- 
guan President Violeta Chamorro and Panamanian Vice 
President Guillermo Ford. 


Lien arrived in El Salvador Tuesday and will proceed to 


Guatemala June 2. He is scheduled to return to Taipei 
June 7. 


FBIS-CHI-94-105 
1 June 1994 


Passia To Open Taipei Office in Anicmn 


OW3105135094 Taipei CNA in English 1305 SMT 
31] May 94 


[By Benjamin Yeh} 


oe Taipei, May 31 (CNA)}—Russia, which maintains 

full diplomatic links with Mainland China, will open a 
representative office in Taipei before the end of this fall, 
[passage indistinct] the Moscow-Taipe: Economic and 
oo Coordination Commission said here Tuesday [31 


“The representative office is expected to be inaugurated 
very soon,” Aleksey B. Remizov said. “We've discovered a 
suitable office here in Taipei.” 


The commission is authorised to handle private exchange 
ee eee a oe Te ee en 


official diplomatic ties. 
Initially, the representative office will not be authorized to 


forwarded to Russia's consulate in Hong Kong for 
approval, according to Remizov. 
half of them locals, Remizov said. 


In addition to heiping tackle the problems facing the new 
representative office, Remizov admitted he is also here to 
sign a contract werth US$3 million with Acer Inc., Acton 
Technology and Zyxel for the purchase of computer equip- 
ment, which will be used by a Russian governmental 
He is optimistic about bilateral economic ties. Two-way 
trade between the two countries hit « record US$450 
million in 1992, and that’s doubled to US$900 million in 
1993. The figure is anticipated to top US$! billion this 
year. 


Still, he was reluctant to cover the slow progress on the 
other of bilateral ties, repeatedly stressing that 
Nikolai I. Ryzkov, the former prime minister of the Soviet 
Union, was visiting Taipei to handle that aspect of the 
relationship. 


Remizov also ruled out the possibility of any arms deals 
between Taipei and Moscow, apparently for fear of 
affecting ties with Beijing. “The export of weapons from 
Russia is under tight control,” he emphasized. 


FBIS-CHI-94-105 
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Taipei Not To laterfere in Hong Kong Political 
Operations 


OW 3105135294 Taipei CNA in English 1258 GMT 
31 May 94 


[By Bear Li} 


[Text] Taipei, May 31 (CNA)}—-The Republic of China will 
not interfere in the political operations of Hong Kong even 
though it has been a firm supporter of democratic devel- 
opment in the Britush colon, President Li Teng-hui said 
Twesday [31 May]. 

ee eS ea ene 
media representatives af the presidential office 


He said the government has been very concerned about the 
lives and well-being of Chinese in Hong Kong, and said 
regulations are now being drafted governing relations with 
Hong Kong, as well as Macao, to safeguard the rights and 
interests of the two colonies’ residents after they revert to 
mainland rule in 1997 anid 1999, respectively. 


Turning to cross-strait relations, Li said Hong Kong has 
and will continue to have an important role to play. He 
said that instead of seeking detente with the mainiand, as 
it has done in the past, Taipei in the future wilt try to push 
ahead with peaceful and positive exchanges with the 
mainiand. 

He said people on both sides of the Taiwan Strait should 
increase their mutual trust to but a foundation for 
nationa! unification, but that the worid should also under- 
stand that China is now divided and under separate rule. 
He rejected Beijing's claim to sovereignty over Taiwan, 
saying that from a historical point of view, Tokyo returned 
Taiwan and Penghu to the ROC in the peace treaty it 
signed with Taipei in 1952. 

“The Chinese Communists have never taken a step on 
Taiwan, nor have they collected a penny of tax from people 


on the island, so how can they justify their sovereignty 
claim over Taiwan?” Li asked. 


He said the reason he called mainland officials “a bunch of 
bandits” after the March 31 Lake Qiandao disaster, in 
which 24 Taiwan tourists and cight mainland guides and 
crew were robbed and murdered, was because they had in 
the beginning tried to avoid taking responsibility for the 
incident. 


Information Product Manufacturing World's Sth 
Largest 


OW0106092194 Taipei CNA in English 0810 GMT 
1 Jun 94 


[By Sofia Wu] 


[Text] Taipei, June | (CNA)}—Taiwan has emerged as the 
world’s fifth largest information product manufacturer, 
behind the United States, Japan, Britain and Singapore, 
trade sources said Wednesday [1 June]. 
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Moreover, Taiwan tops the world in production of five 
ee St cunpate Sateen, ete aetabeth 
muce, scanners, monitors and keyboards. 


The semi-offmial China External Trade Development 
Council (CETRA) said Taiwan's hardware and 
software production amounted to US$ 10.8 billion in 1993. 
If hardware manufactured by overseas Taiwan-owned 
companies was included, total output reached US$12.5 


CETRA officials said Taiwan produced 83 percent of the 
world’s motherboards last year, 80 percent of all mice, 55 
percent of all scanners, 51 percent of monitors and 49 
percent of keyboards. 

Taiwan's information industry grew fastest between 1983 
and 1987, the officials said. During that period, annual 
exports of information products rose by an average of 60 
percent. 


The export growth rate has, however, slowed since 1988 
due to a worldwide economic recession, the appreciation 
of the new Taiwan dollar, rising domestic labor costs and 
an exodus of keyboard and mouse manufacturers. 
Nevertheless, the officials sad, prospects for the loca! 
information industry remain good because Taiwan has an 
abundant supply of computer scientists and software 
developers. They predicted that the annual growth rate of 
Taiwan's information product exports will still reach 15 
percent in the years ahead. 


Textile Company's Plans in Northern Ireland 
Unchanged 


OW0106091994 Taipei CNA in English 0830 GMT 
I Jun 94 


[Text] Taipei, June | (CNA}—The Hualon Group is 
unlikely to reverse its plan to open a textile mill in 
Northern Ireland due to opposition from some European 
textile makers, the group's founder T. M. Weng said 
Wednesday {1 June]. 


Weng, a legislator, noted that the investment project in 
suburban Belfast, which calls for a total investment of 157 
million British pounds (US$235.5 million), has already 
been fixed. 

Britain, which has offered various financial incentives to 
lure foreign companies to make investment, “invited” 
Hualon to establish such a mill, he stressed. 

Hualon is scheduled to enter into an investment subsidy 
agreement with the British Government on June 9, which 
was approved by the Executive Commission of the Euro- 
pean Union (EU) in early May, he elaborated. 

Under the agreement, he said, the London government will 


provide 61 million British pounds (US$91.5 million) in 
subsidies to the Hualon project. 


The textile mill is expected to create 1,800 jobs in 
Northern Ireland, where unemployment reaches as high as 
15 percent. 
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Weng made the remarks in reaction to news reports that 
—- A ty: gua tagueaiaataaaai 
complaint against Hualon, 


The dissatisfaction with Hualon might stem from Hualon’s 
strong competitiveness, Weng said, noting the combined 

sealer af in adie to Taloes end thdteaie tas amnte 

Hualon the world’s largest man-made fiber producer. 


He pointed out that the Northern Ireland investment plan 
was made by the Hualon Corp., a key affiliate of the group. 
The company is chaired by his younger brother Weng 
Yiv-mi 

Meanwhile, a CNA dispatch from London said that the 
London-based FINANCIAL TIMES Tuesday reported on 
the controversies surrounding the Hualon project. 

The EU Executive Commission gave the green light to the 
Hualon investment plan after intensive lobbying by British 
officials and parliamentarians, the dispatch quoted the 
paper as reporting. 


The paper also revealed that the two Weng brothers have 
been charged with breach of contract in Taiwan, which the 
CNA dispatch said has hurt Hualon's reputation. 


Tourism Revenues Hit Five-Year High 


OW0/06091894 Taipei CNA in English 0708 GMT 
1 Jun 94 


[By Sofia Wu] 


{Text} Taipei, June 1 (CNA)}—Taiwan's tourism revenues 
reached US$695 million in the first quarter of this year, 
the highest quarterly figure for the past five years, the 
Central Bank of China (CBC) reported Wednesday [1 
June]. 

During the same period, overseas travel spending 
amounted to US$1.82 billion, according to CBC statistics. 


As a result, Taiwan still incurred a tourism deficit of 
US$1.13 billion during the January-March period. 


Taiwan's overseas travel bills have increased rapidly in 
recent years as more people go abroad for sightseeing and 
or ee tallies show Taiwan residents 
spent 7.6 billion on overseas pleasure trips in 1993, 
nearly equal to Taiwan's total foreign trade surplus of 
US$7.85 billion for the year. 


Meanwhile, the Tourism Bureau reported that the occu- 
pancy rate at local tourist hotels reached 58.15 percent in 
the first quarter of this year, up 6.69 percent from the 
year-earlier level. 

Tourist arrivals hit a high of 525,000 during the three- 
month period, an increase of 19 percent from the year 
before, the bureau said. 


It attributed the rise partly to a new government measure 
to allow 120-hour visa-free stays for visitors from the 
United States, Japan, France, Britain, Germany, Austria, 
Holland, Belgium, Luxembourg, Canada, Australia and 
New Zealand. 


Increased Nuclear Generator Capacity Worries 
Oppusition 


OW3105 143694 Taipei CNA in English 1318 GMT 
3] May 94 


[By Debbie Kuo] 
[Text] Taipei, May 31 (CNA}—A number of scholars 
Tuesday [31 May] blasted Taiwan Power Company's [Tai- 


eats ait aie sata one 
Cheng-yen, the vice chairman of the Taiwan Environ- 
mental Protection Union, said. 


In response to the criticism, Taipower Chairman Chang 
Chung-chien said the 1.3 million-kilowatt reactor is less 
prone to accidents than the | million-kilowatt reactor, and 
produces a lower level of radiation and less nuclear waste. 


Vice Economics Minister Yang Shih-chien, who was also 
present at the hearing, disagreed that Taipower's increased 


from 900,000 kilowatts to 1.35- million kilowatts. 
Government Registers Surplus in Balance of 
Payments 


OW0106091794 Taipei CNA in English 0713 GMT 
I Jun 94 


[By Sofia Wu] 


[Text] Taipei, June | (CNA)}—Taiwan registered a 
US$1.67 billion surplus in its balance of payments in the 
first quarter of this year, the most favorable quarterly 
balance since 1992, the Central Bank of China (CBC) said 
Wednesday [1 June). 


FBIS-CHI-94-:05 
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CBC officials attributed the surplus to imcrvased capital 
inflow. Taiwan saw a net capital inflow of US$1.76 billion 
during the January-March period. It was the first time the 
country’s capital account ended in the black since 1988. 


The balance of payments is a system recording all of a 
country’s economic transactions with the rest of the world 
during a specified period of time. It is usually divided into 
the capital account, which records short and long-term 
capital flow, and the current account, which records mer- 


chandise and service trade as well as unrequited money 


transfers. 


In the first quarter of this year, Taiwan's current account 
surplus declined to a | 3-year low of US$272 million due to 
a sharp decrease in the merchandise trade surplus. 


Taiwan's foreign trade surplus totaled only US$240 mil- 
lion during the January-March period because of sluggish 
exports and a continued rise in imports. 

The capital and current account surplus should 
be US$2.03 billion in the first quarter of this year. 
country’s balance of payments surplus at US$1.67 billion. 


Government Orders Fishing Boats To Leave 
Mediterranean 


OW3105 143494 Taipei CNA in English 1320 GMT 
31 May 94 


[By Benjamin Yeh] 

[Text] Taipei, May 31 (CNA)}—In an effort to protect 
stocks of bluefin tuna in the Mediterranean Sea, the 
Council of Agriculture [COA] on Tuesday [31 May] asked 

all Taiwan fishing boats to leave the Mediterranean before 
June 7 or have their licenses revoked. 


“Owners of fishing boats found violating the order will be 
severely punished in accordance with the law,” the COA's 
fisheries department warned. 

The stern warning, according to the council, is part of the 
international effort to protect bluefin tuna, which is under 
threat of extinction. The bluefin tuna spawn in the Medi- 
terranecan Sea, the most [words indistinct] spawning 
ground in Europe, from June through July. 


CAL Heads Tender Resignations Over Nagoya 
Accident 


OW3105 143094 Taipei CNA in English 1323 GMT 
3] May 94 


[By Bear Li} 
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[Text] Taipei, May 31 (CNA}—Both Chairman Liu The- 
min [name as received] and General Manager Yuan Hsing- 
saper hpay ens + ay ag tg May} offered 

for the CAL airbus crash in 


The cause of the accident, the second worst in world 
aviation history, with 264 of the 271 passengers and crew 
on board killed, remains under investigation. 

The national of Taiwan has offered NT [new 


flag-carner 
Taiwan)0 $4.1 million (US$153,000) in compensation to 
the relatives of each victim. 


Liu said he is determined tw step down even though CAL's 
board of directors refused to accept his resignation offer. 


Liu said Yuan had also tendered his resignation. 
New Indirect Airlink With Mainiand Announced 


OW3105 141294 Taipei CNA in English 133) GMT 
31 May 94 


[By Debbie Kuo] 


[Text} Taipei, May 31 (CNA)—Makung Airlines will start 
servicing a Kaohsiung-lLaoag-Xiamen flight in June, 
offering Taiwan travelers a cheaper and shorter route to 
Mainland China than via Hong Kong. 

Laoag is a city in the northern Philippines. Xiamen is in 
“It will take about two hours and NT [new Taiwan] 
$11,000 (US$407) to travel from Kaohsiung to Xiamen 
via the Philippines,” said Makung’s Chairman, Chen Wen- 
wu. It costs at least NT$15,08, (US$555) and three to four 
hours to travel from Taiwan to the neafest spot in the 
“The new route will significantly benefit residents in 
southern Taiwan who have had to travel to 
Chiang Kai-Shek International Airport in northern 
Taiwan because of the shortage of seats for Kaohsiung- 
Hong Kong flights,” Chen added. 


Makung Airlines made the announcement that it would 
Start servicing the route Twesday [31 May! after the 
company was given permission by the government to 
conduct direct charter flights between Kaohsiung and 


After arriving in Laoag, Taiwan travelers will be flown on 
the same flight to Manila, there they wiil then board South 
China Airline planes to Xiamen. 

Makung will service the Kaohsiung-Laoag route with 2 
Boeing 757 recently leased from the United States, while 
poms yy Sy mh Fioeeny og welds Ad 
service for the Manila-Xiamen flight, Chen explained. 


HK3105052594 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1316 GMT 18 May 94 


{By reporter You Xiayin (3266 1115 5419)] 


increasing market demand. He also mentioned many times 


Jing Shuping, chairman of the National Federation of 
Industrialists and Businessmen, and Chen Ziying, deputy 
director of the Hong Kong and Macao Affairs Office, 
attended the meeting. 

In addition, tonight, Wang Zhaoguo, vice chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference and «director of the CPC Central 
Committee’s United Front Work Department, and Wan 
Shaofen, deputy director of the United Front Work 
Department, also met with the delegation headed by Leung 
Kei-yau. 


Li Ruihuan Meets Hong Kong 
Businessman-Donor 


OW3005 165794 Beijing X!NHUA in English 1345 
GMT 30 May 94 


[Text] Beijing, May 30 (XINHUA)—Li Ruihuan, 
chairman of the Chinese People’s Political Consultative 


Li spoke highly of the action and said that people around 
the country were paying great attention to education, one 


Lu Ping Signals Interest in Progress on Airport 
HK3105064494 Hong Kong EASTERN EXPRESS 
in English 31 May 94 p 1 


[Text] Lu Ping, the director of Beijing's Hong Kong and 
Macao Affairs Office, last night signalled China's willing- 
ness to make progress on the much-deiayed talks over the 
building of the territory's ninth container terminal and the 
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[Text] Business leaders were so confident that President TNT, 
Bill Clinton would renew China's Most Favoured Nation § Chinese 30 May 94 p A2 
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The 40-minute Spanish production contains about seven 
minutes of footage of the situation in Tiananmen Square 
between 4 am and 7 am on June 4, 1989. The film, shot 
from the Monument to the People’s Heroes, is the first 
visual record to show what happened in the square during 
the three-hour news ban. It supports the long-held version 
from Chinese officials that there was no killing in the 
square. 


The management reportedly was of the view that there was 
nothing special in the film, and that it failed to show the 
“overall situation” in Tiananmen Square. They also appar- 
ently held that it would do no good to Hong Kong to 
discuss the issue again. Yesterday, however, the manage- 
ment insisted the incident in the newsroom had arisen 
from communication probiems. 


Mr Lee said the management and the News Division had 
different views on when the Spanish production should be 
scheduled. The News Division intended to screen it on the 
current affairs programme News Magazine while the man- 
agement preferred it be shown in One Day, a programme 
looking back at historical events. “Management has now 
decided to let the News Division have the final say in this 
matter, by leaving it to those in charge of the programme to 
decide when and how it should best be presented,” Mr Lee 
said. 


Assistant Controller of ATV’s Public Relations and Pub- 
licity Department Lu Fung claimed that it was the man- 
agement’s intention to preserve the independence of the 
News Division. She insisted that the company had still 
been in the course of discussion with the journalists 
regarding the programme when the resignations were sub- 
mitted. It had been decided to“return to the department 
the rights of decision”, she said. But Ms Lu did not explain 
why a promotional segment of the programme had been 
withheld late last Thursday. 


Assistani News Controller Selina Li Yuk-lin, one of those 
who resigned on Monday, rejected the management's 
explanation that the whole incident was due to a misun- 
derstanding. “My understanding is that at one point, a 
decision was made to ban the programme,” she said. 
Executive editor Lo Wing-hung said Mr Chang had told 
the news team that the management would not change its 
mind, despite the resignations. The management offered 
the alternative screening in One Day only on Monday, 
after she and Acting News Controller Poon Fu-yin indi- 
cated they would resign, Ms Li said. “But the point is that 
it should be up to us to decide when and how to screen 
programmes,” she said. 


Mr Poon said the news team would stick to the original 
plan and run the programme at 10.30 on Saturday night, 
almost the exact time the military began their crackdown 


five years ago. 


The television station’s initial decision to suspend the 
programme came under fire from a number of social 
groups. Ten people, including pro-democracy activist Lau 
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Shai-ching, staged a protest at the ATV building in Broad- 
cast Drive, Kowloon Tong. They shouted slogans to con- 
demn ATV management for tampering with the freedom 
of the press. Spokesman for the Hong Kong Alliance in 
Support of the Patriotic Democratic Movement ia China, 
Cheung Man-kwong, also criticised the move. He said the 
screening would give a clearer picture of the situation in 
Tiananmen Square and should not be banned for commer- 
cial or administrative reasons. 


Statistics on Hong Kong’s External Trade 
Development 

OW2705 161894 Beijing XINHUA in English 1516 
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[Text] Hong Kong, May 27 (XINHUA)—The value of 
Hong Kong’s total exports grew by 8.1 percent in the first 
four months of this year over the same period of last year, 
the Census and Statistics Department announced today. 


Among the total, the value of re-exports rose by 13 percent, 
while that of domestic exports fell by 7.8 percent, 
according to external trade figures released by the depart- 
ment. 


Supported largely by the continued expansion in Hong 
Kong s re-export trade, the value of imports showed an 
increase of 9.5 percent. 


These led to a visible trade deficit of 24.4 billion H.K. 
dollars (3.13 billion U.S. dollars in the first four months, 
equivalent to 6.8 percent of the value of imports during the 
period. 


This compared with a deficit of 18.4 billion H.K. dollars 
(2.34 billion U.S. dollars), equivalent to 5.6 percent of the 
value of imports, recorded in the same period of last year. 


Commenting on the trade figures, a government 
spokesman said that the performance of re-exports was 
still quite robust, although the growth rate had moderated 
somewhat from last year. 


The spokesman attributed the moderation mainly to 
slower growth in re-exports to the Chinese mainland, the 
United States and Germany. 


Mainland Builders Said Involved in Property 
Scams 


HK0106031194 Hong Kong SOUTH CHINA 
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[By Don Lyons] 


[Text] Mainland developers are “dumping” cheap prop- 
erty on to the Hong Kong market and many people are 
pouring their money into projects that will never get built, 
warned a top Guangzhou government official. Liu Xietan, 
deputy director of the Guangzhou Land Bureau, said a lot 
of mainland projects now being advertised in Hong Kong 
“could not be sold at such prices”. 
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Local realtors are warning that investors stand to get badly 
burnt if they do not do t..eir homework before buying flats 
on the mainland. Favoured locations for these property 
scams include those which have in the past proved popular 
for Hong Kong residents as investment havens. These 
include Zhuhai, Dongguan, Zhongshan and Panyu. 


Not a day or night goes by that Hong Kong people are not 
bombarded with full-page print ads and splashy TV com- 
mercials featuring flats for sale in these locations. 
According to an agent at Hong Kong real estate agents 
Land Power, there can be as many as 30 property exhibi- 
tions on a given-weekend in Hong Kong. The asking price 
for many of these flats is ridiculously low—$100,000 
compared to the current asking price of $3 million for an 
average flat in Hong Kong. Developers also offer between 
$20,000 and $50,000 worth of free household appliances 
to the purchaser. Financing terms are also enticing. The 
developers advertise no down payment an interest-free 
mortgage, no lawyer’s fees and no management fees. 


Hong Kong agents say they doubt developers can afford to 
sell the flats so cheaply. “It may be possible,” said Allan 
Lee of Richard Ellis. “But it seems to us unrealistic for 
them to be able to earn a profit at these prices.” He and 
other agents said that, at these prices, buyers could find 
themselves paying all sorts of extra fees in water, sewage 
and management fees. 


But the same agents agree that the ads are enticing. “Many 
people in Hong Kong have relatives in these areas,” said 
one agent. “These flats are big by Hong Kong standards 
(more than 1,000 square feet) and they each have a 
balcony. "And maybe the $100,000 price tag has some 
kind of psychological impact,“ she said. 


But agents said the most likely reason developers offered 
these flats so cheaply was because they were strapped for 
cash. “Ordinarily, they must get the money before they 
actually start construction,” said the Land Power represen- 
tative. Other agents said it was conceivable that a devel- 
oper would sell one project to raise capital for a project 
already in financial trouble. To the consternation of the 
buyers, it is usually many months down the road when they 
find out that the developer has taken the, money and run. 


They said the simple solution, was to find a reputable 
developer. But that was not as easy as it sounded. Most of 
these unscrupulous developers had received the required 
paperwork and licences from government officials giving 
them the go-ahead to develop and sell the property. There- 
fore, getting a look at their sales permits, pre-sale permits, 
construction permits and ali the other documentation was 
usually not the problem. The documentation was valid, 
but maybe not the developer’s resolve. 


One realtor who asked for anonymity said: “This sort of 
problem occurs in the more remote areas. In the city 
centre, supervision is much tighter. But, in other areas, as 
long as you have good connections with the government 
officials they will give you the documentation. In most 
cases, the site is too far away for them to go and investigate 
and find out how much work is actually going on,” he said. 
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They just give the developer all the documentation he 
needs.“ But, in many instances the authorities never check 
Guaie Caay sas eaines the developer and approved the 
icence. 


Hong Kong, Sweden Sign Investment Agreement 
OW2705 161794 Beijing XINHUA in English 1520 
GMT 27 May 94 


[Text] Hong Kong, May 27 (XINHUA)—An agreement 
aimed at promoting and protecting mutual investment 
between Hong Kong and Sweden was signed here today. 
Speaking at the signing ceremony, T.H. Chau, secretary for 
trade and industry, said that the agreement would further 
strengthen the excellent economic ties between the two 
areas. | 


According to Chau, the agreement provides investors from 
both sides with guarantees of fair treatment, the unre- 
stricted right to transfer investments and returns, and 
proper compensation in the event of losses owing to 
expropriation. 

The agreement, the fourth of its kind Hong Kong has 
signed, will enter into force 30 days after signature and 
remain effective for an initial period of 15 years. 
Number of HIV-Infected Persons Rises to 442 


OW3005 165994 Beijing XINHUA in English 1535 
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[Text] Hong Kong, May 30 (XINHUA)—The local health 
department announced here today that three new AIDS 
cases were found last month in Hong Kong. 


Meanwhile, the department found seven people, six men 
and one woman, to be positive to the HIV antibody test. 


This brought the total number of HIV infected persons in 
Hong Kong to 442. 


Of the 442 infected people, 166 acquired the infection 
through homosexual or bisexual sex, 163 through hetero- 
sexual sex, 65 through contaminated blood or blood prod- 
ucts before 1985 when HIV antibody test and safe heat 
treated clotting concentrates were not available. 11 were 
injecting drug users. 

For the remaining 37, the information available was inad- 
equate for classification. 


Macao 


Macanese Officials React to MFN Renewal 
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[Text] Macao, May 29 (XINHUA)—The continuity of 
China’s most favoured nation (MFN) trading status was 
not only beneficial to China’s economic and trade devel- 
opment, but also good for Macao’s economy. 


Maria Gabriela dos Remedios Cesar, director of the 
Macao Government's economic department, was quoted 
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by local newspapers as saying that the continuity of 
China’s MFN status was a good news for businessmen and 
also was favourable for steady development of Sino-U.S. 
trade relations. 


In another development, chairman of the Macao Export 
and Import Association Victor Ng said it was a sensible act 
of the U.S. Government to continue China’s MFN status, 
for it is good for economic development of both sides. 


He also said that it was a good thing that the US. 
Government has ever done to separate human rights from 
MEN issue. However, he added, it is hard to understand 
that the U.S. Government use munitions as a condition for 
continuity of China’s MFN status. 


Report on Growth of Macao-Mainland Trade 
Activities 
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[Text] Macao, May 31 (XINHUA)—Statistics show that 
up to April this year, a total of 54 provinces and cities from 
China’s mainland have held 161 export fairs in Macao 
since 1982, with the total transaction volume standing at 
over 3 billion U.S. dollars. 


Officials of the Nam Kwong Exhibition Center said that 
more than 800,000 overseas businessmen attended the 161 
trade fairs in the past 12 years. 


In the first four months this year, six provinces and cities 
from China’s Mainland have held trade fairs in Macao. 
The total transaction volume reached 127 million U.S. 
dollars and contracted investment stood at 12.8 billion 
U.S. dollars. 


The officials said that Macao now has trade relations with 
more than 100 countries and regions worldwide, which 
have become important trade channels for Chinese Main- 
land. 
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They said that Macao is a historical free trade port with 
free flow of foreign currencies and capital and low tax rate, 
and the place also enjoys preferential tariffs and trade 
quotas granted by Western countries. 


Officials from the Nam Kwong Exibition Center also said 
that there would be 15 more provinces from China’s 
Mainland to hold trade fairs here starting June. 


Macao Reports Increase in Bank Assets for 1993 
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[Text] Macao, May 27 (XINHUA)—Macao’s total banking 
sector assets, not including that of the Macao Monetary 
and Foreign Exchange Authority, increased by 26.7 per- 
cent to 106.8 billion patacas (about 13.3 billion U.S. 
dollars) at the end of last year, according to local govern- 
ment statistics. 


Figures released by the Macao Monetary and Foreign 
Exchange Authority showed that in 1993, local domestic 
credit grew by 37.9 percent to 31.4 billion Macao patacas 
(about 3.9 billion U.S. dollars), while the net foreign 
assests went down by 12 percent to 3.5 billion U.S. dollars. 


Circulation in patacas, Macao’s only legal tender, recorded 
an annual growth of 11.6 percent, totalling 1.08 billion at 
the end of last year. The Macao pataca is directly con- 
verted to the Hong Kong dollar at a rate of one pataca 
against 0.97 Hong Kong dollars. 


Statistics also show that the net foreign assets of the Macao 
Monetary and Foreign Exchange Authority, as Macao’s 
quasi-central bank, grew by 20.3 percent to 12.5 billion 
patacas (about 1.56 billion U.S. dollars). 


Macao’s banking sector consists of six local banks, 13 
banks incorporated abroad, one off-shore bank, a post 
savings bank and the Macao Monetary and Foreign 
Exchange Authority. 
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